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AMEND Senate Bill No. 502*

Amendment No. 1 to HB0507

Sargent
Signature of Sponsor

House Bill No. 507

by deleting all language after the enacting clause and by substituting instead the following:

PV N RPN 2OOPNDOAWN

SECTION 1. That appropriations hereinafter set out are hereby made for the purpose of
defraying the expenses of state government for the fiscal year beginning July 1, 2013, in the
administration, operation and maintenance of the legislative, executive and judicial branches of
the various departments, institutions, offices and agencies of the state, and for certain state aid
and obligations and for capital outlay; for the service of the public debt, and for emergency and
contingency, all according to the following schedule:

l. LEGISLATIVE

Legislature
1.1 General Assembly Support Services..........ccccuvvrrrivirrrrirnnnnnns
1.2 House of Representatives .............ooovvieiiiiiiiiiiicec e,
1.3 State Senate .........eeuiiiiiiiiiiiiiiiiiiii
1.4 Legislative Administration Services ............cccooviiiiiiiiiiennnnnns
1.5 Tennessee Code COMMISSION ..........eeuveeeeeremremmennnneeeneennnnnnnns
Total Legislature..........coouvoiiriiici e,
Fiscal Review COMMILIEE ...........uuuuuumiiiiiiiiiiiiiiiiiiiiiiiieees
Total Title L.,

Il. JUDICIAL

Appellate and Trial CoUrS ........ccooeeeiiiiiiiice e,
Supreme Court BUildiNgS.........coiiiiiiiiiiiiieeeeee e
Child Support REfErees .........cooovveeiiiiiciiiieeeeeeeccee e,
Guardian ad Litem ........ooooiiiiii
Indigent Defendants' Counsel.............cceiiiiiiiiiiiiiiieeeeeee
Civil Legal Representation Fund..............cccccoiiiiiiiiiiie
Court Interpreter ServiCes.........oooieiiiiiiiiccee e,
Verbatim TranscCripts .......ooooiiieiiii e
Tennessee State Law Libraries ...............evviiiiiiiiiiiiiiiiiiiiiiiiiiiiiienes
Council of Juvenile and Family Court Judges ............cccovvvvvvueneen...
Judicial CONfEIrENCE .........eeiiiiiiiiiiiiiieiiiiieieeee it eeeeneeeees
Judicial Programs and COmMmISSIONS.............cceiieiiiiiiiiiiiiieieeeeeeas
State Court Clerks' Conference ...........ccccovvvveviiiiiiiiiieeeee
Administrative Office of the Courts ............ccccciiiiiiiiiiiiiiies
Appellate Court CIErkS..........uuuuuuuuuuiiiiiiiiiiiiiiieeiieeeeeeeeananeees
Board of Court REPOMiNgG.......cccuieiiiiiiiiiiiiie e
Board of Law EXaminers ........cooooeviiiiiiiiieeeeeeee e
Board of Professional Responsibility ............ccccooevviiiiiiiiiiininiien.
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2013-2014

7,842,500.00
17,666,400.00
9,821,400.00
4,480,100.00
68,900.00
39,879,300.00

1,428,100.00

41,307,400.00

59,348,100.00
2,668,800.00
784,300.00
6,047,500.00
30,463,000.00
3,327,900.00
3,000,000.00
3,930,100.00
74,500.00
60,500.00
223,600.00
430,100.00
260,200.00
8,225,900.00
613,500.00
170,000.00
730,100.00
3,118,800.00
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20.
21.
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Sargent
Signature of Sponsor

House Bill No.

Tennessee Lawyers Assistance Program........cccccovvveveiiiveeiieieeennnn,
Continuing Legal Education.............ooocuiiiiiiiiiiiiie e
Client Protection FunNd............ooooiiiiiiiiiiiieeee

Total Title Il

[l EXECUTIVE

1. Constitutional and Quasi-Judicial Offices

Attorney General and Reporter

1.1 Attorney General and Reporter ...........ccccceeeiiiiiiiiiiiiieeeenes
1.2 Publication of Tennessee Reports...........cccceevvvvveviiieiiininnnnnnns
1.3 Special Litigation...........coovviiiiiiiiice e

Total Attorney General and Reporter..............cooevvvevviicennennn.

District Attorneys General Conference

2.1 District Attorneys General..............oouviiiiiiiiieiiiiiccee e,
2.2 District Attorneys General Conference ............cccccueeeeeiiennnnns
2.3 Executive DireCtor ........oooiiiiiii i
Total District Attorneys General Conference .........cccccccc.......
Secretary of State
3.1 Secretaryof State ......ooooeviiiiii
3.2 State Election CommissioNn...........ccoovvviviiiiiiiiiiiiiieeeeee
3.3 Public DOCUMENTS .....coiiiiiieiie e
3.4 State Library and Archives ............ccccveeviiiciiiiiiiceee e,
3.5 Regional Library System ........ccccoooiiiiiiiiiiiiiiieeee
3.6 Bureau of Ethics and Campaign Finance ...............cccoocuunee.
3.7 Economic Council on Women ...........ccoevvvvvviiiiiiiiiiiiiieeeeeeee
3.8 Charitable Solicitations and Charitable Gaming.....................
Total Secretary of State...........oooiiiii

District Public Defenders Conference

4.1 District Public Defenders..........cooveeviiiiiiiiieiiee e
4.2 EXECULIVE DIr€CIOI ... ccuieeiieeeee e
4.3 Shelby County Public Defender............cccccoiiiiiiiiiiiiiniinnns
4.4 Davidson County Public Defender..............ccoovvviiciiiiiinninnnn,

Total District Public Defenders Conference............cccceceuu......

Comptroller of the Treasury

5.1 Division of Administration ...........ccooooviiiiiiiii e,
5.2 Office of Management Services ...........cccooiiiiiiieiiiiiiniiiiienn.
5.3 Division of State Audit...........coooieeiiiiiii e
5.4 Division of Local Government Audit............cccooeveviiniiiiineeennn..
5.5 Investigations ...
5.6 Office of State and Local Finance...........ccccoevviveiiiiiiinenennn.
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459,400.00
806,200.00
208,500.00

124,951,000.00

24,301,100.00
173,700.00
289,700.00
24,764,500.00

72,295,700.00
439,000.00
1,766,200.00
74,500,900.00

9,489,100.00
1,591,900.00
396,600.00
8,459,000.00
6,661,000.00
634,600.00
225,200.00
90,900.00
27,548,300.00

37,499,700.00
1,594,600.00
3,917,300.00
2,152,400.00
45,164,000.00

2,113,000.00
10,622,000.00
11,799,000.00
8,461,400.00
2,370,000.00
949,600.00



5.7 Office of Local Government............ooooeiieiiiiiiiiieieeeeeeeeeee, 1,135,400.00

5.8 Division of Property Assessments .........cccccceeeieeeiiiieiiiiceneennn. 7,387,300.00
5.9 TaX RelEf ..o 28,402,100.00
5.10 State Board of Equalization............cccccccvvviieiiiiiiiiiiiiieeee 834,600.00
5.11 Offices of Research and Education Accountability ................ 1,419,800.00
5.12 Office of State Assessed Properties.........ccceeveveviiiiiiiicennen.n. 1,003,400.00
5.13 Telecommunications Ad Valorem Tax Equity Payments........ 7,000,000.00
Total Comptroller of the Treasury. .........ccoooeiiieeiiiiiinniii. $ 83,497,600.00
6. Office of the Post-Conviction Defender..........cccoooeeiiiiiiiiiiiiiieeennn. $ 2,201,500.00
7. Treasury Department
7.1 Treasury Department ...........cccooveiiiiiieeiicee e $ 589,600.00
7.2 Certified Public Administrators ..........cooeeeviiiiiiiieiieeeeeeeeeen, 407,300.00
7.3 Baccalaureate Education System Trust...........cccoevvvvinnennnnn. 1,416,400.00
7.4 Interlock Assistance FUNd .........covieiviieeeee e 463,500.00
Total Treasury Department..............oooooiiiiiiiiiei e $ 2,876,800.00
8. Claims and Compensation
8.1  Criminal Injuries Compensation...........cccccceeeeiieeiiieiiiiccee e, $ 11,170,000.00
8.2 Unclaimed Property......ccoooiiiiiiieeeeece e $ 5,250,000.00
Total Claims and Compensation ..........cccccceeeiiieiiiiiiiiicieneenen, $ 16,420,000.00
Total Title H-1 ..o, $ 276,973,600.00

The appropriation made under Title IlI-1, Item 8.1, may be increased or decreased as
realized receipts of the Criminal Injuries Compensation Fund justify, subject to the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51. To the
extent that receipts of the fund are insufficient to meet the fund's expenditure requirements,
there is hereby appropriated a sum sufficient to support such expenditures.

2. Executive Offices

1. Executive Department
1.1 GoVernor's OffiCe ....cuuniie e $ 4,671,200.00
Total Executive Department ...............coccvvveeeieciiee e, $ 4.671,200.00
2. Commissions
2.1 Commission on Children and Youth ..........ccoooviiiiieiiiiieieenn. $ 2,239,800.00
2.2 Commission on Aging and Disability .............ccccceveeeiiiiinninnn, 13,694,400.00
2.3 Alcoholic Beverage COmMMISSION ............evvveveereerieeeennenennennnnns 80,700.00
2.4  Human Rights COMMISSION ...........uvvviiiiiiiiiiiiiiiiiiiiiiiiiiienennnens 1,679,800.00
2.5 Health Services and Development Agency........c.ccccceeeeevveenns 1,098,500.00
2.6 Tennessee Regulatory Authority ...............eevieiiiiiiiiiiiiiiiiiiinns 6,631,600.00
2.7 Advisory Commission on Intergovernmental Relations.......... 212,200.00
2.8  ArtsS COMMISSION .. cneeeeeeee e 6,407,600.00
2.9  State MUSEUM . ... e 3,464,600.00
Total CoOMMISSIONS.....c.uiiieieiee e $ 35,509,200.00
3. Department of Finance and Administration
3.1 Division of Administration ..........ccoeeeieeiiiiii e, $ 2,197,700.00
3.2 Office of Information Resources...........ccooveeueiiiiiiiiiiiiiieeeennn. 12,150,000.00
3.3 Division of ACCOUNES .....eeeieeee e 1,800,000.00
3.4 Division of Budget .........cooovviiiiiiiiiii 5,535,800.00
3.5 Criminal Justice Programs............ccccccvvvviiiiiiiiiiiiiiieeeeeeeeeee 3,894,100.00
3.6 State Architect's OffiCe .....oouvieeeeee e, 1,238,500.00
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3.7 Volunteer TENNESSEE .....ccoeeiiiiiiii e
3.8 Business Solutions Delivery ..........ccoovveiiiicciiiiiecieee e,
Total Department of Finance and Administration...................

Department of General Services

4.1 ADMINISTration ............eeueeiiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeee e
4.2 Real Estate Asset Management...............ccccvvvvviiiiiiiiniinininnnn.
4.3 Printing and Media ServiCes...........cccuuueiiieiiiiiiiiiiiiiieeeeeees
4.4  Procurement OffiCe ..........uuuuuuuuuuiimiiiiiiiiiiiiiiiiiiiiiieiieiieeeeneneenns
4.5 Governor's Books from Birth Fund ................eevviviiiiiiiiiinnnnnne.
4.6 State Facilities Pre-Planning ...,
Total Department of General Services ...........ccoovvveviiieenne.n.
Department of Veterans Affairs ..........cccccceceumniiiiiiiiiiiiiinnnes
Total Title -2 ..o

3. Department of Agriculture

Administration and Grants ...
Regulatory SErviCes ...
Market Development ...
Agricultural Resources Conservation Fund..........ccccccceeiiiieiieiinnnnnnn.
Forestry Operations............ouiiiiiiii e
Forestry MaintenancCe.................uuuuiiiiiiiiiiiiiie
Certified Cotton Growers' Organization Fund ...............cccccceeeee.
Beef Promotion Board ...,
Agricultural Regulatory Fund ...

Total Title -3 ..o
4. Department of Tourist Development

Administration and Marketing ...
WeEICOME CONEEIS .....eeiiiiiiiiiieie et

Total Title -4 ..o,
5. Department of Environment and Conservation

AdMINISrative SErVICES .....c.ueeeeeee e
Recreation Educational ServiCes ..o

Historical COMMISSION ........uuuuiiiiiiiiiiii e
Maintenance of Historic Sites ...........cccoveeeiiiiiiiiiicc e,
West Tennessee River Basin Authority...........cccooevviiiiiiei e,
West Tennessee River Basin Authority Maintenance .....................
Environment Administration..........cc.cooooiii
Used Oil Collection Program ..............ccceeiiiiiiiiiiiieineeeeeiiieeeeeenn
Tennessee Dry Cleaners Environmental Response Fund...............
Air Pollution Control...........ccouuuiiiiiiiicce e,
Radiological Health.................cooiiiii
Water Pollution Control...............eueeeiiiiiieiiiiiiiiiiiiiiiieiieiieiieeneeeneennnees
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246,200.00
2,636,500.00
29,698,800.00

334,900.00
4,434,600.00
309,100.00
2,140,100.00
3,104,100.00
500,000.00
10,822,800.00

5,195,400.00

85,897,400.00

5,615,000.00
11,912,400.00
20,375,900.00
3,187,500.00
21,677,400.00
157,200.00
607,500.00
235,000.00
3,038,500.00

66,806,400.00

18,025,200.00
1,365,000.00

19,390,200.00

6,588,400.00
807,100.00
785,300.00
140,400.00
42,395,300.00
2,214,100.00
2,285,200.00
285,000.00
956,400.00
1,215,500.00
539,900.00
1,104,900.00
1,910,400.00
1,104,700.00
610,400.00
9,324,700.00



17. Solid Waste Management............coooiiiiiiiiiieiiiiieecee e
18. AbanNdoNed Lands ............uuuuuuuiiiiiiiiiiiiiiiiiiiii e
19. Hazardous Waste Remedial Action Fund .............ccccccciviiiiiinnnnnnns
20. AT LIS o] )| R
21. Groundwater Protection.............ccooovviiiiiii
22. Underground Storage Tanks ..........ccooeviiiieiiiiieiiceeceee e,
23. Solid Waste Assistance ..........cccvvvvvviiiiiiiiii
24, Environmental Protection Fund...........c..cccooiiiiiiiii .
25. Clean Water and Drinking Water State Revolving Fund .................
26. Office of Sustainable Practices...........cccccvvvviviiiiii
27. Office of Energy Programs ...
28. State Lands Compensation Fund .............ccoooviiiiiiiininiieeiicee e,
29. Conservation Compensation Fund .............cccceeeiiiiiniiieiiiccee e,
30. Local Parks Acquisition FUNd ...,
31. State Lands Acquisition Fund.............ccccoooiiiiii

Total Title -5 ..o

6. Tennessee Wildlife Resources Agency

1. Wildlife ReSOUrces AQENCY ........uueviiiiaiiiiiiiiieieee e
2. Boating Safety ......cooiiiiiiec e
3. Wetlands Acquisition Fund ............cccooooiiiiiiiciiicee e
4. Wetlands Compensation FUNd ................oeiviiiieiiiiiiiiiiiiiiiiiiiiiiinienns

Total Title -6 ..o

1,786,000.00
500,000.00
1,000,000.00
1,002,200.00
2,155,400.00
23,099,500.00
11,241,000.00
52,658,000.00
6,714,000.00
621,200.00
34,800.00
100,000.00
42,000.00
3,718,700.00
3,087,500.00

180,028,000.00

41,764,500.00
6,946,000.00
6,506,300.00
400,000.00

55,616,800.00

The appropriation made under Title 11I-6 may be increased or decreased as realized
receipts of the Wildlife Resources Fund justify, subject to the provisions of Tennessee Code

Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

7. Department of Correction

1. AdMINISTration .........oi e
2. Office of Investigations and Compliance..............cccvveieiiiiiiiiiiinnee.
3. Correction ACAdEMY .......vuuiiiiiiiieeee e
4. Probation and Parole Field Supervision..............ccccccuvviiiiiieininnnnnnn.
5. Community Corrections ...........ccoiiiiiiiiiiiiiieeee e
6. Sex Offender Treatment Program............cccoooeviiieiiiieeiiceeiieeee e,
7. State Prosecutions ...
8. Correction Release Centers ..........oooovvvviiiiiiiiiiiiiiiieeeeeeeeeeee
9. Tennessee Prison for WOmeN .............eevviieiiiiiiiiiiiiiiiiiiiiiiieeieennnneens
10. Turney Center Industrial Complex ...........couvvieiiiiiiiiiiiiiiee e,
11. Mark Luttrell Correctional Facility.............cceeiiiiiiiie
12. Charles B. Bass Correctional CompleX.........cccccevvviieiiiiiiiiiiiieeeeee,
13. Southeastern Tennessee State Regional Correctional Facility .......
14. West Tennessee State Penitentiary.........cccoccceeiiiiiiiiiicii,
15. Riverbend Maximum Security Institution.............ccccccoiiiiiiiin.
16. Northeast Correctional CompleX...........ceeeviiiiiiiiiiiiiiiiei e,
17. Northwest Correctional CompleX ..........uceeiiiiiiiiiiiiiiiii e,
18. Morgan County Correctional CompleX..........coouiiuiiiiiiiiiaeeiiiiieee
19. Lois M. DeBerry Special Needs Facility ..o,
20. Hardeman County Incarceration Agreement............ccccooeevviiieinnnnnnn.
21. Hardeman County Agreement — Whiteville ...............cccooiiin.
22. South Central Correctional Center.............coovvvviviiiiiiiiiiiiiieeeeeeeee
23. Sentencing Act of 1985 ...,
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15,983,000.00
4,408,200.00
5,089,100.00
64,950,500.00
14,018,100.00
443,600.00
201,252,800.00
1,918,800.00
26,953,200.00
39,230,700.00
15,639,900.00
29,149,500.00
64,053,200.00
57,491,100.00
27,510,500.00
41,676,700.00
52,069,500.00
67,511,000.00
48,392,000.00
39,344,800.00
31,746,400.00
28,261,000.00
17,717,800.00



24.
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Major MaintenanCe ...........coooeeieie e
Total Title -7 oo
8. Department of Economic and Community Development

Administrative ServiCes ...........uuuuuuiuiiiiiiiiiiiiiiiiieeeeees
Business Development...........cooo i
INNOVAtioN Programs ................eeeeueeemiiiiiiiiiiiiiiiiiieieeeeneee
Headquarters Relocation Assistance...........ccccoeevvviiiiiviivccnccceen,
TNINVESICO Tax CreditS .....uuuuiiiiiiiiiiiiiiiiiiiiiiiiiiieeieiiieieeeeeeeeneeeeneneeees
Policy and Federal Programs ..............cccccueeiiiiiiiiiiiiiiiiiiiiiiiiiieeees
Economic Development District Grants ...........ccccccceeiiiiiniiieiinnnnnn.
FastTrack Infrastructure and Job Training Assistance.....................
Film and Television Incentive Fund ...,
Community and Rural Development ...........ccccooiiiiiiiiiiiiieiinnie

Total Title -8 .o
9. Department of Education

Administrative Services
1.1 ADMINISTration ..co.oeeeeee e
1.2 State Board of EQUCAtION ........oovnveieeeeeeeeeeeee e

Pre-Kindergarten, Kindergarten, Elementary, and Secondary

2.1 State Programs
a. Curriculum and Instruction..............cccccvvvviiviiiiiiiiiiiiiiiiienns
b. Career Ladder..........cooovvviiiiiiiiiiiiiiiie
c. Basic Education Program ...........ccccoovvieiiiiiiiiii e,
d. Driver EAUCation...........oooviiiiiiii e
e. Training and Professional Development................ccc........
£ Grants-IN-Aid.......cooooiii
g. Technology, Infrastructure, and Support Systems .............
h. Accountability and Assessment...........ccccccvvvviiiiiniiiinnnnnn.
i. Early Childhood Education ...........cc..ooooiiiiiiiiciiieee,
j- After-School Programs Special Account (Lottery-Funded)..

2.2 Federally Funded and Supported Programs
a. Improving Schools Program ............cccceeviiiiieiiiieeecceen,
b. School Nutrition Program ...........cccoiiiiiiiiiiiiiiiiiiiieeee.
c. Special Education ServiCes .............cccuvvvvvivveivieeieeeiiiiinennnns
d. Tennessee Early Intervention Services .............ccoeevvinnnen.
e. ESEA No Child Left Behind ..............cuvvviviiiiiiiiiiiiiiiiiiiennnns
f. Achievement School District.............ccceeeeiiiiiiiie,

Career and Technical Education Programs ..............ccccoeeviviceeeenn..

Special Schools

4.1 Alvin C. YorK INStitute ....couvieeeiiee e
4.2 Tennessee School forthe Blind..........ccooviviiiiiiiiiiiieeeeees
4.3 Tennessee School forthe Deaf........cooooviviiiiiiiiiiiiiiieeeee
4.4 West Tennessee School for the Deaf............ccoevvvviiiiiiiinnnnns
4.5 Major MaintenanCe............uuuuuuieiiiriiiiiiiniiiiieiieeneeeenenennnnnnneeenes
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13,910,500.00

908,721,900.00

5,217,300.00
6,170,100.00
257,900.00
6,000,000.00
30,000,000.00
480,500.00
1,500,100.00
40,157,400.00
13,400,000.00
1,996,000.00

105,179,300.00

6,672,100.00
864,800.00

3,623,700.00
40,500,000.00

4,039,319,100.00

1,700,000.00
2,926,100.00
4,893,900.00
53,382,000.00
29,602,800.00
91,801,300.00
13,100,000.00

20,387,800.00
4,807,200.00
676,100.00
12,083,300.00
470,000.00
3,800.00

4,130,800.00

5,748,800.00
10,910,700.00
15,384,800.00
2,686,200.00
239,100.00



Total Title -9 ...
10. Higher Education

Administration and Support Services
1.1 Tennessee Higher Education Commission..................ccceeee.
1.2 Contract EQUCAtION...........evviiiiiiiiiiiiiiiiiiiiiieiiiieeeieeneeeeeeeeennnnnes
1.3 Tennessee Student Assistance Awards ............cccccvvvvvvvnnnnnnes
1.4 Tennessee Student Assistance Corporation..........................
1.5 Loan/Scholarship Programs ............cccccceiiiiiiiiiiiiiiiiieeee s
1.6 Foreign Language Institute.................evvmiiiiiiiiiiiiiiiiiiiiiiiieines
A I o | (O €1 =T | €T
1.8 Lottery for Education Account .........cccccceeiiiiiiiiiiiicie e
Excellence Initiatives

2.1 Academic Scholars Program...........cccccceeeiiiieiiieiiiiciee e,
2.2 Centers of EXCEIIENCE .........uevviviiiiiiiiiiiiiiiiiiiiiiiiieeveeieieees
2.3 Campus Centers of EmMphasis..............euvvvveiviiieiieiiiiiiiiiinnnnns

Total Administration and Support Services
and Excellence Initiatives.............ccoiiiiiiiiiiie

University of Tennessee System

3.1 Administrative and Other Services

. UT University-Wide Administration.............cccccccvvvninnnn.

. UT Institute for Public Service ..........cccccovviiiiiiiiin

. UT Municipal Technical Advisory Service..........ccc.cceeuuue.

. UT County Technical Assistance Service........................

. UT Access and Diversity Initiative ............cccccoevveveeinnenn.
UT Space Institute ........ccoeeiieiiiiicee e,

. UT Research Initiatives ...

Q@ ™T0 Q0T

3.2 Agricultural Services
a. UT Agricultural Experiment Station ............ccccccoeiiiiinnee.
b. UT Agricultural Extension Service...........ccccccceeiiiiiiinnnnee.
c. UT Veterinary MediCine..........ccoovviviiiiiiiiii e

3.3 Medical Education
a. UT Health Science Center ........ccoocveivieeiiiiiiiiiiiiieeeee
b. UT Family MediCine .........ccooeveviiiiiiiii e
c. UT College of MediCine.............ooeviieiiiiiiiiiiiieece e

3.4 University Campuses
a. UT Chattanooga.........ccccoviriiiiiiiiiiieeiieeeee e
b. UT KNOXVIlle.....coeeiee e
C. UT Martin ..o

Total University of Tennessee System ............cccccceiiiiininnn.

Tennessee Board of Regents System

4.1 Administration and Other Services
a. Tennessee Board of Regents...........ccoooevvivciiiiiieiiieiiinnnnn,
b. Regents Access and Diversity Initiative .............ccccccceeee.

4.2 Medical Education
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$ 4,365,914,400.00

2,239,300.00
2,128,200.00
57,762,500.00
1,223,100.00
1,191,000.00
378,600.00
7,318,100.00
322,900,000.00

401,800.00
17,351,400.00
1,281,700.00

414,175,700.00

4,648,000.00
4,622,900.00
2,821,900.00
1,714,900.00
5,550,100.00
7,734,700.00
10,594,300.00

24,892,600.00
30,169,500.00
16,476,900.00

74,394,500.00
10,470,400.00
47,273,300.00

36,603,100.00
174,723,700.00
25,657,500.00

478,348,300.00

5,124,500.00
9,803,700.00



a. ETSU College of MediCiNe ..........ccooeiiiiiiiiiiiiiiiieeieiie
b. ETSU Family Practice ..........ccvvieiiiiiiice e,

4.3 Regional Universities
a. Austin Peay State University ..........ccccoevviiiceiiiiiiein,
b. East Tennessee State University...........cccccoeeeiiiiiiiiiiinnnnnnn.
c. University of Memphis ..o
d. Middle Tennessee State University ............cccccceviiiiiinnnen.
e. Tennessee State University.......c...oovieviiiiiciienn,
f. Tennessee Technological University .............ccccceeeieeninnas

4.4 Tennessee Community Colleges.........ccccoeeeeviieiiiiiciiiieeeniennnn,
4.5 Tennessee Technology Centers...........cccoceiiiiiiiiiiiienneannnnnns

4.6 Equipment for Community Colleges and
Technology Centers ............ueuueuuiuiiiiiiiiieiieineeeaneeenees

4.7 Agricultural Centers
a. TSU McMinnville Center.............uuueeeeiiiiiiiieiiieiiieeiiiiiineennns
b. TSU Institute of Agricultural and
Environmental Research ...............coii,
TSU Cooperative Education .............ccccvvveeeiiiieiiiceninnnnnn,
TSU Mclintire-Stennis Forestry Research ........................

oo

Total Tennessee Board of Regents System........................
Total Title =10 ..o

11. Department of Commerce and Insurance

1. AdMINISTratioN .........uieiiiii e
2. Consumer AffairS..........oooviiiiiii
3. Cemetery Consumer Protection Fund ...........cccoooiiiiiiiinnie,
4. Pre-Need Funeral Consumer Protection Fund...............ccccvvvvvnnnnee.
5. Fire Service and Codes Enforcement Academy .............ccccoevvvnnnenn.
6. Fire Fighting Personnel Standards and Education..........................
7. Peace Officer Standards and Training (POST) Commission...........
8. Tennessee Law Enforcement Training Academy...........ccccooeeevveenns
9. 911 Emergency Communications Fund.........c...cccoooooiiiiiiiiiiiennen,
10. Regulatory Boards...............euuuiiiiiiiiiiiiiii
10.1 Real Estate Education and Recovery Fund...............cccevvveee

10.2 Auctioneer Education and Recovery Fund ......................oc.

11. Tennessee Athletic COMMISSION............uuvviiiiiiiiiiiiiiiiiiiiiiieeiiieees
12. Corrections Institute............ooovviiiiiiiii
Total Title =11 ..o

12. Department of Financial Institutions ..............cccccovieeii i,

Total Title =12 ..oveeeeeeieeeee e

28,987,400.00
6,124,900.00

33,041,000.00
48,767,600.00
94,120,800.00
81,158,100.00
32,659,300.00
39,632,100.00

211,149,400.00

57,445,700.00

16,500,000.00

547,100.00

2,223,500.00
3,031,700.00
175,000.00

670,491,800.00

$ 1,563,015,800.00

1,305,700.00
1,226,200.00
363,900.00
100,100.00
2,765,400.00
4,109,600.00
8,981,900.00
2,377,300.00
63,140,100.00
18,779,900.00
291,700.00
81,700.00
247,000.00
1,430,200.00

105,200,700.00

9,775,100.00

9,775,100.00

The appropriation made under Title [lI-12 may be increased or decreased as realized
receipts justify, subject to the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part

10 and Title 9, Chapter 4, Part 51.
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13. Department of Labor and Workforce Development

AMINISTIAtION .o e e $

Tennessee Occupational Safety and

Health Administration .............ccccooiiiiiiiii
MINES ...
Boilers and Elevators.............coiii i
Labor Standards.........cooooeeeiiiiii e
Workers' Compensation ...........c.uueiiiiiiiiiiiicee e
Workers' Compensation Employee Misclassification

Education and Enforcement Fund (WCEMEEF) ...,
Second Injury FUNd ..o
Adult Basic Education.............cccccciiiiiiiiiii
Employment SECUNItY ...

Total Title =13 ... $

14. Department of Mental Health and Substance Abuse Services

Administrative Services DiViSION .......c.veeviee i $

Mental Health Services

2.1 Middle Tennessee Mental Health Institute................cceeueeee.
2.2 Western Mental Health Institute ................cciiii s
2.3 Moccasin Bend Mental Health Institute.............................
2.4 Memphis Mental Health Institute ................ccciie s
2.5 Community Mental Health Services...........ccccooiiiiiiiiiiiinnnnn,
2.6 Major MaintenanCe.............uuuuuiruieririiiiiiieeiieiieeneeeeeeeinnneeneneeees
Community Substance Abuse Services........ccoocceeiiieiiiiiiiiiiiee e,
Total Title =14 ..o $

15. Department of Military

AMINISTIATION oot $

Army National GUArd ..o
Air National GUArd..........coouniiii e
Tennessee Emergency Management AgeNnCY .........cccceevvvevvnneeeennnn.
TEMA Disaster Relief Grants..........cccocovvviviiiiiiiiieeeeeee
ArmMOries ULIHHES ......oeeiieiie e
Armories MaintenanCe..........o.uoiuniiiie e

Total Title =15 ... $

16. Department of Health

Administration
1.1 Executive AdminiStration ................eeeeeeeeeeeeeeeeennns $
1.2 Policy Planning and Assessment..........ccc.cooovvveeiiiiceeiieeeeeeennn,

Manpower Resources and Facilities

2.1 Bureau of Health Licensure and Regulation ..........................
2.2 Emergency Medical ServiCes ..........cccuueeeiiiiiiiiiiiiiiiiieeee s
2.3  Laboratory ServiCes ...........ccoeeiiiiiiiiiiiieieee e
2.4 Health Related Boards ...............euuuveiiiiiieieiiiiiiiiieiieeineennneneenns
HA0536
003044

_9_

2,873,100.00

5,030,600.00
361,400.00
4,769,600.00
1,273,300.00
14,738,700.00

330,400.00
9,872,400.00
3,889,200.00
4,394,300.00

47,533,000.00

14,020,000.00

29,167,400.00
20,406,100.00
16,957,800.00
16,554,300.00
75,957,800.00

450,000.00

22,881,000.00

196,394,400.00

2,450,800.00
1,085,600.00
2,112,600.00
3,036,500.00
4,000,000.00
1,959,100.00

588,200.00

15,232,800.00

15,317,000.00
4,431,700.00

7,495,000.00
450,700.00
6,155,100.00
15,415,900.00
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2.5 Trauma System Fund.........cccccoiiiiiiiiiiiic e

Community Health Services

3.1 General Environmental Health ..........ccooomiiiiiieeieeen
3.2 Maternal and Child Health.........c.ooouoeiieeeeeeeeeeee
3.3 Communicable and Environmental Disease Services............
3.4 Community and Medical Services ...........cocccuvieieiiiiiiiiiiiinnn,
3.5 Division of Animal Welfare.........coovee oo
Local Health ServiCeS.... e

Total Title =16 ..coneeeeee e

17. Department of Human Services

Administration

1.1 ADMINIStration .........oooo e
1.2 Field OperationS.............uuueueueeiuuiiiiiiiieieriieeeeeeennnnnnnenennnnnnnnnn.
1.3 County Rentals........cccoiiiiiiiiiiiiiiicce e
1.4 Appeals and Hearings .........cccooieiiiiiiiiiiiciii e
1.5 Organizational Performance Management...............ccccceoeee
Family Assistance Services

P20 B O o1 (o IS TUT o] o Yo ] SO
2.2 Family Assistance ServiCes..........cocouuuiiiiiiiiiiiiiiiiiieeee e
2.3 Temporary Cash Assistance .........ccccooeeeeiiiiiiiiiiiicec e,
2.4  Child Care Benefits ..........uuuuuieiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieieeeeenneenens
CoOMMUNILY SEIVICES....couvuiii i

Rehabilitative Services
4.1 Vocational Rehabilitation..........cooveeeeeeeeeeeeeeeeeee

Total Title =17 oo,
18. Department of Revenue

Administration DiVISION ............cooiiiiii i,
Tax Enforcement DiVISION............uuuuiiiiiiiiiiiiiiiiiiiiiiiieieieeiieineeeennneeens
Information Technology Resources Division............ccccoooevviiiiiinnnnnn.
Taxpayer and Vehicle Services DiviSion ..........cccccoiiiiiiiiiiiiiennnnnns
Processing DiViSION .............uuuuuiiiiiiiiiiiiiiiiiiiiieee
Audit DIVISION .ooiiiiiie e
Anti-Theft Unit ...,
Sales Tax Disaster Relief ..........oooovviiiiiiiiiiie
Tax Refund Interest EXPENSE ........ceviieiiiiiiiiiccei et

Total Title =18 ...
19. Tennessee Bureau of Investigation...............cccccovieeii,

Total Title =19 ..o
20. Department of Safety

Y ANo [0 0110113 (=1 110 ] o
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8,500,000.00

11,996,300.00
7,332,500.00
11,570,700.00
25,407,900.00
670,200.00

62,547,900.00

177,290,900.00

21,010,800.00
5,542,600.00
6,395,600.00
3,319,400.00
2,724,800.00

16,157,000.00
72,980,400.00
19,968,900.00
10,667,600.00

801,300.00

9,409,500.00

168,977,900.00

6,114,300.00
5,583,300.00
15,177,500.00
24,900,000.00
5,095,200.00
20,927,400.00

1,521,500.00

750,000.00
2,500,000.00

82,569,200.00
40,717,500.00

40,717,500.00

8,560,900.00
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13.

14.

15.
16.
17.
18.

Driver LICENSE ISSUANCE .......ccuieniiiiie ettt eaes 10,652,900.00
Highway Patrol ............coooiiiiiiii e, 92,143,800.00
Office of Homeland Security ............ceeiiiiiiiiiiicce e, 1,729,700.00
Motor Vehicle Operations ...........ccooooimiiiieiiiiiieiiieee e, 11,551,100.00
TechnNiCal SEIVICES ..o 820,900.00
Driver EAUCAtiON .. .. oo 273,000.00
Motorcycle Rider EAucation.............coouuiiiiiiiiiiicci e 514,100.00
Major MaintenancCe ..........ooouuuiii i 10,000.00
Total Title =20 ....eeeieeeee e, $ 126,256,400.00
21. Department of Finance and Administration,
Strategic Health-Care Programs
(0701 V7=T 0 I TP $ 15,982,200.00
ACCESS TN L. e 23,054,000.00
(070 )7=T 4 (Lo F= T 57,573,700.00
(0701 7=T 4 & 0 QTP 13,189,500.00
Health-Care Planning and Innovation ..............cccccccvieiiiiiiniieeiinnenn. 826,900.00
Total Title H-21 .oeeeee e, $ 110,626,300.00
22. Miscellaneous Appropriations
State Employees' Unemployment Compensation,
Sick Leave, Death Benefit Payments and Terminal
Leave Payments..........coooiiiiiiiiiee e $ 200,000.00
Consolidated Retirement System
2.1 Former Governors and Widows of Former
GOVErNOrS — PENSIONS......ccueiiieieiee et 364,700.00
Insurance
3.1 Retirees Health InSUrance...........ccooueveieee e, 14,200,000.00
3.2 Retired Teachers INSUranCe ..........ccooeuevieviiiiiieiiieeeeeeeeeee, 20,500,000.00
Attorney's Fees — Civil Rights Cases...........ccccuviieiiiiiiiiiiiiiiee, 500,000.00
Special Election Reimbursement to Counties ..............ccoevvvvueeenn.n. 400,000.00
Homeland Security Emergency Fund ..., 1,100,000.00
Criminal Justice Programs.............cccovviviiiiiiiiiiieeeeeeee 700,000.00
Tennessee Association of Rescue Squads..............coevvveeiiiiieninnnn, 71,300.00
Volunteer Rescue Squad — $25,000 Death Benefit......................... 25,000.00
YMCA Youth Legislature ................uuuueeeiimiiiiiiiiiiiiiiiiiiiiiiinieeeneennens 25,000.00
YMCA Community Action Program............cocccueeiieeiiiiiiiiiiiiiieeeeennn 350,000.00
Forensic Center at Quillen College of Medicine................cccevvvnneen. 100,000.00
State Employees 1.5% Salary Increase.........cccccccevvvvvviiiiiiieeennnnnn. 22,100,000.00
Salary Market Adjustment
14.1 Salary Market Adjustment at 7/1/2013............cccoviieeiiiienniennn, 26,668,000.00
14.2 Salary Market Adjustment at 7/1/2013 — Additional Funds .... 27,900,000.00
Group Health Insurance Premium — State Employees ................... 9,700,000.00
Deferred Compensation — 401K Match — State Employees............. 9,197,000.00
Intergovernmental Conference DUES ............cccuveeeeiiiiiiiiiiiiiiieeee. 600,000.00
UT CBER — Research ASSIiStancCe ........c.oveeeveee i 159,200.00
HAO0536
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20.
21.

22.
23.
24.
25.
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UT CBER — State Census Data Center .........ccoooeeeiiiiiiiiieiieeeies 278,000.00
MVM — Purchase of New Vehicles ........cooooveeeeioiiieeeeeeeee, 3,500,000.00
Statewide Rate Adjustments
21.1 Rent Adjustments.........oooiiiiii e 1,266,300.00
21.2 OIR Rate Adjustment for Data Center ............cccccceeeeiiiiinnnnns 3,055,400.00
21.3 OIRRate Adjustment ..........ccooiiiiiiiiiicec e, 4,900,000.00
21.4 Edison Rate Adjustment............coooiiiiiii 3,400,000.00
21.5 Property Insurance Premium..........cccccoeiiiiiiiiiiiiiiiiiie e 2,000,000.00
21.6 Central Procurement Office Rate Adjustment....................... 400,000.00
21.7 Postage Rate Increase - State Agencies............cccccceeeeennnns 1,000,000.00
Civil Rights Museum ..., 250,000.00
Severance Benefit Plan ........coouovioe e 2,400,000.00
Swipe and Ride Benefit ... 500,000.00
American Battle Monuments Commission — Maintenance
of Tennessee World War | Monuments in France............c.ccco.... 3,500.00
Online Innovation INitiative..........oooviee e 3,000,000.00
INNOVALION FUNG....coeiieieee e 750,000.00
General Session Courts Data Repository ...........cccoovvviviiiiiiiiiennnnn. 1,250,000.00
Contingency Appropriation — Health and Wellness
Initiatives (Tobacco MSA SOUrCe)........cuvvueeeiiiiiiiiiiiiiee e, 37,900,000.00
Administration Legislation...............ooooiiiii e, 3,000,000.00
Legislative Initiatives..............cooiiiiiiiiiic e, 6,000,000.00

Total Title H-22 ....eeeeee e, $ 209,713,400.00
23. Department of Children's Services
AAMINISIrAtioN ... $ 26,439,600.00
Family Support SErviCes..........ceiiiiiiiiiiiicce e 23,791,300.00
CUSLOAY SEIVICES ... 85,257,400.00
Needs ASSESSMENT......c.uiieiiii et 4,119,400.00
AdOPLION SEIVICES ... 41,861,400.00
Child and Family Management ...........ccoooooviiiiiiccin e, 81,588,600.00
John S. Wilder Youth Development Center ..............evvvvvvvvvennnnnnnnns 12,289,000.00
Woodland Hills Youth Development Center..............cccvvvvvvieiinnnnne. 12,051,900.00
Mountain View Youth Development Center.........cccccceeeiieeiiiiniinnnnnn. 12,044,600.00
New Visions Youth Development Center............ccoeeeeeieieeeeieeeeeeen. 3,226,500.00
Major MaintenancCe ..........coouuuiiii i 370,100.00

Total Title 11-23 ...oeeeeeee e, $ 303,039,800.00
24, Board of PArole ..........oioeiiiiiiee e $ 7,212,300.00

Total Title =24 ..., $ 7,212,300.00
25. Department of Intellectual and Developmental Disabilities
Intellectual Disabilities Services Administration ............ccccoeeveveennnnes $ 1,746,900.00
Developmental Disabilities Council............c..ccoooviiiiiiiiiiiiiniii, 230,600.00
Community Intellectual Disabilities Services............cceevvvvvivvcennen... 15,034,600.00
Quality Assurance Program..........ccccccvveiviiiiiiiiiiieeeeeeeeeeeeeee 881,500.00
Clover Bottom Developmental Center...........ccccccceeeiieiiiiiiiiiieeeeen... 95,900.00
Greene Valley Developmental Center...........cceeeiiiiiiiiiiiiiceeeee, 648,900.00
Harold Jordan Center ..........ooouuiiieiieieeeeeee e 2,843,800.00
West Tennessee Regional OffiCe ............uuvviiiviiiiiiiiiiiiiiiiiiiiiiiiiiines 1,284,800.00
Middle Tennessee Regional Office .........ccoeviiiiiiiiiiiiiiiiiiiee, 1,030,900.00
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10. East Tennessee Regional OffiCe ...........ccuuvvimmiiiiiiiiiiiiiiiiiiiiiiiiiiinns 905,900.00
11. West Tennessee Resource Center..........ovveeeeeeieeeeeeeeeeeeeeeeen 2,268,900.00
12. Middle Tennessee Resource Center ..........ooeveeeeeeeeeeaeeeeeeaeeaeen, 1,188,700.00
13. East Tennessee Resource Center........ooouvviviiiieiiieieeieieeeeeeeeees 168,700.00
14. Middle Tennessee Community HOMES ...........ccooevvviciiiiieeiiiieiinnnnn. 241,200.00
15. East Tennessee Community HOMES ............cooeviiiiiiiiiiiiieecieeiiien, 56,000.00
16. Major MaintenancCe ..........coouuuiiiii i 100,000.00
Total Title 1125 ..oeeeeeee e, $ 28,727,300.00

26. Department of Finance and Administration, Bureau of TennCare
1. TennCare AdminiStration ..........ooo oo $ 108,470,700.00
2. TennCare Medical SErVICES.......coouu i 2,169,842,800.00
3. Supplemental Payments............cooovviiiiiiiiiiiiie 270,403,400.00
4. Intellectual DisabilitieS SErviCes.......oouvieiieeeeeeeeee e, 317,951,900.00
5. MEAICAre SEIVICES .....cun e 319,274,100.00
Total Title =26 ......coevieeeiee e, $ 3,185,942,900.00
27. Emergency and Contingency Fund ...........cccoooiiiiiiiiiiinnnnnnn, $ 819,300.00
Total Title =27 .coeeeeieee e, $ 819,300.00

The Emergency and Contingency Fund may be used for any purpose authorized by law

to be allowed on Executive Order of the Governor; provided, however, the Emergency and
Contingency Fund shall not be used to fund any law requiring the expenditure of state funds
unless an appropriation is made elsewhere for the estimated first year's funding.

28. State Building Commission

1. Major Maintenance and Equipment ..............ooooiiiiiiieeniee, $ 250,000.00

Total Title H-28 ..., $ 250,000.00

29. Facilities Revolving Fund

1. Facilities Operations...........c.uuueeiiiiiiiiiiiiccce e, $ 8,517,200.00
2. Leases and Space Planning ............ccouvveeiiiiieeiiieiiicee e, 14,147,600.00
3. FRF Capital Projects .........couvvuieiiiiieiieeeee e 133,000,000.00
4. FRF Debt SEIVICE ... 12,900,000.00

Total Title 11-29 ..., $ 168,564,800.00

The appropriation to the Facilities Revolving Fund in Section 1, Title 111-29, Item 4, in the

amount of $12,900,000.00 for FRF Debt Service is intended to provide funds to defease certain
outstanding general obligation bonds. The bonds were issued for projects associated with four
of six state office buildings which are recommended for disposition by the state. The four
buildings with outstanding general obligation bonds are:

(a) Cordell Hull Building in Nashville;
(b) Chattanooga State Office Building;
(c) James R. Mapp Building in Chattanooga;
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(d) Donnelly J. Hill Building in Memphis.

Two buildings do not have outstanding general obligation bonds. The buildings are:

(a) Central Services Building in Nashville;

(b) Tennessee Regulatory Authority Building in Nashville.

Subject to the disposition of the state office buildings with outstanding debt, the
appropriations shall be expended pursuant to a defeasement plan approved by the State
Funding Board.

30. Department of Transportation

There is hereby appropriated for the use of the Department of Transportation such
receipts of highway revenues as are now provided by law, or may hereafter be so provided, to

accrue to that department during the fiscal year, beginning July 1, 2013, to be expended by the
Commissioner of Transportation, all according to the following schedule:

2013-2014

1. Headquarters ..o $ 99,966,700.00
2. Bureau of Administration ...........oooeoveeoei e 49,899,000.00
3. Bureau of Operations ...........cccoooiiiiiiiiiiiiiei e 252,115,600.00
4, Bureau of ENgineering.........coooooeieiiiii 78,479,800.00
5. Field ENGINEEIING .....oiieieiieeeicce et 92,216,000.00
6. Bureau of Environment and Planning .............cccccvieiiiiieenceeeiiinnnn. 67,111,000.00
7. Field CoNStrUCLION ......c.ueiiie e 107,008,600.00
8. Field Maintenance Operations............couvveeiiiiiiiiieeiiceee e, 68,003,300.00

Total Title =30 ..coueiieeeeee e, $ 814,800,000.00

Grand Total ...coeeeeeeee e e $ 13,593,446,200.00

Said funds so appropriated shall be obligated and expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51. There is
further appropriated to the Department of Transportation such departmental revenue, expressly
including federal matching funds, as may accrue to the department.

The "Proposed Highway Program for Fiscal Year 2013-2014", prepared by the
Department of Transportation as a supplement to and as "Supporting Data for the Budget
Request," is hereby incorporated into and made a part of the Appropriations Act.

Whenever a determination is made that one or more of the projects in the approved
program cannot be proceeded with, the Commissioner of Transportation shall furnish, in written
form as prescribed by the Chairs of the Finance, Ways and Means Committees of the Senate
and House and the Chairs of the Transportation Committees of the Senate and House, the
reasons for such proposed cancellation or rescheduling of said project, together with a
recommendation for a substitute project. The notice of cancellation or rescheduling of said
project shall be submitted to the Speaker of the Senate, the Speaker of the House of
Representatives, the Chairs of the Finance, Ways and Means Committees of the Senate and
House, the Chairs of the Transportation Committees of the Senate and House and to the
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individual Senator and Representative in whose districts the canceled project or proposed
substitution is located.

From the funds appropriated above in Item 5, Field Engineering, the sum of $9,540,000
is allocated for the purpose of funding the state's eighty percent (80%) share of the project cost
of the 1990 Bridge Grant Program. For the fiscal 2013-2014 budget, the state shall fund an
eighty percent (80%) share of this program and local governments shall be responsible for
funding the remaining twenty percent (20%), as set forth in Tennessee Code Annotated, Title
54, Chapter 4, Part 5.

For the fiscal year beginning July 1, 2013, the Commissioner of Transportation shall
distribute this money among the ninety-five (95) county geographical areas of the state
according to the following formula:

One-half of the funds shall be distributed equally, and one-half shall be distributed on the
basis of structural needs. Structural needs shall be determined by calculating the ratio of linear
feet of bridges with a load rating of less than ten tons, in each county geographical area, located
on public roads other than those on a federal-aid system or the state system of highways, to the
total linear feet of like bridges in the state.

31. State Funding Board

There is hereby appropriated to the State Funding Board for interest and reduction of the
state debt, for debt service expense and interest on proposed bond authorization:

2013-2014

1. Interest on State DEDbt..........oooveiiieie e $ 71,244,000.00
2. Retirement of BONAS ........oooiieeeee e 133,780,000.00
3. Debt Service EXPENSE .......ccovvviiiiiieiiieeiiee e 1,000,000.00
4, Amortization of Authorized and Unissued Construction Bonds........ 93,700,000.00
5. Amortization of Authorized and Unissued Highway Bonds.............. 131,600,000.00
6. Amortization of Bonds Issued — November 2012..........ccovvveveeeienn.e. 11,000,000.00

Total Title =31 ..oeeee e, $  442,324,000.00

The appropriation made under Section 1, Title IlI-31, Items 1, 2, 3, 4, 5, and 6, is made
under the provisions of Tennessee Code Annotated, Title 9, Chapter 9, and may be increased
to such amounts as will be necessary to carry out such provisions.

32. Capital Outlay

There is hereby appropriated to each of the departments and agencies enumerated
herein, funds for major maintenance, equipment, construction and acquisition of land, and for
expansion, improvement, betterments and repairs to existing structures. The Commissioner of
Finance and Administration is hereby authorized to transfer the amounts herein appropriated to
the Capital Projects Fund for the use of the said departments and agencies.

1. Department of Children's Services..........cccoeiveiiiiiiiiiciiiiieeeeeei, $ 1,210,000.00
2. Department of Commerce and INSurance............cccccvvveeevvvnnennnnnnns 450,000.00
3. Department of EAucation.............ccooooiiiieiiiiicce e, 10,250,000.00
4. Department of Environment and Conservation ...................coevvvneen. 4,200,000.00
5. Department of Finance and Administration................cccccccvivinnnnnnnn. 1,500,000.00
6. Department of General Services.........cccccceeeiieeiiiiiiiiiceeieeeeeeeeeinn, 13,677,000.00
7. Department of Intellectual and Developmental Disabilities.............. 4,340,000.00
HAO0536
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8. Historical ComMMISSION ......c.uiieiie e 803,000.00

9. Department of Human Services..........cveeiiiiiiiiiiiiicccc e, 310,000.00
10. Department of Military ...........oueeiiiiiiiie e, 3,070,000.00
11. Tennessee Rehabilitative Initiative in Correction ...........cccoevueeeenneees 990,000.00
12. Department of Veterans Affairs ..........eeeeiiiiiiiiiicce e, 290,000.00
13. Veterans Homes Board .........oouooeeeeeeee e 4,300,000.00
14. Tennessee Board of Regents .............uvvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiines 67,810,000.00
15. University of TENNESSEE ........uuuuiiiiiiiiiiiiiiieeaee 47.600,000.00

Total Title =32 ..coeieeee e, $ 160,800,000.00

Said funds herein appropriated shall be used solely for improvements, betterments, and
additions to state structures and for the acquisition of additional land and space, including the
purchase of existing structures and grants, as described or referred to above and as approved
by the State Building Commission; provided, further, that such funds as are appropriated herein
shall be utilized to finance only those projects, improvements, betterments, or additions which
are presented in the State of Tennessee's 2013-2014 Budget Document, as amended by any
changes or additional projects contained in the Appropriations Act as passed on third and final
consideration; provided, further, that all funds appropriated in this act or other general acts of
this session for capital outlay shall be subject to the provisions of Tennessee Code Annotated,
Title 4, Chapter 15, Part 1, and further expressly providing for the making of grants to
governmental entities and/or to certain not-for-profit organizations listed herein, and for the
purposes identified on pages A-155 through A-158 and pages A-163 through A-175 of the 2013-
2014 Budget Document or otherwise identified in this act, and such grants so identified and
approved are determined to be for a public purpose: (a) Country Music Foundation, Inc., located
in Davidson County; (b) Ladies’ Hermitage Association, located in Davidson County; (c)
Knoxville Botanical Gardens and Arboretum, located in Knox County; (d) Tennessee Aquarium,
located in Hamilton County; (e) Chattanooga History Center, located in Hamilton County; (f)
Town of Jonesborough, located in Washington County; (g) Tennessee Performing Arts Center
Management Corporation, located in Davidson County; (h) Lorraine Civil Rights Museum
Foundation, located in Shelby County; (i) Watkins College of Art, Design, and Film, located in
Davidson County.

33. Capital Outlay - Sinking Fund

There is hereby appropriated for the fiscal year beginning July 1, 2013, to the Sinking
Fund from the receipts of the tax levied by Tennessee Code Annotated, Title 67, Chapter 4, Part
20, "The Excise Tax Law", an amount to be determined by the State Funding Board.

SECTION 2. Capital Outlay and Major Maintenance

Iltem 1. Any funds appropriated by this General Assembly for capital outlay,
capital maintenance, major maintenance, and Department of General Services state-
facilities pre-planning shall not revert to the general fund but shall remain available until
expended. It is the intent of the General Assembly that funds of capital outlay nature
shall remain available until expended for the purpose for which the appropriations were
made.

In the fiscal years ending June 30, 2013, and June 30, 2014, the carry-forward
and reappropriation of unexpended appropriations for major maintenance and
Department of General Services state facilities pre-planning shall be subject to approval
by the Commissioner of Finance and Administration based upon the availability of
revenues and reserves in the general fund at June 30, 2013, and June 30, 2014.
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Item 2. Any unexpended capital outlay or capital maintenance funds appropriated
by previous General Assemblies for completed or discontinued projects shall be
accumulated in a capital account to be administered by the Department of Finance and
Administration. Expenditure of these funds is subject to approval by the State Building
Commission upon recommendation of the University of Tennessee, State Board of
Regents, or Department of General Services, as applicable, and certification of available
funds by the Commissioner of Finance and Administration.

Iltem 3. From the appropriations made to the State Funding Board in Section 1,
Title 111-31, the Funding Board is hereby authorized to allocate and provide to the Capital
Projects Fund such funds not required for debt service during fiscal year 2013-2014 for
projects duly authorized and approved by the General Assembly; provided, however,
that when the Funding Board allocates funds under this provision, any other
appropriation or bond authorization for said purpose is hereby reduced accordingly.

Iltem 4. From the funds appropriated for capital outlay in this act and other acts of
the legislature, the Commissioner of Finance and Administration, with the approval of the
State Building Commission, is authorized to charge the administrative costs of the
construction programs to the capital outlay appropriations or to transfer from the Capital
Projects Fund to the general fund an amount sufficient to cover those costs. Such
expenditures shall be from non-bond proceeds.

Item 5. From the funds appropriated for capital outlay in this act and other acts of
the legislature, the Commissioner of Finance and Administration is authorized to
establish and charge the costs of design and engineering positions to the capital outlay
appropriations or to transfer from the Capital Projects Fund to the general fund an
amount sufficient to cover these costs. This item is subject to approval by the State
Building Commission.

Iltem 6. From the funds appropriated for capital outlay in this act and other acts of
the legislature, the Commissioner of Finance and Administration, with the approval of the
State Building Commission, is authorized to transfer the appropriations for capital outlay
to the Department of Finance and Administration to provide for the centralized
administration of capital outlay. It is further the legislative intent to allow for centralized
administration of any project recommended by the Commissioner of Finance and
Administration and approved by the State Building Commission.

Iltem 7. To the extent that the accumulated yearly interest and earnings of the
Natural Resources Trust Fund are available through June 30, 2013, said funds are
hereby appropriated to the Department of Environment and Conservation to be available
for projects which are reviewed and evaluated under procedures established by the
authority of Tennessee Code Annotated, Section 11-14-308.

Iltem 8. There is hereby appropriated to the Department of Mental Health and
Substance Abuse Services the proceeds from the sale of any real property and facilities
being used by the department. The appropriation shall be available to fund the
department's master plan for facilities subject to approval by the State Building
Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary.

Item 9. There is hereby appropriated to the Department of Military the proceeds
from the sale of any real property and facilities being used by the department. The
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appropriation shall be available to fund replacement facilities for the department subject
to approval by the State Building Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary.

Iltem 10. There is hereby appropriated to the Department of Intellectual and
Developmental Disabilities the proceeds from the sale of any real property and facilities
being used by the department. The appropriation shall be available to fund replacement
facilities for the department subject to approval by the State Building Commission.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary.

Iltem 11. Other provisions of the law to the contrary notwithstanding, any
proceeds from the sale of surplus land and real property in Davidson County are hereby
reappropriated to the Department of Finance and Administration to provide for the state's
office space and support facilities requirements in Davidson County.

This appropriation is made notwithstanding the provisions of Section 20 of this
act and the provisions of Tennessee Code Annotated, Title 54, Chapter 2, Part 2, to the
contrary. Any reappropriation made pursuant to the provisions of this item is subject to
the approval of the State Building Commission.

Iltem 12. The appropriation in Section 1, Title Ill-7, and the appropriation
reduction in Section 38 to the Department of Correction, Sentencing Act of 1985, are
made pursuant to TCA, Section 9-4-210.

(a) The appropriation in Section 1, Title llI-7 reflects a base appropriation
reduction of $9,573,400, and the appropriation reduction in Section 38 reflects a
fiscal year 2012-2013 reduction of $928,800, which recognize the increased
recurring operating costs at the Southeastern Tennessee State Regional
Correctional Facility in fiscal years 2012-2013 and 2013-2014.

(b) The appropriation in the amount of $17,717,800 is hereby
reappropriated to the department for major maintenance and capital outlay
purposes.

(c) From the balance of the reserve fund carried forward at June 30,
2013, there is hereby appropriated the sum of $33,582,200 to the department for
major maintenance and capital outlay purposes in the 2013-2014 fiscal year.

(d) From any remaining reserve fund balance carried forward at June 30,
2013, there is hereby appropriated a sum sufficient to the department for major
maintenance and capital outlay purposes.

(e) Other appropriations made under this act to the Department of
Correction, Sentencing Act of 1985, are hereby reappropriated to the department
for major maintenance and capital outlay purposes.

(f) The capital outlay projects for the Department of Correction, identified
on page A-155 of the 2013-1014 Budget Document, include an amount of
$10,000,000 of capital projects fund residual funds which were from the
Sentencing Act of 1985 appropriation source for a previous capital improvement
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project expanding the Southeastern Tennessee State Regional Correctional
Facility. Such residual funds hereby are reappropriated in the year beginning
July 1, 2013, for the purpose of funding the Bledsoe Correctional Complex
Expansion project listed on page A-155.

(g) On or before October 1, 2013, the Commissioner of Finance and
Administration shall submit a detailed financial report to the Chairs of the
Finance, Ways and Means Committees of the Senate and House of
Representatives and to the Chairs of the State and Local Government
Committees of the Senate and House of Representatives concerning all activities
of the Sentencing Act of 1985 reserve account (established and maintained
pursuant to TCA, § 9-4-210) during fiscal year 2012-2013. The report shall
indicate the account balance on July 1, 2012, and shall itemize all funds
deposited into the reserve account as well as all funds allocated from the reserve
account. For each such allocation from the reserve account, the report shall
describe the purpose, amount and location of the allocation as well as any other
information deemed to be informative by the Commissioner.

Iltem 13. From the appropriation made to the Department of Economic and
Community Development for capital outlay grants to the Wacker Chemie AG Plant
project in Section 1, Title 111-32 of Chapter 554, Public Acts of 2009, the Commissioner of
Finance and Administration is authorized to approve transfers to the FastTrack
Infrastructure and Job Training Assistance program in the general fund.

Iltem 14. Capital improvement projects recommended for higher education
institutions in the 2013-2014 Budget Document on page A-156 include funding partially
from institutional sources. It is the legislative intent that such projects include an
institutional matching component, applicable to the first $75 million of project costs, at
the following rates by type of institution: (a) universities, 25 percent; (b) community
colleges, 10 percent; (c¢) non-formula units, 10 percent; and (d) technology centers, 5
percent. Matching funds may include gifts, grants, institutional funds, student fees, and
other non-state sources. The provisions of this item shall not apply to the project
identified as Nissan Education and Training Facility in the Board of Regents projects and
the UTK Steam Plant Conversion to Natural Gas at the University of Tennessee
Knoxville campus.

The provisions of this paragraph are effective immediately, the public welfare
requiring it: It is further the legislative intent that institutions of higher education be
authorized to proceed with capital improvement projects funded in the 2012-2013 and
2013-2014 enacted capital outlay budgets by using Tennessee State School Bond
Authority bonds as bridge funding for the institutional matching component, under
guidelines of and subject to approval of projects by the authority, and that such bonds as
may be authorized be canceled as the matching funds are raised.

Iltem 15. From the funds appropriated in Public Acts of 2012, Chapter 1028,
Section 1, Title 11I-32, Capital Outlay, to the Department of Safety for the interoperable
communication system upgrade, and in Section 71(b), Iltem 6(B) of Chapter 1108, Public
Acts of 2010, to the Department of Safety for the highway patrol communication system
capital outlay project, the Commissioner of Finance and Administration is authorized to
transfer sums sufficient from the capital outlay fund to the general fund or systems
development fund as required.

Iltem 16. From the appropriation made in Section 1, Title 11I-32, Item 4, of
Chapter 1108, Public Acts of 2010, to the Department of Intellectual and Developmental
Disabilities, to provide alternative residential settings for clients and plan for the future,
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the Commissioner of Finance and Administration is authorized to transfer sums sufficient
to the general fund to provide for other transitional costs.

SECTION 3.

Iltem 1. Appropriations made under Section 1, Titles IlI-11 and 1lI-16, for the
operation of the state regulatory boards, shall be subject to allotment by the
Commissioner of Finance and Administration, and no expenditure shall be made by any
said boards out of fees collected by them unless and until such allotments have been
made by the Commissioner of Finance and Administration. Such allotments for the
operation of said respective boards as are made by the Commissioner of Finance and
Administration shall be disbursed under the provisions of Tennessee Code Annotated,
Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

The allotment hereinabove provided shall be subject to the condition that no
money shall be paid therefrom for the salary of any employee of said boards unless and
until such salary has been approved by the Commissioner of Human Resources. The
appointment of all employees of said boards shall likewise be approved by the
Commissioner of Human Resources.

Notwithstanding any provision of law to the contrary, no member of any board or
commission established by law or pursuant to law, which receives an appropriation
under this act, regardless of the source of funding, shall receive any compensation,
whether denominated per diem or by whatever name called, except for days in which
such member actually works four (4) or more hours performing duties directly relating to
that board's or commission's activities, or for time or days spent attending meetings of
that board or commission. The chair or head of each board or commission, the
department head to which such board or commission is attached administratively, and
the Commissioner of Finance and Administration, shall prescribe procedures to contain,
as a minimum, a certification of time worked by each member claiming compensation.

Iltem 2. Except as otherwise provided in this section, the appropriations to the
Wildlife Resources Agency under Section 1, Title 1lI-6, shall be paid out of the special
fund established under Tennessee Code Annotated, Title 70, Chapter 1, Part 4 and
Section 69-9-203. Such appropriations shall be expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51,
and shall be used only for the expenses of the Wildlife Resources Agency pursuant to
Tennessee Code Annotated, Title 70 and Title 69, Chapter 9, Part 2, and no part of the
unexpended fund left at the end of the fiscal year shall be used for any other purpose but
shall be carried over in said fund and may be expended during the next year, and all of
said fees and revenues provided by Tennessee Code Annotated, Title 70 and Title 69,
Chapter 9, Part 2, are herein specifically apportioned and appropriated to the use and for
the benefit of the Wildlife Resources Agency to be expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.
Nothing in this item shall be construed as relieving the Wildlife Resources Agency of the
duty of policing littering of lakes and streams.

Item 3. The appropriation to the State Board of Law Examiners in Section 1, Title
Il, ltem 17, shall be from funds generated by fees collected by the board under the
provisions of Tennessee Code Annotated, Title 23, Chapter 1.

In case the appropriation to the board shall prove inadequate to allow the board
to function efficiently, the Commissioner of Finance and Administration may make an
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additional allotment thereto from the general fund, the total of all allotments to the board
not to exceed the revenues paid into the treasury by the board.

Iltem 4. The appropriation to the Department of Financial Institutions in Section 1,
Title 11I-12, shall be derived from banking fees assessed pursuant to Tennessee Code
Annotated, Title 45, Chapter 1, Part 1. No part of the unexpended fees left at the end of
the fiscal year shall revert to the general fund.

DEPARTMENTAL REVENUES

SECTION 4. All departmental revenues of every kind, as hereinafter defined, collected
by any department, institution, office, or agency, in the course of its operations, for its own use,
are hereby appropriated to it in addition to the specific appropriations made by this act, unless
otherwise provided in this act or other provision of law. Federal aid funds granted to the state for
the use of or to be administered by any department, institution, or agency, are likewise
appropriated. For the purpose of this section "departmental revenues" are defined as (1)
earnings or charges for goods or services; (2) donations, contributions or participation by
political subdivisions, foundations, corporations, firms or persons. State revenues, in
contradistinction to departmental revenues, are the proceeds of taxes, licenses, fees, fines,
forfeiture or other imposts laid specifically by law.

Notwithstanding any provision of the previous paragraph, the Department of Health shall
deposit all funds generated by fees or taxes collected by such entity in the general fund of the
state. Any appropriations for the operation of such entity shall be subject to allotment by the
Commissioner of Finance and Administration, and no expenditure shall be made by any such
entity out of fees or taxes collected by it, unless and until such allotments have been made by
the Commissioner of Finance and Administration. Such allotments for the operation of such
entity as are made by the Commissioner of Finance and Administration shall be disbursed
under the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9,
Chapter 4, Part 51.

The departmental revenues and federal aid funds appropriated under this act shall
include the amounts hereinafter set out:

l. LEGISLATIVE 2013-2014
1. Legislative Administration Services ........ccccooevviiiiiiiiciiiiieeien, $ 17,000.00
2. House of Representatives ............ccooooiiiiieiiiiiiiiiiicec e, 28,500.00
3. State Senate ....ooeie 22,000.00
4. General Assembly Support SErviCes .........cooovvvvceeiiieeeiieeiiceee e, 70,000.00
Total Legislature............coocuveeeeieeeiee e $ 137,500.00
Total Tile | ..o, $ 137,500.00
1. JUDICIAL

1. Appellate and Trial CoUMS ..........cccuvvveeiiiiieee e $ 27,300.00
2. Supreme Court BUildingS..........coooviiiiieiiiiieeieces e, 613,000.00
3. Child Support REFErEES .......cooeeiiiiiiiieei e 1,648,200.00
4. Indigent Defendants' Counsel.............coovveeiiiiiiiiiiiiiceec e, 5,000.00
5. Council of Juvenile and Family Court Judges ............cccovvvvviuennen... 67,000.00
6. Judicial CoNfEreNCe.........oieeieeeeeeeeee e 40,000.00
7. Judicial Programs and COmMmMISSIONS.............uuvvvieiiiiieiiiiiiinieienennnnns 498,200.00
8. Administrative Office of the Courts .........coooiiiiiei e, 1,283,700.00
9. Appellate Court Clerks...........uuieiiiiiiiiiiccee e, 1,627,100.00
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1.

Total Title 1 ..o
1. EXECUTIVE

Constitutional and Quasi-Judicial Offices

Attorney General and Reporter

1.1
1.2

Attorney General and Reporter ............ccccceiiiiiiiiiiieieeeeens
Special Litigation ..........ccoooiiiiiiiiiicc e
Total Attorney General and Reporter............cccccceeeiiiiiiiinee.

District Attorneys General Conference

2.1
2.2
23
24

District Attorneys General..............oovviiiiiiiiiiiiiiiiccee e,
District Attorneys General Conference ............ccccuvveeeieennnnns
Executive DireCtor.........oovuieiii i
IV-D Child Support Enforcement ...............ccoooiimiiiiiiiiiieeniennn,
Total District Attorneys General Conference .............ccc..uue...

Secretary of State

3.1
3.2
3.3
3.4
3.5
3.6
3.7

Secretary of State ....ovvveiiiiiii e,
Records Management ...
State Library and Archives ..........ccccooiiiiiiiiiiiiiciee,
Regional Library System ...........cccoooviiiiiiiieeieee e,
Bureau of Ethics and Campaign Finance ..............ccccuveeeeenn.
Charitable Solicitations and Charitable Gaming.....................
Help America Vote ACt.......ocuuoiiiiiiii e
Total Secretary of State...........oooviii

District Public Defenders Conference

4.1

District Public Defenders .........oooveeeveeee e
Total District Public Defenders Conference.......c..ccccccevvuue.....

Comptroller of the Treasury

5.1
5.2
5.3
54
5.5
5.6
5.7
5.8
5.9
5.10
5.11

Division of Administration..............ccccce i
Office of Management ServiCes ..........cccooiiuiiiieiiiiiiiiniiiene,
Division of State Audit ...
Division of Local Government Audit...............ccoeeeeeieeeeeeeeennn.
INVESHIgatioNS .......oooeeieee e
Office of State and Local Finance...............cccccvvvviiviiiiiiiinnnnnns
Office of Local Government................euuvuveeiiiiiiiiieiieniiiiiinennnns
Division of Property ASSesSsSments ..........cccccoviiiiiiiiienieennnnns
State Board of Equalization................ccccvvviiiiiiiiiiiiiiiiiiiiiienns
Offices of Research and Education Accountability ................
Office of State Assessed Properties...........cccvvvvevviveeiiniinnnnns
Total Comptroller of the Treasury..........ccooocciiieeiiiiiiiiiiinnee.

Treasury Department

6.1
6.2
6.3
6.4

Treasury Department ...
Small and Minority-Owned Business Assistance Program ....
Baccalaureate Education System Trust............ccooooeeiiiininnnnnn.
Interlock Assistance Fund ..o,
Total Treasury Department..............cccccveiiiiiiiiiiiiiiiiiees

Claims and Compensation

7.1
7.2

Criminal Injuries Compensation............ccoooiiiiiieeiieeennie
Unclaimed Property.......ccooooiiiicii e
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5,809,500.00

11,282,500.00
788,800.00
12,071,300.00

7,712,500.00
161,000.00
1,273,700.00
20,065,700.00
29,212,900.00

7,183,300.00
1,130,000.00
3,634,300.00
822,500.00
515,100.00
1,680,500.00
27,500,000.00
42,465,700.00

1,832,600.00
1,832,600.00

109,400.00
272,500.00
4,610,400.00
1,348,200.00
120,000.00
561,100.00
100,000.00
1,719,500.00
107,500.00
100,000.00
125,000.00
9,173,600.00

28,914,200.00
250,000.00
125,100.00
411,700.00
29,701,000.00

4,930,000.00
31,750,000.00



7.3 Risk Management Fund
Total Claims and Compensation

N

_\_\_\_\_\_\_\_\_\_\O
2 OCoONOOOAAPRWN -~

o

Total Title I11-1

Executive Offices

ommissions

Commission on

Children and Youth ....
Commission on Aging and Disability
Alcoholic Beverage Commission
Human Rights Commission

Advisory Commission on Intergovernmental Relations..........
Tennessee Housing Development Agency.............eevvvveeeennnes

Arts Commission
Tennessee Regulatory Authority

Tennessee Rehabilitative Initiative in Correction ...................
StAte MUSEBUM ...

Total Commissions

Department of Finance and Administration

2.1
2.2
23
24
2.5
2.6
2.7
2.8
2.9
210

Division of Administration
Office for Information Resources
Benefits Administration
Division of Accounts
Criminal Justice Programs
Volunteer Tennessee
Office of Inspector General
Enterprise Resource Planning
Shared Services Solutions
Business Solutions Delivery

Total Department of Finance and Administration...................

Department of Human Resources

3.1
3.2
3.3
3.4

Executive Administration
Human Resource Development
Technical Services
Employee Relations

Total Department of Human Resources .............ccoevvvveeennnn.

Department of General Services
AdmINIstration ..o

4.1
4.2
4.3
4.4
4.5
4.6
4.7
4.8
4.9

Department of Veterans Affairs

Postal Services

Motor Vehicle Management
Real Estate Asset Management
Printing and Media Services
Procurement Office

Office of Information Technology Services (OITS).................

Warehousing and Distribution
State Facilities Pre-Planning
Total Department of General Services

Total Title 11I-2
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57,680,100.00
94,360,100.00

218,817,200.00

1,823,200.00
29,112,000.00
6,201,100.00
774,300.00
2,743,800.00
247,532,700.00
1,582,000.00
581,800.00
38,648,900.00
5,000.00
329,004,800.00

7,946,300.00
144,382,000.00
10,864,100.00
14,350,600.00
21,079,300.00
4,286,800.00
4,773,000.00
24,975,000.00
859,300.00
841,200.00

234,357,600.00

2,582,400.00
2,018,400.00
5,209,100.00
1,358,000.00
11,167,900.00

5,403,000.00
21,058,000.00
34,725,000.00
17,019,300.00
4,676,200.00
5,844,800.00
2,177,100.00
4,904,800.00
8,000,000.00
103,808,200.00

1,019,700.00

679,358,200.00



3. Department of Agriculture

1. Administration and Grants ....
2. Regulatory Services .............
3. Market Development ............
4. Forestry Operations..............
5. Grain Indemnity Fund...........
6. Agricultural Regulatory Fund

Total Title I11-3

4. Department of Tourist Development

1. Administration and Marketing
2. Welcome Centers.................

Total Title I11-4

5. Department of Environment and Conservation

Total Title I1I-5

1. Administrative ServiCes ............uuuuiuiiiiiiiiiiiiiiiiieeeees
2. Recreation Educational Services...........cccccuuviiiiiiiiiiiiiiiiiiiiiiiiiiiennes
3. Land and Water Conservation Fund ...,
4. ArCNAECOIOGY ...ttt
5. (1= To] (0T )V PRSP PRRPP
6. Tennessee State Parks ..........cvueiiiiiiiiiiiiiicic e,
7. State Parks Maintenance.............coouveeiiiiiiiiiiiiicccc e
8. Historical COMMISSION ........uuuuiiiiiiiiiiiieeeeeee
9. West Tennessee River Basin Authority...........ccccoeeiiiiiiin e,
10. Environment Administration..........cc.cooooii i
11. Air Pollution Control..............eueeeieiiiiiiiiiiiiiiiiiiiiiiiieeeneeees
12. Radiological Health.............cooveiiiiiie e,
13. Water Pollution Control............cuueiiiiiiiiiiccc e
14. Solid Waste Management............coooiiiiiiiiiieiiinieeeee e
15. DOE OVErSIight ..o e
16. Hazardous Waste Remedial Action Fund ............ccccccooiiiiiiinnn.
17. AT LIS o] o) | PR
18. Groundwater Protection..............cooovviiiiiii
19. Underground Storage Tanks ..........ccooeviiiieiiiiieiicieeee e,
20. Clean Water and Drinking Water State Revolving Fund .................
21. Used Oil Collection Program ..............ccceeiiiiiiiiiiieeeeeeeeiiieeeeeeenn
22. Fleming Training Center..........ccooooiiiiiiiiiicii e,
23. Office of Sustainable Practices.........cccooiiiiiiiiiiiiiiciiiiiieeeee
24, Office of Energy Programs ...
25. Energy Loan Programs.........ccuoiiiieiiiiiecees e
26. Tennessee Heritage Conservation Trust Fund ......................

6. Tennessee Wildlife Resources Agency

Boating Safety

wN =

Wildlife Resources Agency ...

Wetlands Acquisition Fund ...
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5,509,700.00
7,762,700.00
343,400.00
7,934,200.00
126,700.00
120,000.00

21,796,700.00

1,047,200.00
7,731,000.00

8,778,200.00

11,877,500.00
4,475,800.00
750,000.00
60,500.00
647,600.00
37,081,600.00
479,600.00
549,600.00
395,100.00
3,101,500.00
16,763,100.00
5,356,500.00
13,192,800.00
10,691,100.00
6,506,500.00
10,657,600.00
6,151,400.00
4,563,800.00
2,077,300.00
44,615,300.00
1,000.00
918,800.00
492,400.00
4,078,500.00
5,200,000.00
1,000,000.00

191,684,900.00

32,980,200.00
4,152,400.00
15,000.00
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Total Title -6 ........oooeiiii

7. Department of Correction

AMINISIration ...........oooi i
Correction ACademy .........ceiiiieiiiiiiiieee e
Probation and Parole Field Supervision..............ccccccuviivnnnnnnn.
Sex Offender Treatment Program...........cccccceiiiiiiiiiiieniieennnns
State Prosecutions ...
Tennessee Prison for Women .............eevvvieviiiiiiiiiiiiiiiiiiieninnnns
Turney Center Industrial CompleX .........cccuviieeiiiiiiiiiiiiiieeeen.
Mark Luttrell Correctional Facility............ccc.ooovviieiiiiiceiiiien,
Charles B. Bass Correctional CompleX........ccccceeeeiiieeeiieninnnnnn.

Southeastern Tennessee State Regional Correctional Facility

West Tennessee State Penitentiary...........ccccccceiiiiiiiiiinn.
Riverbend Maximum Security Institution................ccccooeeeeel.
Northeast Correctional CompleX..........ccoeeeeeeeeiiiiiiiiiiieeeeeee,
Northwest Correctional CompleX .........ccooeeeeeiiiiiiiiiiiieeeeeeee,
Morgan County Correctional CompleX...........ccoeevviviceiiiieeniennn,
Lois M. DeBerry Special Needs Facility ............ccccveeeeiiienninnnn,
Hardeman County Incarceration Agreement...............cccuuneeee.
Hardeman County Agreement — Whiteville ............ccccccceeeee.
South Central Correctional Center...........cccccevvvvvviiiiiiiiiiiennnnn.
Sentencing Act of 1985 ...

Total Title -7 ...

8. Department of Economic and Community Development

Administrative ServiCes ...........ccccouueuuiiiiiiiiiiiiiiiiiieeeens
Business Development...........cooooriiiiiiiiiiii e
INNovation Programs .........ccceeueoiiiiiiiii e
Tennessee Job SKills Program ............ccooevviieiiiiieiicieiiicceeee,
Policy and Federal Programs ..............cccccuuumiiiiiiiimiiiiiiiiiiiinnns
FastTrack Infrastructure and Job Training Assistance .............
Film and Television Incentive Fund ................oooiiiin
Community and Rural Development...........cccccooiiiiiiiiiiiiinnnnn.

Total Title -8 ..o

9. Department of Education

AMINISIration ...
ESEA No Child Left Behind .............cccooiiiiiiiiiiiiiiiiiiiis
Technology, Infrastructure, and Support Systems ...................
Training and Professional Development ..............cccovvvieenn.n.
Curriculum and Instruction............ccccviiii
Improving Schools Program ............ccccceeiiiiiiiiiiiiieiee e
Accountability and Assessment...........cccceeiieiiiiiiieee e,
After-School Programs Special Account..............ccooeviiiienen.n.
Early Childhood Education ...............cceoiiiiiiiiiiie
Energy Efficient Schools Initiative.............coociiii
School Nutrition Program............ccveeeiiiieiiiieieeee e,
Special Education Services ...........cccccovvviiiiiiiiii
Career and Technical Education Programs ............ccccccceeeeines
AIlVIN C. YOrK INSHItULE ......eeeeiiiiiiiiiii
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37,147,600.00

4,856,900.00
64,900.00
1,969,500.00
60,000.00
800,000.00
843,100.00
1,327,000.00
542,000.00
1,131,800.00
2,220,800.00
1,320,200.00
426,900.00
1,316,500.00
1,732,400.00
1,654,400.00
397,400.00
18,900.00
18,700.00
18,700.00
7,500.00

20,727,600.00

858,900.00
577,400.00
125,000.00
5,285,200.00
25,039,200.00
340,500.00
48,600.00
262,800.00

32,537,600.00

1,556,400.00
372,816,900.00
200,000.00
3,000.00
1,247,600.00
27,144,700.00
5,435,300.00
400,000.00
1,374,500.00
15,422,800.00
356,355,700.00
266,039,100.00
24,617,900.00
1,054,900.00



15.
16.
17.
18.
19.
20.
21.
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Tennessee School for the Blind...........ooooveiiiiiiiii e 913,000.00

Tennessee School forthe Deaf .......cooouveeeeee e, 543,400.00
West Tennessee School forthe Deaf ........covveiveeeieiieieeieean 222.700.00
Tennessee Early Intervention Services...........ccocciiiiiiiiis 23,306,600.00
RacCe t0 the TOP .cuuiiii i e 129,377,700.00
Achievement School DiStriCt .........coveeveee e 71,574,000.00
Major MaintenancCe ..........ooouuuiiii i 90,000.00

Total Title =9 ..., $ 1,299,696,200.00

10. Higher Education

Tennessee Higher Education Commission..............cccccveeiiieeenneen, $ 17,503,800.00
Tennessee Student Assistance Awards..........coooevviviieiiieiiieeeenes 6,800,000.00
Federal Family Education Loan Program (FFELP) ......................... 190,001,900.00
Tennessee Student Assistance Corporation.............cccceeeeeiieeeiienn, 24,271,900.00
Academic Scholars Program ..............cc.eeeeeeueuemeeneenmeneneenennnennnnnnnnnes 378,700.00
Loan/Scholarship Programs ...........ccceeeiiiiiieeeeeeeeeeeeeeeeeeeee 2,374,100.00
THEC GrantsS ...couoeeeeee e 1,856,900.00

Total Title =10 .ceeieeee e, $ 243,187,300.00

11. Department of Commerce and Insurance

AdMINISIrAtioN . ... $ 6,083,700.00
INSUFANCE ..o e 13,334,600.00
SECUIMEIES ... et e s 2,216,600.00
CoNSUMET AffAIrS. .. e 82,000.00
TennCare Oversight .......coooei i 2,276,100.00
Fir€ Prevention ... 20,743,200.00
Fire Service and Codes Enforcement Academy .............ccccuvveeeeenn. 953,000.00
Peace Officer Standards and Training (POST) Commission........... 43,300.00
Tennessee Law Enforcement Training Academy...........ccccooeeevveenns 1,381,900.00
911 Emergency Communications Fund............cccciiieiiiiiiiniiinnn. 5,810,500.00
Regulatory Boards...............uueuiiiiiiiiiiiiiii 598,700.00
Corrections INSHtULE.......ooeeee e 60,000.00

Total Title =11 oo, $ 53,583,600.00
12. Department of Financial Institutions ..............cccccoveeeii, $ 8,316,000.00

Total Title =12 ..ceeeeeee e, $ 8,316,000.00

13. Department of Labor and Workforce Development

AMINISTrAtION .o e $ 7,144,700.00
Tennessee Occupational Safety and Health
Administration (TOSHA) .......uuuiiiiii s 4,437,800.00
1Y T Y= 191,300.00
Boilers and Elevators. ......c.oooeo e 61,800.00
Labor StandardsS...........ooieeiieee e 197,000.00
Workers' Compensation ..............uceeiiiiiiiiiiiiicec e 183,900.00
Second Injury FUNd .....ooouuiiiiiicee e 275,000.00
Workforce Development..........cc...eeiiiiiiiiiiiiiccec e 68,422,600.00
Adult Basic EAUCAtION..........couuiiiiieie e 11,701,600.00
Employment SeCUrity.........coovvuiiiiiiiicee e, 81,424,500.00
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Total Title =13 ... $ 174,040,200.00

14. Department of Mental Health and Substance Abuse Services

Administrative Services DiViSION .......c.oveeeviee e $ 5,093,900.00
Mental Health Services
2.1 Community Mental Health Services............ccoovvvviiceiiiiiniiinnn, 18,907,300.00
2.2 Middle Tennessee Mental Health Institute.............cccooueeeneen. 14,873,000.00
2.3 Western Mental Health Institute ...........ccoooeiiiiiiiiiiiin, 13,765,100.00
2.4 Moccasin Bend Mental Health Institute..........ccoooovveeeveieenenan. 11,459,000.00
2.5 Memphis Mental Health Institute ................ccciii s 3,974,700.00
Community Substance Abuse ServiCes.........cccccvvvviiiiiiiiiiiiiieeeee, 35,540,700.00
Total Title =14 ..o, $ 103,613,700.00

15. Department of Military

AAMINISIrAtioN . ... $ 962,700.00
Army National Guard..........cccccceoiiiiiiiice e 6,008,300.00
AIrNAtIoNal GUANd ... ... 12,554,800.00
Tennessee Emergency Management Agency ............cccevvvevevennnnnns 10,044,800.00
TEMA Disaster Relief Grants..........cooouviiieiiiii e 10,000,000.00
Homeland Security Grants............ccoooveviiiiiiiiiiiiiiccec e, 33,022,800.00
ArmMOories ULIHHES .....coeniieiie e 4,263,000.00
Armories MaintenanCe..........c.ui v 7,190,200.00

Total Title =15 ...eee e, $ 84,046,600.00

16. Department of Health

Administration
1.1 Executive Administration ..........cccooviiiiiiiiiieeeeeeeeeee, $ 4,115,900.00
1.2 Policy Planning and Assessment..........ccc.cooovvveeiiiceiiieeeeeeennn, 7,197,900.00
Manpower Resources and Facilities
2.1 Bureau of Health Licensure and Regulation ......................... 8,561,000.00
2.2 Emergency Medical Services ........cccooeeeeiiiiiiiiiiiiiiciei e, 1,430,500.00
2.3 Laboratory SErViCES ..........uuuuurruurureriiiiiiireeeeieeneenennnnnnnnnnnnnnnens 12,447,600.00
2.4 Health Related Boards .........c.ooovuiiiiiiiieeeeeeeeeeeeeeee e, 129,000.00
Community Health Services
3.1  General Environmental Health .............ccoooiiiiiiiieee, 178,600.00
3.2 Maternal and Child Health...........oooueeioeeeeeeeeeeeee 23,441,800.00
3.3 Communicable and Environmental Disease Services............ 52,422,100.00
3.4 Community and Medical Services ...........ccccuiiieieiiiiiiiiiiinnn. 10,258,500.00
3.5 Women, Infants, and Children (WIC).........ccccoovviiiiiiiiiiennnnn. 137,814,700.00
Local Health SEerviCes........cooouiiieiieee e 138,119,700.00
Total Title =16 ......ooeeiiie e, $ 396,117,300.00

17. Department of Human Services
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Administration

1.1 ADMINISTration ............eeeeieiiiiiiiiiiiiii e
1.2  Field Operations...........oovviiiiiiiiiiiiiece e
1.3 County Rentals...........ooouiiiiiiiiiiee e
1.4 Appeals and Hearings .........cccooiieiiiiiiiiiiciii e
1.5 Organizational Performance Management............................
Family Assistance Services

2.1 Child SUPPOIt ..o
2.2  Child Care Benefits ..........uuuuuiiiiiiiiiiiiiiiiiiiiiiiiiiiiieieiiinenennnnenens
2.3 Temporary Cash AsSisStance ...........cccccceeviiiiiiiiiiiiiiieeeees
2.4 Food Stamp Benefits.........uuceiiiiiiiiiiici e
2.5 Family Assistance ServiCes..........cccooveeiiiieiiiieiiicce e
ComMMUNILY SEIVICES......oiiiiiiieiie e

Rehabilitative Services

4.1 Vocational Rehabilitation ..........cooeviiiiie e
4.2 Disability Determination.............cccooviiiiiiiiiiiicce e
Total Title =17 .oeeeeee e,

18. Department of Revenue

Administration DiViSION ............iiiiiiiii e
Tax Enforcement DiViSION............uuuuuiiiiiiiiiiiiiiiiiiiiiiieiiieiieeieeeeeneneenns
Information Technology Resources Division...........ccccccooouiiiieeeennn.
Taxpayer and Vehicle Services DiviSion ..........cccccoiiiiiiiieiiiaannnnnns
Processing DiVISION ......c.uuiiiiieiiiii et e e
Audit DIVISION .ooiiii e

Total Title =18 ..o
19. Tennessee Bureau of Investigation .............cccoocoi,

Total Title =19 ..o
20. Department of Safety

Administration ...
Driver LICENSE ISSUANCE .......ccuiieiieeie ettt
Highway Patrol ...
Auto Theft Investigations ...,
Office of Homeland Security ..o
TeChNICAl SEIVICES ... e

Total Title =20 ..o

21. Department of Finance and Administration,
Strategic Health-Care Programs

COVEITN e
COVEIKIAS. ...t
COVEIRX ..o
Health-Care Planning and Innovation ..............ccccceiiiiiiiiiiieeeeeenn.
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47,250,600.00
11,674,400.00
11,066,800.00
8,967,700.00
4,057,800.00

54,938,700.00

178,128,000.00
100,841,500.00
2,043,156,300.00
114,372,900.00

146,575,900.00

66,698,500.00
69,389,200.00

$ 2,857,118,300.00

2,933,400.00
2,976,800.00
6,704,200.00
3,084,600.00
3,067,800.00
9,504,800.00

28,271,600.00
29,567,200.00

29,567,200.00

546,000.00
33,597,800.00
13,124,900.00

350,000.00

3,661,300.00
6,912,900.00

58,192,900.00

27,965,900.00

176,815,400.00

400,000.00
2,716,500.00
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Total Title -2 ... $ 207,897,800.00

22. Department of Children's Services

AMINISTrAtION ..o e $ 20,762,300.00
Family SUpport SErviCeSs..........cciiiiieiiiiiicee e, 10,119,800.00
Custody SErviCes .......covviiiiiiiiiiieeeeee 136,686,600.00
AdOPLION SEIVICES ....uiiiiiiiiiiicee e 39,761,500.00
Child and Family Management ...........ccoooooeiiiiiiiiiin e, 135,836,100.00
John S. Wilder Youth Development Center ...............evvvvvvvviennnnnnnnes 364,500.00
Woodland Hills Youth Development Center.............ccccceeeeeeenninnn, 428,100.00
Mountain View Youth Development Center.........c.cccccoeiiieiiiiniinnnnnn. 347,400.00
New Visions Youth Development Center...........cccccceeeeiiiieiiieeiinnnnnn. 36,700.00
Major Maintenance ..........ooouuuiii i 15,000.00

Total Title =22 ..., $ 344,358,000.00

23. Department of Intellectual and Developmental Disabilities

Intellectual Disabilities Services Administration ...........ccoveeveeienni.. $ 16,599,700.00
Developmental Disabilities Council................ccooooiieiiiiiiiiiiiiiinnnn. 1,861,600.00
Community Intellectual Disabilities Services............ccoevvevvivveeneen... 6,149,400.00
Quality Assurance Program............cccceeeiiiieiiiiiiiiiices e 8,753,600.00
Clover Bottom Developmental Center...........ccccccceeeiieiiiiiiiiiiceeeeenn... 14,792,500.00
Greene Valley Developmental Center...........ccccoovvvvvvviiiiiiiiiieeeeeee 49,524,000.00
Harold JOrdan CeNtEN .......co.oeeeeee e 2,873,800.00
West Tennessee Regional OffiCe ............uvvviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinnes 11,916,100.00
Middle Tennessee Regional Office ..........ccoeeeeeeiiiiiiiiieeee, 9,143,700.00
East Tennessee Regional Office ............vceeiiiiiiiiiiiiicci, 9,088,900.00
West Tennessee Resource Center..........ovveeeeeeeeeeeeeeeeeeeeeeen 1,455,100.00
Middle Tennessee Resource Center .........coevvieieieeieeeieieeeeeeeeeeen, 404,500.00
East Tennessee Resource Center..........ooveeveeeiieeieieeeeeeeeeeeeen 770,600.00
West Tennessee Community HOmes...........ceeiiiiiiiiiiiiicciiieeeeeeee, 18,038,900.00
Middle Tennessee Community HOMES ...........coooiuiiiiieiiiiiiiiiiiiiee, 2,415,000.00
East Tennessee Community HOMES ............cuvvuviiiiiiiiiiiiiiiiiiinnnnnnnns 15,086,200.00
Major MaintenancCe..........couuvuiiiiiiei e 30,000.00

Total Title 11-23 ..o, $ 168,903,600.00

24. Department of Finance and Administration, Bureau of TennCare

TennCare Administration ...........oooveieiei e $ 146,080,000.00
TennCare MediCal SerVICES. ......oon i 5,013,835,900.00
Supplemental Payments............cooovviiviiiiiiiiii 661,919,600.00
Intellectual Disabilities Services..........ooviiiiiiiiie e 571,298,300.00
MEAICAIE SEIVICES ... 284,706,400.00

Total Title =24 ..., $ 6,677,840,200.00

25. Department of Transportation

HeadquUAIEIS .............uuuiiiiii e aeaaaaanesnannnnnnnnnes $ 68,792,200.00
Bureau of Administration ...........cooeoveeoii e 15,435,000.00
Bureau of Operations ............ccoooiiiiiiiiiiiiiiee e, 316,800,100.00
Bureau of ENgineering.........cooooeeioiiii 101,023,700.00
Field ENGINEEIING .....coiieieiieeeiceee et 94,668,400.00
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6. Bureau of Environment and Planning ............ccoociiiiiiiiiiiiiiine, 89,574,500.00

7. Field ConStrUCHION ....coueeeeee e 312,833,800.00
8. Field Maintenance Operations............couuveeiiiieeiiiiiiiccce e, 3,963,500.00
Total Title H-25 ..., $ 1,003,091,200.00

26. Facilities Revolving Fund

1. Facilities Operations............cccueveeieciieeeeeeee e $ 53,349,400.00
2. Facilities MaintenanCe..............oouniieiie e 4,000,000.00
3. Leases and Space Planning ... 49,059,600.00
4. FRF Capital Projects .........couvvuiiiiiiieiiecee e 930,000.00
5. FRE DEDBt SEIVICE ... 23,900,000.00
Total Title =26 ..., $ 131,239,000.00
27. State Building Commission

1. Major Maintenance and Equipment ..............ooooviiiiiieeniee, $ 150,000.00
Total Title =27 ..coeeee e, $ 150,000.00

Grand Total....cooe e $ 15,086,025,700.00

REFUND OF RECEIPTS
SECTION 5.

Item 1. There is hereby appropriated the necessary and sufficient sums to refund
any collection or part thereof made erroneously or illegally for the use or benefit of the
state or any of its departments, institutions, offices or agencies. Such refunds shall be
made in accordance with existing law as applicable in any particular case. In case
revenues are not adequate to meet in full all appropriations made, the appropriations
made for Sinking Fund Debt Service and the amounts necessary to cover the salary and
wage obligations of the state shall have preferential payment.

Item 2. With respect to any revenues or receipts collected by any department or
agency with the exception of those collected by the Department of Revenue,
notwithstanding any provisions of the law to the contrary, such amounts as are
determined to have been erroneously paid may be refunded by such procedure as may
be approved by the Commissioner of Finance and Administration and the Comptroller of
the Treasury.

SECTION 6. In addition to the appropriations made to the State Funding Board in
Section 1, Title 111-31, of this act, there is appropriated the following items:

Iltem 1. There is hereby appropriated a sum sufficient from the internal service
funds available to the Department of Finance and Administration, Office of Information
Resources, to provide the debt service on general obligation bond and note issues
authorized in the following amounts:

(1) Chapter 952, Public Acts of 1996............cccevvvvvveveeiennnnn. $ 20,000,000.00
(2) Chapter 962, Public Acts of 2006............cccccevvvvveveeeeennnn. $ 26,279,930.67
Item 2.
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(@) From the funds appropriated in Section 1, Title IlI-31, Item 5,
Amortization of Authorized and Unissued Highway Bonds, the sum of
$76,000,000.00 is appropriated in lieu of issuing highway bonds under the
provisions of Chapter 501, Public Acts of 2005; and the sum of $1,000,000 is
appropriated in lieu of issuing bonds under the provisions of Chapter 1024,
Public Acts of 2012; and the sum of $27,600,000.00 is appropriated in lieu of
issuing bonds under the provisions of Chapter 1193, Public Acts of 2008 (State
Route 840 bonds). The State Funding Board shall take the necessary action to
cancel the unissued bonds.

(b) Chapter 552, Public Acts of 2009, authorized bonds in the amount of
$87,500,000 for implementation of Phase | of the Tennessee transportation
infrastructure improvement bond program of 2009 to be expended for the
construction of bridges and highways. To the extent that bridge projects are
converted to federal financing in the fiscal year ending June 30, 2014, the State
Funding Board shall take the necessary action to cancel the unissued bridge
bonds in an amount equal to the conversion to federal funding.

Iltem 3. For the purpose of defraying the costs of issuance of debt and the
administration of authorized programs of the Tennessee Local Development Authority,
there is hereby appropriated to the Tennessee Local Development Authority an amount
not to exceed $25,000.00 from the State Loan Program Fund. Such amounts shall be
determined as necessary by the State Funding Board and the Tennessee Local
Development Authority.

Iltem 4. From the appropriation made in Section 1, Title IlI-31, of this act to the
State Funding Board, a sum not to exceed $3,900,000 is earmarked to pay debt service
on general obligation bonds issued under the authority of Chapter 582, Public Acts of
1996, for the purpose of making a grant to the Metropolitan Government of Nashville and
Davidson County for the construction of a sports stadium. It is the legislative intent that
said appropriations shall be funded first from the sales tax revenues allocated under the
provisions of Tennessee Code Annotated, Section 67-6-103(d)(1), and any revenues in
excess of debt service requirements shall be reserved at June 30 and not revert to the
fund balance and that said appropriations, to the extent required, shall be funded second
from revenues and reserves available to the debt service fund.

Item 5. To provide the debt service on the general obligation bonds authorized
under Chapter 313, Public Acts of 2003, there is hereby appropriated a sum sufficient
from the funds available to the State Funding Board pursuant to agreements entered into
thereunder.

Item 6. From the funds appropriated in Section 1 and Section 4 of this act to the
Tennessee Board of Regents for defraying operating expenses in this act and other acts
of legislature, with the approval of the State Building Commission a sum sufficient is
appropriated to be used for payments to the State Funding Board as required for any
debt issued under the authorization of Chapter 313, Public Acts of 2003.

Item 7. From the funds appropriated in Section 1 and Section 4 of this act to the
Tennessee Board of Regents for defraying operating expenses in this act and other acts
of the legislature for the state technology centers, with the approval of the State Building
Commission a sum sufficient is appropriated to be used for payments to the State
Funding Board as required for any debt issued in an amount not to exceed $34,000,000
under the authorization of Chapter 470, Public Acts of 2011.
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Item 8. From the funds appropriated in Section 1 and Section 4 of this act to the
Tennessee Board of Regents for defraying operating expenses in this act and other acts
of legislature, with the approval of the State Building Commission a sum sufficient is
appropriated to be used for payments to the State Funding Board as required for any
debt issued in an amount not to exceed $10,700,000 under the authorization of Chapter
591, Public Acts of 2007.

Item 9. In addition to the appropriations made in Section 1, Title 111-31, of this act
to the State Funding Board, and to the extent that the board issues any tax revenue
anticipation notes pursuant to the provisions of Tennessee Code Annotated, Section 9-
10-101, there is hereby appropriated a sum sufficient from subsequently available funds
of the state to pay debt service on such notes within the fiscal year of issuance.

Iltem 10. There is hereby appropriated to the Tennessee State School Bond
Authority a sum sufficient in the amount of payments allowable to the Authority from the
federal government pursuant to the qualified school construction bond program or similar
programs, for purposes of debt service on such bonds.

Iltem 11. The provisions of this item shall be effective immediately, the public
welfare requiring it. The funding of the appropriations for interest on state debt and
retirement of bonds made in Section 1, Title 111-31 of this act and in Section 1, Title 111-31
of Chapter 1029, Public Acts of 2012, includes an allocation of motor vehicle title fees to
the debt service fund in the amount of $2,700,000. The allocation is made from the sum
generated by the $1.50 motor vehicle title fee imposed under the provisions of
Tennessee Code Annotated, Section 55-6-101(a)(1).

It is the legislative intent to recognize that the revenue generated from the $1.50
fee is earmarked for the purpose of paying the principal and interest on bonds
authorized in the amount of $5,000,000.00 and issued pursuant to the provisions of
Chapter 1028, Public Acts of 1992. Any funds in excess of the amount so required are
earmarked for the purpose of paying the principal and interest on general obligation
bonds authorized to fund capital projects at state parks in the following amounts:

(1) Chapter 528, Public Acts of 1993 $20,000,000.00
(2) Chapter 850, Public Acts of 1994 $34,415,000.00
(3) Chapter 945, Public Acts of 1996 $14,000,000.00
(4) Chapter 952, Public Acts of 1996 $10,100,000.00
(5) Chapter 990, Public Acts of 1996 $16,000,000.00

Iltem 12. From the funds appropriated in Section 1, Title I1I-31, Item 4, of this act,
for Amortization of Authorized and Unissued Construction Bonds, the sum of
$7,000,000.00 is appropriated in lieu of issuing bonds for the interoperable
communication system upgrade under the provisions of Chapter 1024, Public Acts of
2012. The State Funding Board shall take the necessary action to cancel unissued
bonds.

Iltem 13. There is hereby appropriated a sum sufficient from general fund interest
earnings for the purpose of funding the State of Tennessee's liability under IRS
regulations for arbitrage interest earnings on proceeds from general obligation debt.

ltem 14. For the purpose of defraying administrative costs of authorized
programs of the Tennessee Local Development Authority, there is hereby appropriated
to the Tennessee Local Development Authority an amount not to exceed $700,000 from
loan repayment amounts attributable to community provider loans. Such amounts shall
be determined as necessary by the State Funding Board and the Tennessee Local
Development Authority.
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SECTION 7.

The appropriations made by this act under Sections 1 and 4 shall be subject to the
following provisions, limitations, or restrictions. From the funds appropriated to the:

Item 1. It is the legislative intent that annual dues assessed by the Council of
State Governments (CSG), the National Conference of State Legislatures (NCSL), and
the National Conference of Insurance Legislators be paid timely from the funds
appropriated in Section 1, Title 111-22, ltem 17, for Intergovernmental Conference Dues in
the following amounts: (a) CSG, $166,318; (b) NCSL, $207,918; and National
Conference of Insurance Legislators, $10,000.

Iltem 2. The appropriation made in Section 1, Title Il, Item 6, of this act, for Civil
Legal Representation shall be adjusted to an amount equal to the revenue collected in
the fiscal year ending June 30, 2013, from the earmarked litigation tax levied pursuant to
Tennessee Code Annotated, Section 67-4-602(g) and Section 16-3-808.

In addition to the preceding appropriation, there is hereby appropriated a sum
sufficient not to exceed the revenue collected in the fiscal year ending June 30, 2013,
from the earmarked bail bond tax levied pursuant to Tennessee Code Annotated,
Section 67-4-806, for the purpose of developing and providing continuing education for
professional Bail Bonding Agents and providing civil legal representation to low-income
Tennesseans.

Iltem 3. From the appropriation made for the State Election Commission under
Section 1, Title lll-1, ltem 3.2, there is hereby appropriated funds for expenses of the
State Election Commission, including the printing of election laws, the office of the
Coordinator of Elections, and other expenses of administering election laws. The salary
of each member of the State Election Commission shall be six thousand eight hundred
fifty-seven dollars and fourteen cents ($6,857.14) annually. The Secretary of State is
hereby authorized to make all necessary purchases of election supplies from funds
appropriated for such purpose in accordance with state purchasing procedures. The
provisions of this item relative to the salary of State Election Commission members shall
be effective immediately, the public welfare requiring it, and notwithstanding the contrary
provisions of Public Acts of 2012, Chapter 1028, Section 7, Item 2.

Iltem 4. From the funds appropriated to the Office of the Comptroller of the
Treasury and the Department of Finance and Administration, there is hereby authorized
to be allocated an amount not to exceed $45,000.00 for the purpose of meeting the
State of Tennessee's participation in the cost of supporting the National Council on
Governmental Accounting or a governmental accounting standards board in the
establishment of governmental accounting standards and principles.

Item 5. Department of Treasury, Criminal Injuries Compensation Fund, there is
appropriated a sum not to exceed $256,100 from the Criminal Injuries Compensation
Fund for grants to the District Attorneys General for domestic violence prevention and
drug enforcement activities authorized under Tennessee Code Annotated, Section 29-
13-116.

ltem 6. Maintenance of the Tennessee Residence in the amount of sixty
thousand dollars ($60,000.00) per year, and travel expenses as certified by the
Governor, shall be paid by the Commissioner of Finance and Administration from the
appropriations made under Section 1, Title lllI-2, ltem 1.1, for the Governor's Office, it

HAO0536
003044
~33-



being the legislative intent that the residence should be maintained and operated as the
official residence and office of the Chief Executive of Tennessee in a manner required of
the Office of Governor.

Iltem 7. Arts Commission in Section 1, Title 1ll-2, Item 2.8, the sum of $80,000.00
is hereby appropriated for the purpose of making a grant to Fisk University for the
necessary staff, services and other costs associated with maintaining and showing the
Stieglitz Collection at Fisk University. It is the legislative intent that this appropriation is a
direct appropriation grant and that it be processed accordingly by the Commissioner of
Finance and Administration. This appropriation is made under the provisions of
Tennessee Code Annotated, Section 4-20-202.

Iltem 8. From the appropriation to the Arts Commission in Section 1, Title IlI-2,
Item 2.8, an amount of $100,000 is for the purpose of a grant to the Tennessee
Performing Arts Center Management Corporation for educational activities.

Iltem 9. From the appropriation to the Arts Commission in Section 1, Title IlI-2,
Item 2.8, an amount of $45,000 is for the purpose of a grant to Africa in April Cultural
Awareness Festival, Inc., to support the Africa in April Cultural Awareness Festival.

Iltem 10. Department of Finance and Administration in Section 1, Title IlI-2, ltem
3.5, there is hereby earmarked a sum sufficient from the proceeds of the $15.00
privilege tax on marriage licenses for purposes of funding family violence shelters and
shelter services. This appropriation is made under the provisions of Tennessee Code
Annotated, Section 67-4-411.

ltem 11. From the appropriations to the Environmental Protection Fund in
Section 1, Title IlI-5 the sum of $5,280,000 is from revenues available to the
Environmental Protection Fund pursuant to Tennessee Code Annotated, Title 68,
Chapter 203, from funds paid by the Tennessee Valley Authority (TVA) pursuant to a
Consent Decree regarding air emissions in Tennessee. Departmental revenues shall be
adjusted accordingly. These funds shall be exempt from and shall not be considered in
the calculations required by § 68-203-104(b), (c), or (d). These funds shall be available
for the purpose of funding energy conservation, alternative energy and/or pollution
prevention projects and any other projects authorized by the Consent Decree.

Item 12. Department of Correction in Section 1, Title ll1I-7, Item 5, the department
is authorized to make a grant of up to $182,000 to "Project Return."

Iltem 13. Department of Correction in Section 1, Title 1ll-7, Item 5, the sum of
$136,500 is for the sole purpose of making a grant in such amount to Dismas, Inc., to be
used for assisting with their programs in the State of Tennessee, and for no other
purpose. From the funds appropriated to Dismas, Inc., there is earmarked the sum of
$25,000 to Chattanooga Endeavors (formerly Dismas House of Chattanooga) and
$8,000 to Better Decisions (formerly DECISIONS, a program of the DISMAS, Inc., home
office) for the sole purpose of maintaining operations at their former level.

Iltem 14. The appropriation to the Department of Correction, Sex Offender
Treatment Program in Section 1, Title lll-7, Item 6, is made pursuant to Tennessee Code
Annotated, Section 39-13-709.

Item 15. Department of Economic and Community Development, Innovation
Programs, in Section 1, Title I1I-8, Item 3, the amount of $100,000.00 is to be paid to the
Nashville Minority Business Center and the amount of $100,000.00 is to be paid to the
Minority Enterprise Development as direct appropriation grants.
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Item 16. Commission on Fire Fighting Personnel Standards and Education in
Section 1, Title 1ll-11, Item 6, funds are earmarked for payment to eligible units of local
government to pay bonus supplements to firefighters who successfully complete during
calendar year 2012 an in-service training program appropriate to such firefighter’'s rank
and responsibility and the size and location of the department of at least forty (40) hours
duration at a school established or certified by such commission. The funds appropriated
by this item shall be disbursed in accordance with the provisions of Tennessee Code
Annotated, Title 4, Chapter 24 and Section 56-4-205(c), and no supplement to any
person shall exceed six hundred dollars ($600.00).

Item 17. Peace Officer Standards and Training (POST) Commission in Section 1,
Title 11I-11, Item 7, funds are earmarked for payment to eligible units of local government
which have required all police officers to complete during calendar year 2012 an in-
service training course appropriate to each officer's rank and responsibility
commensurate with the size and location of the department of at least forty (40) hours
duration at a school certified or recognized by the POST Commission. The funds
appropriated by this item shall be disbursed in accordance with the provisions of
Tennessee Code Annotated, Title 38, Chapter 8, Part 1, and no recipient shall be eligible
to receive a supplement of more than six hundred dollars ($600.00).

Item 18. Department of Health in Section 1, Title 11I-16, Item 3.4, the amount of
$113,700 is to be paid to St. Jude Hospital in Memphis to defray, in whole or in part, the
expenses of patients and their families who are citizens and residents of Tennessee in
traveling to and from St. Jude Hospital. Such payments shall be administered by the
hospital and shall be made on the basis of need. Such patients, or their families,
requesting assistance from these funds shall supply such documents supporting need
and travel expenses as the hospital may require.

Iltem 19. In the fiscal year ending June 30, 2014, it is the legislative intent that the
sum of two million dollars ($2,000,000) be credited to the Health Access Incentive
Account pursuant to Tennessee Code Annotated, Section 66-29-121, and that
$1,000,000 of the appropriation made in Section 4, Title 111-16, of this act be funded from
the program's reserve balance.

Iltem 20. From the appropriation to the Department of Health in Section 1, Title
[11-16 of this act, there is appropriated the sum of $50,000 for the sole purpose of
contracting with a nonprofit organization for promotion of health awareness among
Tennessee males. Such nonprofit organization must have been established prior to
January 1, 2004; must have received a contract administered through the Tennessee
Department of Health; must have received funding through the vitamin supplement
settlement of June 2003, administered by the Tennessee attorney general's office; and
must possess substantial experience with general health outreach and education
activities for males in Tennessee, including activities for the general population and the
underserved living in Tennessee.

Iltem 21. The appropriations made in Section 1, Title 1ll-22, Items 18 and 19, of
this act to the UT Center for Business and Economic Research are reimbursement for
research assistance to the Department of Finance and Administration ($159,200) and for
services delivered under the state data contract with the U.S. Census Bureau
($278,000).

Item 22. From the appropriation in Section 1, Title I1I-27, for the Emergency and
Contingency Fund, there is hereby appropriated an amount not to exceed three hundred
nineteen thousand three hundred dollars ($319,300.00) for the following purposes: (1)
forest fire control in the Division of Forestry, (2) payment of indemnities for destruction of
livestock and extraordinary veterinary payrolls for cattle market fluctuations by the
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Department of Agriculture, (3) payment of extraordinary expenditures for insect and pest
control efforts by the Department of Agriculture, and (4) the cost of personnel and
equipment needed to restore law and order in instances arising out of civil disorders.

SECTION 8. In addition to the appropriations made in Section 1 of this act and subject
to the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter
4, Part 51, there is hereby appropriated a sum sufficient:

Item 1. To pay all lawful claims due from the state to any of the several counties
thereof on account of unpaid court costs, unpaid allotments of taxes distributable by the
state to the counties and such other sums as may be due from the state to the counties,
but none of such funds shall be distributed to the counties of the state until after the
validity of the claims has been investigated and approved by the State Comptroller and
the Governor. Provided, however, that such funds shall not include funds due to counties
and cities for the state share of costs to cities and counties as required by Section 24,
Article Il, of the Constitution of Tennessee.

Item 2. From the appropriations in Sections 1 and 4 of this act, for state agencies
to pay the professional privilege tax levied in Tennessee Code Annotated, Title 67,
Chapter 4, Part 17, on behalf of full-time state employees who are subject to the tax; and
who use the certification in their job duties. The payment is subject to approval by the
department or agency head in accordance with the provisions of Tennessee Code
Annotated, Section 67-4-1709.

Item 3. For the purpose of implementing an employee maintenance policy by the
Department of Finance and Administration. It is the legislative intent to hold harmless,
employees affected by the maintenance policy who were employed as of June 30, 1998.
The Commissioner of Finance and Administration is authorized to allocate the
appropriation to the appropriate organizational units and programs of state government
and to adjust federal aid and departmental revenue allotments accordingly.

Iltem 4. Settlement and Judgment Awards and Similar Awards. To affected state
agencies, such sums as are received by the Attorney General and Reporter or other
state officials and agencies in settlements and judgments and similar awards for the
purposes received, as determined by the Attorney General and Reporter in accordance
with such settlements and judgments. The Commissioner of Finance and Administration
shall classify such funds as are received in accordance with generally accepted
accounting principles and, as advised by the Attorney General and Reporter, is
authorized to allot such funds for expenditure by the appropriate departments and
organizational units of state government. This appropriation shall not include any
amounts of a settlement, judgment, or award not required to be set-aside or expended
for a specific purpose, nor any amounts intended to reimburse or benefit the general
fund, and such revenue hereby expressly is not appropriated. The Attorney General and
Reporter shall file a written report with the Speaker of the Senate, the Speaker of the
House of Representatives and the Office of Legislative Budget Analysis upon receipt of
any settlement or judgment in excess of $1,000,000; such report shall specify the nature
of the settlement or judgment, the amount of the settlement or judgment and the
purposes for which any such settlement or judgment funds are received.

Item 5. From general fund interest earnings for the purpose of funding the state's
liability for the exchange of interest with the federal government as provided for in the
Cash Management Act of 1990.

Iltem 6. From earmarked and/or dedicated agency revenues and reserves to
provide for the costs of implementing the state's Underground Storage Tanks Program.
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The Commissioner of Finance and Administration shall allocate the costs to the
individual agencies and establish the appropriations required from revenues and
reserves available to the individual agencies.

Iltem 7. To the Tennessee Code Commission for the following purposes: (1) to
purchase pocket supplements for the state-owned sets of Tennessee Code Annotated;
(2) to purchase replacement volumes for state-owned sets of Tennessee Code
Annotated; (3) to purchase replacement sets of Tennessee Code Annotated; (4) to
purchase sets of Tennessee Code Annotated for judges of new courts created during
the 2012 Session of the General Assembly; (5) to purchase pocket supplements for the
state-owned sets of the Index to the Private Acts of Tennessee; and (6) to pay for
proofreading and other expenses involved in preparing supplements and replacement
volumes for Tennessee Code Annotated.

Item 8. To pay the salaries and travel expenses of all persons appointed to sit as
Special Judges, Special District Attorneys General and/or Special Prosecutors under
statutes relating to the state judicial system.

Item 9. To provide for indigent defendants counsel in capital cases.

Item 10. To pay fees of special counsel who may be employed by the Governor
on recommendation of the Attorney General, in accordance with Tennessee Code
Annotated, Section 8-6-106, and to pay other expenses in special cases of litigation
involving the state. In matters involving the Tennessee Regulatory Authority, Housing
Development Agency, Wildlife Resources Agency, Department of Financial Institutions,
regulatory boards and other programs and agencies funded by earmarked or dedicated
revenues, the sum sufficient appropriation shall be provided from said earmarked or
dedicated revenues. In matters involving departments, agencies and/or programs funded
in whole or in part with federal aid and/or departmental revenues and reserves, the sum
sufficient appropriation may be provided in whole or in part from said revenues and
reserves.

Item 11. To the Administrative Office of the Courts from revenues and reserves
available to the following programs:

(a) "Divorcing Parent Education and Mediation Fund" and the "Marriage
License Tax" pursuant to Tennessee Code Annotated, Section 36-6-413(b)(2).

(b) Tennessee Judicial Information System Fund pursuant to Tennessee
Code Annotated, Section 16-3-807.

(c) Board of Professional Responsibility, Tennessee Lawyers Assistance
Programs, Continuing Legal Education and Client Protection Fund. Additional
positions as required are authorized to be established.

(d) Municipal Court Judges and Municipal Court Clerks Training and
Continuing Legal Education pursuant to Tennessee Code Annotated, Section 16-
18-304.

(e) General Sessions Judges' Conference pursuant to Tennessee Code
Annotated, Section 16-15-5007 and Section 67-4-606(a)(9), to defray expenses
of serving the general sessions courts.

(f) Board of Court Reporting pursuant to Tennessee Code Annotated,
Section 20-9-616.
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(g) Judicial Commissioner Continuing Education Account pursuant to
Tennessee Code Annotated, Section 67-4-602(k)(5).

Item 12. To the Attorney General and Reporter from the revenues and reserves
available to the following programs:

(a) False Claims Act Fund established pursuant to Tennessee Code
Annotated, Section 4-18-104()). The Commissioner of Finance and
Administration is authorized to adjust the appropriation made under Section 1,
Title 1111, Item 1.1, of this act to recognize any reimbursement for expenses
already provided.

(b) Reserve for Attorney General Litigation Settlement. The
Commissioner of Finance and Administration is authorized to establish positions
as may be required.

Item 13. To the District Attorneys General Conference from the revenues and
reserves of the district attorneys expunction fund created by Tennessee Code
Annotated, Section 40-32-101(g)(11), for the purposes therein specified.

Iltem 14. To the District Public Defenders Conference from the revenues and
reserves of the public defenders expunction fund created by Tennessee Code
Annotated, Section 40-32-101(g)(12), for the purposes therein specified.

Iltem 15. To provide for payment of administrative law judge services. The
Commissioner of Finance and Administration is authorized to allocate the funds to the
appropriate organizational units, adjust departmental revenues accordingly, and
establish authorized positions.

Iltem 16. To the Comptroller of the Treasury from the Telecommunications Ad
Valorem Tax Reduction Fund to provide for the administration of the program and
payments from the fund as provided by law. The Commissioner of Finance and
Administration is authorized to reduce the appropriation made in Section 1, Title IlI-1,
Iltem 5.13 to the amount of taxes apportioned for this purpose, if the apportionment is
less than the appropriation.

Iltem 17. To the Tennessee Local Development Authority a sum sufficient from
the Underground Storage Tank Fund for the purpose of paying debt service and
expenses in connection with any debt issued pursuant to the provisions of Chapter 444,
Public Acts of 1997, relative to underground storage tanks.

Iltem 18. To the Treasury Department, Small and Minority-Owned Business
Assistance Program, from funds allocated to the program pursuant to Tennessee Code
Annotated, Section 65-5-113.

ltem. 19. To Claims and Compensation, in Section 1, Title I-1, Item 8.2,
Unclaimed Property for payment of an audit settlement fee. The appropriation may be
increased or decreased to reflect the actual fee to be paid.

ltem 20. To the Tennessee Advisory Commission on Intergovernmental
Relations (TACIR) from the TACIR reserves authorized by Tennessee Code Annotated,
Section 4-10-107. The Commissioner of Finance and Administration is authorized to
adjust departmental revenues accordingly, and establish authorized positions as
needed.
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Iltem 21. To the Office for Information Resources from the general obligation
bonds/notes authorized under Chapter 952, Public Acts of 1996, for data processing
services and telecommunications services; and from the general obligation bonds/notes
authorized under Chapter 962, Public Acts of 2006, for the purpose of acquisition and
implementation of enterprise resource planning software.

Iltem 22. From revenues collected from accounts receivable, to provide for a
consultant's services in review of accounts receivable management for the State of
Tennessee and for the implementation of those recommendations to the extent the
recommendations are approved by the Commissioner of Finance and Administration.
The Commissioner of Finance and Administration may establish such positions as may
be required to cost-effectively implement such recommendation. The Commissioner also
is authorized to allocate a portion of the revenues collected to the appropriate
organizational units and programs of state government and to adjust federal aid and
other departmental revenue accordingly. Each allocation shall be a one-time incentive to
maximize accounts receivable collections and shall be used to fund non-recurring items
only.

Iltem 23. To the Department of Finance and Administration to reimburse the
federal government for arbitrage on the state's general obligation debt.

Iltem 24. To the Department of Finance and Administration from revenues and
reserves available to the following programs:

(a) To provide funding for the additional sexual assault program services
pursuant to Tennessee Code Annotated, Title 71, Chapter 6, Part 3. Any
unexpended funds shall not revert to the general fund balance at June 30 and
are hereby reappropriated in the subsequent fiscal year.

(b) To provide funding for family violence shelters and shelter services
pursuant to Tennessee Code Annotated, Section 39-13-101. Any unexpended
funds shall not revert to the general fund at June 30 and are hereby
reappropriated in the subsequent fiscal year.

(c) To provide funding from the revenues apportioned to the Domestic
Violence Community Education Fund pursuant to Tennessee Code Annotated,
Section 36-3-616.

(d) To provide funding from the litigation tax apportioned to fund grants to
local governments to purchase and maintain electronic fingerprint imaging
systems pursuant to Tennessee Code Annotated, Section 67-4-602.

(e) To provide funding for grant awards to local law enforcement agencies
for purposes of obtaining and maintaining equipment and personnel needed in
the enforcement of alcohol related traffic offenses and for the purpose of funding
grant awards to halfway houses whose primary focus is to assist drug and
alcohol offenders pursuant to Tennessee Code Annotated, Section 55-10-
403(t)(3)(D) and (F). Any unexpended funds shall not revert to the general fund
at June 30 and are hereby reappropriated in the subsequent fiscal year.

Item 25. To the Department of Agriculture from revenues and reserves available
to the following programs:

(a) Agricultural Resources Conservation Fund pursuant to Tennessee
Code Annotated, Section 67-4-409().
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(b) Agricultural Regulatory Fund pursuant to Tennessee Code Annotated,
Title 43, Chapter 1, Part 7.

(c) Certified Cotton Growers' Organization Fund pursuant to Tennessee
Code Annotated, Title 43, Chapter 6, Part 4.

(d) Tennessee Grain Indemnity Fund pursuant to Tennessee Code
Annotated, Title 43, Chapter 32, Part 2.

(e) Market Development, Agricultural Development Fund pursuant to
Tennessee Code Annotated, Section 55-4-267.

(f) Division of Forestry, from the proceeds of revenue allocated pursuant
to Tennessee Code Annotated, Section 11-14-305(b)(3), pertaining to the sale
and replacement of real property.

(g9) Division of Regulatory Services a sum sufficient pursuant to
Tennessee Code Annotated, Section 47-18-1311, pertaining to kerosene and
motor fuels quality inspection.

Item 26. To the Department of Environment and Conservation from revenues and
reserves available to the following programs:

(a) Local Park Land Acquisition Fund, State Lands Acquisition Fund, and
State Lands Compensation Fund pursuant to Tennessee Code Annotated,
Sections 67-4-409(i) and 67-4-409()).

(b) Heritage Conservation Trust Fund pursuant to Tennessee Code
Annotated, Section 11-7-103.

(c) State parks program from revenues derived from nonprofit support
groups pursuant to Tennessee Code Annotated, Title 11, Chapter 3, Part 2.

(d) State Park Fund pursuant to Tennessee Code Annotated, Title 11,
Chapter 3, Part 3.

(e) From revenues derived from the sale of Tennessee EIk River
Development Agency lands. This appropriation is subject to approval by the
Commissioner of Finance and Administration.

(f) Environmental Protection Fund pursuant to Tennessee Code
Annotated, Title 68, Chapter 203, Part 1. Departmental revenues shall be
adjusted accordingly.

(9) Radiation Reclamation Trust Fund and the Perpetual Care Trust Fund
pursuant to Tennessee Code Annotated, Section 68-202-405.

(h) Solid Waste Assistance program from revenues received pursuant to
Tennessee Code Annotated, Title 67, Chapter 4, Part 16 and Title 68, Chapter
211, Part 8.

(i) Used Oil Collection Fund pursuant to Tennessee Code Annotated,
Section 68-211-1004.

(j) Hazardous Waste Remedial Action Fund pursuant to Tennessee Code
Annotated, Title 68, Chapter 212, Part 2.
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(k) Petroleum Underground Storage Tank Fund pursuant to Tennessee
Code Annotated, Title 68, Chapter 215, Part 1.

() Drycleaner Environmental Response Fund pursuant to Tennessee
Code Annotated, Title 68, Chapter 217, Part 1.

(m) Solid Waste Disposal Site Restoration Fund pursuant to Tennessee
Code Annotated, Section 68-211-116.

(n) Hazardous Waste Trust Fund pursuant to Tennessee Code
Annotated, Section 68-212-108.

Item 27. To the Wildlife Resources Agency from revenues available to the
Wetlands Acquisition Fund and the Wetlands Compensation Fund pursuant to
Tennessee Code Annotated, Section 67-4-409(g).

ltem 28. To the Wildlife Resources Agency from the general fund for any
difference between the actual charges to the agency under the indirect cost allocation
plan and the amount the TWRA can justify and continue to receive federal funds.

Iltem 29. To the Wildlife Resources Agency from its own revenues to implement
the programs, activities and projects approved by the Wildlife Resources Agency
Commission. The Commissioner of Finance and Administration is authorized to adjust
departmental revenue accordingly and to establish positions as may be required.

Iltem 30. To the Department of Correction from the reserves for parole and
probation supervision and rehabilitation fees pursuant to Tennessee Code Annotated,
Section 40-28-203(c).

Item 31. To the Department of Correction from revenues and reserves available
for the following programs:

(a) Sex Offender Treatment Program pursuant to Tennessee Code
Annotated, Section 39-13-709.

(b) Supervision and rehabilitation fees pursuant to Tennessee Code
Annotated, Section 40-28-203(c).

ltem 32. To the Department of Economic and Community Development, in
addition to the appropriation in Section 1, Title IlI-8, ltem 4, for the headquarters
relocation assistance program pursuant to Tennessee Code Annotated, Section 67-4-
2109(9)(2).

Item 33. In the fiscal years ending June 30, 2013 and 2014, there are hereby
appropriated sums sufficient from the unexpended balances of prior year accrued
liabilities for the Special Schools and Tennessee Early Intervention Services. The
Commissioner of Finance and Administration shall determine the amounts of
appropriations to be established pursuant to the requirements of Tennessee Code
Annotated, Section 49-50-1002(b)(2). These appropriations are in addition to
appropriations made to the Department of Education in Section 1, Title 1lI-9 of the 2012
Appropriations Act and elsewhere in this act. The provisions of this item shall be
effective immediately, the public welfare requiring it.

Item 34. In the fiscal years ending June 30, 2013 and 2014, there are hereby
appropriated sums sufficient in amounts equal to the unexpended balances of prior year
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accrued liabilities in the following education programs: (a) Safe Schools Act of 1998; (b)
State testing programs; and (d) Governor's Schools. These appropriations are in
addition to the appropriations made to the Department of Education in Section 1, Title IlI-
9 of the 2012 Appropriations Act and elsewhere in this act. The provisions of this item
shall be effective immediately, the public welfare requiring it.

Item 35. To the Department of Commerce and Insurance, Division of Regulatory
Boards, from revenues and reserves available for the following purposes:

(a) To purchase examinations for regulatory boards. This appropriation is
contingent upon the fees collected for giving examinations being in excess of the
budgeted estimates.

(b) To fund data processing systems development and implementation.
Said appropriations are made pursuant to Tennessee Code Annotated, Section
4-3-1011.

(c) To the Real Estate Education and Recovery Fund, to provide for court-
ordered payments and to print and distribute to all licensees a manual of laws
and rules and regulations.

(d) To the Auctioneer Education and Recovery Fund, to provide for court-
ordered payments.

(e) To the Cemetery Consumer Protection Fund pursuant to Tennessee
Code Annotated, Section 46-1-105.

(f) To the Pre-Need Funeral Consumer Protection Fund pursuant to
Tennessee Code Annotated, Section 62-5-414. The Commissioner of Finance
and Administration is authorized to make transfers from the Pre-Need Funeral
Consumer Protection Fund to the Burial Services program in the Division of
Regulatory Boards.

Iltem 36. To the Department of Commerce and Insurance, 911 Emergency
Communications Fund, from the revenues collected pursuant to Tennessee Code
Annotated, Title 7, Chapter 86, Part 3.

Item 37. To the Department of Labor and Workforce Development from revenues
and reserves available to the following programs:

(a) Uninsured Employers Fund program pursuant to Tennessee Code
Annotated, Section 50-6-801.

(b) Tennessee Occupational Safety and Health Administration (TOSHA)
program pursuant to Tennessee Code Annotated, Title 50, Chapter 6, Part 4.

(c) Boilers and Elevators pursuant to Tennessee Code Annotated,
Section 68-121-108, Section 68-121-117 and Section 68-122-205. Appropriations
established under this authority shall be in lieu of the departmental revenue
appropriation in Section 4, Title 111-13, Item 4, of this act.

(d) Lawful Employment Enforcement Fund pursuant to Tennessee Code
Annotated, Section 50-1-708.

(e) Workers' Compensation Employee Misclassification and Enforcement
Fund pursuant to Tennessee Code Annotated, Section 50-6-913.
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(f) Unemployment Compensation Administration Fund pursuant to
Tennessee Code Annotated, Section 50-7-502.

Iltem 38. To the Department of Mental Health and Substance Abuse Services
from the revenues and reserves available to the following programs:

(a) Alcohol and Drug Addiction Treatment Fund pursuant to Tennessee
Code Annotated, Section 40-33-211(c)(2).

(b) Drug Court Treatment Program Resources Fund to provide funding to
establish drug courts pursuant to Tennessee Code Annotated, Title 16, Chapter
22, Part 1.

Item 39. To the Department of Military to provide for the cost of personnel and
equipment needed to maintain law and order in instances arising out of civil disorders.

Item 40. To the Department of Military, Disaster Relief Grants, for the purpose of
matching federal funds and to the Department of Military to pay the administrative costs
of the Disaster Relief Program. Said appropriations shall be made first from the Reserve
for Disaster Relief and they are in addition to the appropriation made in Section 1, Title
l1I-15, Item 5, of this act. Federal aid and other departmental revenue may be adjusted
accordingly.

Any unexpended funds remaining in the Reserve for Disaster Relief or from the
appropriation made in Section 1, Title 11l-15, Item 5, of this act, other acts of this General
Assembly or acts by previous General Assemblies shall not revert to the general fund
balance at June 30.

Iltem 41. To the Department of Health from revenues and reserves available to
the following programs:

(a) Nursing Home Resident Protection Trust Fund pursuant to Tennessee
Code Annotated, Section 68-11-827.

(b) Health Access Incentive Account, pursuant to Tennessee Code
Annotated, Sections 66-29-121 and 66-29-151.

(c) Child Safety Fund pursuant to Tennessee Code Annotated, Section
55-9-602(f)(7).

(d) Medicaid Nursing Home Trust Fund pursuant to Federal Regulations,
Chapter 42, Section 488.442.

(e) Traumatic Brain Injury Fund to allow for the provision of enhanced
and/or new services which benefit traumatic brain injury persons and their
families as authorized in Tennessee Code Annotated, Title 68, Chapter 55, Part
4. Any additional appropriations provided under this item are non-recurring from
carry-forward funds which exist in the Traumatic Brain Injury Fund and are
subject to approval of the Commissioner of Finance and Administration.

(f) Health Related Boards, for data processing systems development and
implementation costs and for the cost of investigations and subsequent
prosecution of licensees in violation of their practice acts. Said appropriations are
made pursuant to Tennessee Code Annotated, Section 4-3-1011.
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(g) Commercial Breeder Act pursuant to Tennessee Code Annotated,
Title 44, Chapter 17, Part 7.

Item 42. To the Department Health to provide funding from the reserve for the
State Health Planning Division, pursuant to Tennessee Code Annotated, Section 68-11-
1625.

Item 43. To the Department of Revenue to pay interest, attorney fees and other
costs which are due with certain taxpayer refund payments.

Item 44. To the Department of Revenue from the C.I.D. Anti-Theft reserve fund
pursuant to Tennessee Code Annotated, Section 55-3-208.

Item 45. To the Department of Revenue, Administration Division, from proceeds
resulting from investigation and enforcement of state tobacco laws.

Iltem 46. To the Department of Revenue for sales tax disaster relief payments
made pursuant to Tennessee Code Annotated, Section 67-6-396. Said appropriations
shall be made first from the Department of Revenue unencumbered balance reserve for
sales tax disaster relief, and they are in addition to the appropriation made in Section 1,
Title 111-18, ltem 8, of this act. The provisions of this item shall be effective immediately,
the public welfare requiring it.

Iltem 47. To the Department of Revenue, in addition to the appropriation in
Section 1, Title 11I-18, Item 9, Tax Refund Interest Expense, for interest due to taxpayers
on tax refunds pursuant to Tennessee Code Annotated, Section 67-1-801(b)(1).

Item 48. To the Tennessee Bureau of Investigation from revenues and reserves
available to the following programs:

(a) For the purpose of maintaining the expunged criminal offender and
pretrial diversion database and other systems pursuant to Tennessee Code
Annotated, Section 40-32-101(d)(2).

(b) From annual revenues collected pursuant to Tennessee Code
Annotated, Section 40-32-101(g)(10) to defray the costs incurred from the
additional expunction petitions filed and granted as the result of the provisions of
Tennessee Code Annotated, Section 40-32-101(g); provided, however, that
pursuant to the law, these revenues are not reserved.

(c) TBI Toxicology Unit Intoxicant Testing Fund pursuant to Tennessee
Code Annotated, Section 55-10-419.

Item 49. To the Department of Safety from revenues and reserves available to
the following programs:

(a) Motorcycle Rider Safety reserve fund pursuant to Tennessee Code
Annotated, Section 55-51-104.

(b) Driver Education reserve fund pursuant to Tennessee Code
Annotated, Section 67-4-606(a)(2)(B).

ltem 50. To the Department of Transportation for payments to the Risk
Management Fund. Said appropriation shall be made from the highway fund balance.
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Iltem 51. To the Department of Transportation, for the Air, Water and Rail
Transportation program, from the Transportation Equity Fund. This appropriation is
subject to the availability of revenue in the fund.

Iltem 52. To the Department of Transportation, in addition to the appropriations
made in Section 1, Title 11I-30, for highway maintenance and state highway construction
such amount as the Commissioner of Finance and Administration shall determine is
available from tax revenues allocated to the highway fund and from the highway fund
balance.

SECTION 9. In addition to the appropriations made in Section 4 of this act and subject
to the provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter
4, Part 51, there is hereby appropriated a sum sufficient:

Iltem 1. To the Attorney General and Reporter, if the appropriation made in
Section 4, Title 1ll-1, Item 1.1, shall prove inadequate to allow the Attorney General and
Reporter to represent the state agencies and officials before the Claims Commission, or
state agencies and officials in other cases of litigation or other legal matters. The
Commissioner of Finance and Administration, upon the request of the Attorney General
and Reporter, is hereby authorized to increase the departmental revenue estimate by an
amount sufficient to provide for such representation and to establish positions as may be
required.

Iltem 2. To the Attorney General and Reporter a sum sufficient from the Risk
Management Fund for the purposes of implementing the provisions of Tennessee Code
Annotated, Title 8, Chapter 42, relative to legal representation for state employees. The
Commissioner of Finance and Administration, upon the request of the Attorney General
and Reporter, is authorized to establish positions as may be required to implement the
provisions of Tennessee Code Annotated, Title 8, Chapter 42, Part 1.

Item 3. To the Bureau of Ethics and Campaign Finance from fees collected by
the agency.

Item 4. To the Secretary of State, Help America Vote Act program, in Section 4,
Title 1lI-1, Item 3.7, from the state reserve for the Help America Vote Act for the purpose
of matching federal funds.

Iltem 5. To the Office of the District Public Defenders Conference pursuant to
Tennessee Code Annotated, Section 40-14-210. Additional positions as required are
authorized to be established.

Iltem 6. To the State Treasurer, with the concurrence of the Speaker of the
Senate and the Speaker of the House of Representatives, for the purpose of developing
and implementing programs designed to enhance investment and pensions
administration performance, including programs designed to recruit, hire, and retain
qualified investment and administrative staff. The State Treasurer, with approval from
the Commissioner of Finance and Administration, is further authorized to establish
additional positions and funding for such positions needed to effectuate the purposes of
this section.

Iltem 7. To the State Treasurer, Unclaimed Property, for payment of claims and
claims administrative expense.

Iltem 8. To the State Treasurer from the revolving account created pursuant to
Tennessee Code Annotated, Section 9-4-603(g).
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Iltem 9. To the Treasury Department from revenues and reserves available to the
Financial Literacy Program pursuant to Tennessee Code Annotated, Section 49-6-1706.

Iltem 10. To the Department of Treasury from the earnings of the funds of the
Tennessee Consolidated Retirement System for implementation of project CONCORD
as authorized in TCA 8-34-321; provided, however, that said sum sufficient shall be
subject to the approval of the Commissioner of Finance and Administration. The State
Treasurer shall file a request to establish such sum sufficient with the Commissioner of
Finance and Administration and the Chair and Vice Chair of the Council on Pensions
and Insurance. The Commissioner of Finance and Administration shall not act upon
such request until in receipt of a letter from the Chair and Vice Chair of the Council on
Pensions and Insurance acknowledging receipt of the State Treasurer's request. Within
the appropriation approved pursuant to this item, the State Treasurer, with the approval
of the Speaker of the Senate and the Speaker of the House of Representatives, is
authorized to establish positions and funding needed to effectuate TCA 8-34-321.

Item 11. From the fund created in Tennessee Code Annotated, Section 65-5-113,
to the State Treasurer for purposes of conducting a purchasing disparity study. It is the
legislative intent that such study include the University of Tennessee system and the
state university and community college system; provided, however, the costs of such
study shall not exceed amounts previously set aside therefor. Should available funds be
insufficient to conduct a valid purchasing disparity study, funds appropriated by this item
may be used to conduct a review to determine best practices related to increasing
purchasing opportunities with small and minority owned businesses and to implement
recommendations arising from the study.

Item 12. From federal funds available to the Tennessee Housing Development
Agency, there is hereby appropriated a sum sufficient to meet obligations incurred by the
agency, pursuant to the federal Section 8 program and the Hardest Hit Fund (HHF)
Program.

Iltem 13. To the Tennessee Housing Development Agency from the sale or rental
of housing and other property rehabilitated by the Neighborhood Stabilization Program.

Iltem 14. To Tennessee Rehabilitative Initiative in Correction Board (TRICOR), in
an amount equal to the balance in the revolving fund, for benefit of the program.

Iltem 15. To the Tennessee State Museum from (a) deferred revenue and
departmental revenues available to the museum to be used for the purchase of artifacts,
and (b) donations made to the State Museum. Any unexpended revenues shall not
revert to the general fund balance at June 30 and such revenues shall be carried
forward in a reserve at June 30 and are hereby reappropriated in the subsequent fiscal
year.

Iltem 16. The Commissioner of Finance and Administration is authorized to
adjust departmental revenues related to inter-agency agreements with the Electronic
Health Initiative for the purpose of implementing federal electronic health initiatives.

Iltem 17. To the Department of General Services for equipment and supplies
ordered but not delivered at June 30, 2013.

Iltem 18. To the Department of General Services, Warehousing and Distribution
program, from available revenues and reserves.
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Item 19. To the Department of Tourist Development from revenues received from
communities, businesses, non-state organizations, federal funds, and other sources of
departmental revenue to be used for marketing programs of the department. Any
unexpended balances at June 30 shall be carried forward in a reserve and are hereby
reappropriated in the subsequent fiscal year.

Item 20. To the Department of Environment and Conservation, West Tennessee
River Basin Authority, from funds provided by the counties within the authority area.

Item 21. To the Department of Environment and Conservation, Tennessee State
Parks, from revenues collected by the parks system.

Iltem 22. To the Department of Correction all monies collected as contraband
from the inmate population at any of the facilities operated by or under authority of the
department. Any unexpended revenue shall not revert to the state general fund balance
pursuant to Tennessee Code Annotated, Section 4-6-147.

Item 23. To the Department of Economic and Community Development from
revenues received from communities, businesses, non-state organizations, federal
funds, and other sources of departmental revenue to be used for marketing programs of
the department. Any unexpended balances at June 30 shall be carried forward in a
reserve and are hereby reappropriated in the subsequent fiscal year.

Item 24. To the Department of Economic and Community Development:

(@) To meet community development block grant expenditure
requirements. This appropriation shall be from federal aid funds.

(b) From monies received from conferences, trade missions, trade shows
and other activities which reimburse the state for expenses.

(c) From interest earnings allocated to the FastTrack Program; Job Skills
Fund; and Small Cities Community Development Block Grant (CDBG).

(d) From revenues and reserves of the Small Business Energy Loan
Program, Local Government Energy Loan Program, and Tennessee Energy
Loan Program.

Item 25. To the Tennessee Film, Entertainment and Music Commission from
departmental revenues received by the Commission. This appropriation is subject to
approval by the Commissioner of Finance and Administration.

Iltem 26. To the Tennessee Industrial Finance Corporation from any revenues
available to the organization to be expended pursuant to Tennessee Code Annotated,
Title 4, Chapter 17, Part 4.

Iltem 27. To the Department of Education, Achievement School District program,
from donations made to the program.

Item 28. To the Department of Commerce and Insurance:

(a) Division of Insurance, from revenue and reserves of the Insurance
Education Fund.
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(b) Division of Securities, from the revenues and reserves of the
Securities Enforcement and Legal Training reserve and the Securities Education
Fund.

(c) Consumer Affairs, from departmental revenues and reserves for
consumer education purposes.

(d) Division of Fire Prevention, for payment of electrical inspections. This
appropriation is contingent upon the fees collected for making electrical
inspections being in excess of the budgeted estimate.

Item 29. To the Department of Labor and Workforce Development from federal
aid funds and other departmental revenues. Subject to this appropriation, authorized
positions may be increased up to one hundred (100) positions.

Iltem 30. To the Department of Labor and Workforce Development from federal
National Emergency Grant funds.

Iltem 31. To the Department of Mental Health and Substance Abuse Services
from revenue received from behavioral health organizations and other non-state
organizations for inpatient mental health services provided for publicly funded or
potentially publicly funded persons.

Item 32. To the Department of Military, TEMA and Disaster Relief Grants, from
federal aid disaster relief funds.

Iltem 33. To the Department of Military from station commander’s upkeep and
maintenance fund created pursuant to Tennessee Code Annotated, Section 58-1-512, to
be used for purposes specified therein. The provisions of this item shall be effective
immediately, the public welfare requiring it.

Iltem 34. To the Department of Human Services, subject to the financial reporting
requirement that the value of federal food stamps be recognized in the state's
accounting system, there is hereby appropriated a sum sufficient from federal funds to
recognize the value of food stamps.

Item 35. To the Tennessee Bureau of Investigation from revenues and reserves
available to the following programs:

(a) To conduct records and background checks for handgun carry permits
pursuant to Tennessee Code Annotated, Section 39-17-1351.

(b) To conduct criminal history records checks on purchasers of firearms
(Tennessee Instant Check System — TICS) pursuant to Tennessee Code
Annotated, Section 39-17-1316.

(c) To conduct criminal history checks for employment requirements
pursuant to TCA, Sections 33-2-1201; 37-5-502; 49-5-406; 68-11-233; 68-11-
234; and 71-2-403.

(d) To certify endorsement of transporting hazardous material on
commercial driver licenses pursuant to Federal Register Part IV, 49 CFR Part
1572.

(e) To provide criminal history information through the Tennessee Online
Records Information System (TORIS) pursuant to TCA 38-6-120.
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Iltem 36. To the Department of Safety, Driver License Issuance, from revenues
and reserves available to defray expenses of handgun carry permit program pursuant to
Tennessee Code Annotated, Section 39-17-1351.

ltem 37. To the Department of Safety, the Department of Revenue, the
Tennessee Bureau of Investigation, the Tennessee National Guard and the Alcoholic
Beverage Commission from the proceeds of property seized and forfeited under federal
procedures which are shared with the departments or the commission.

Iltem 38. To the Department of Transportation from local government funds,
federal aid and other departmental revenues.

SECTION 10. The appropriations made by this act under Sections 1 and 4 shall be
subject to the following provisions, limitations, or restrictions:

Item 1. Notwithstanding any provision of the law to the contrary, any institution
which receives state funds appropriated by the provisions of this act shall be subject to
audit by the Comptroller of the Treasury as to the expenditure and obligation of such
funds.

Iltem 2. Any personal services, professional services or consultant services
contracts concerning management services of all types, management studies, planning
services, public relations, evaluations, systems designs, data processing, auditing or
accounting services entered into by an executive department or agency of state
government shall be executed by the head of such department or agency and shall be
subject to approval by the Commissioner of Finance and Administration and the
Comptroller of the Treasury. No funds appropriated under this act to a department or
agency shall be used for such contracts unless such approval is received or is otherwise
authorized by the approving officials. Any such contract entered into by agencies of the
legislative or judicial branches shall be subject to the approval of the Comptroller of the
Treasury.

Item 3. No funds appropriated by this act shall be obligated and/or expended for
any newsletter, periodical, or other material which is to be distributed to all, or
substantially all, state employees (excluding higher education) until the agency head
proposing to make such distribution contacts the two Speakers and makes available
equal space for legislative information in such newsletter, periodical, or other material.
This item shall not apply to policy and/or procedural directives.

Item 4. From the funds appropriated to the TennCare program, the state shall
comply with applicable federal law.

Item 5. During fiscal year 2013-2014 it is the legislative intent to encourage that
all conferences, workshops, meetings, seminars, programs, and similar endeavors
conducted for officials and/or employees of the legislative, executive, or judicial branch
of state government be conducted in state facilities whenever practicable.

Iltem 6. From the appropriation for travel expenses of Justices of the Supreme
Court and for the members of the Court of Appeals and the Court of Criminal Appeals,
each member of said Courts shall be reimbursed for necessary traveling expenses
incurred by them during their absence from the counties of their residence on official
business; provided, however, that such travel expenses shall be limited to board and
lodging and mileage each way necessary to travel on official business. Any judge
seeking reimbursement for official expense under this section shall file with the Director
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of the Administrative Office of the Courts, or other official upon whom this duty may be
lodged by law, a statement of such amounts necessarily expended by him in the
discharge of such official duties and upon receipt of this verified statement, warrant for
reimbursement for such expenses shall be issued.

Iltem 7. The Supreme Court shall fix the salaries of the marshals for the Eastern,
Middle, and Western Divisions, which salary shall be payable out of the appropriations
for Appellate Court Clerks.

Item 8. The commission in charge of the Supreme Court Building in Nashville,
established by Tennessee Code Annotated, Section 16-3-701, is authorized to employ
an experienced Engineer-Superintendent to supervise the air-conditioning and heating of
the Supreme Court Building at Nashville and to employ the necessary assistants to keep
and maintain the building. Payment for said services shall be paid out of the
appropriations made by this act.

Light, heat and water for the Supreme Court Building in Nashville and for the
Supreme Court Building in Knoxville is to be provided by the Department of General
Services out of the appropriation herein made for it.

Item 9. Employees of the office of the Executive Secretary to the District Public
Defenders Conference, District Public Defenders and employees of a District Public
Defenders Office, as created pursuant to Tennessee Code Annotated, Title 8, Chapter
14, shall only travel and shall be reimbursed for travel expenses in accordance with the
provisions of the comprehensive travel regulations promulgated by the Department of
Finance and Administration and approved by the Attorney General.

Iltem 10. The appropriation made in Section 1, Title Ill-1, Item 5.9, for the Tax
Relief Program, is made for the purpose of providing tax relief for elderly low-income
homeowners, disabled homeowners, and disabled veteran homeowners, as provided by
law. The income eligibility limit for elderly low-income homeowners and for homeowners
totally and permanently disabled shall be adjusted for the fiscal year 2013-2014 under
the provisions of Tennessee Code Annotated, Sections 67-5-702 and 67-5-703.

ltem 11. Notwithstanding any provision of the law to the contrary, from the
appropriations made for the Department of the Treasury, there is hereby appropriated
funds sufficient to defray the cost of administering, on behalf of state employees
compensated on the centralized state payroll system, Tennessee Code Annotated, Title
8, Chapter 25, Part 1, the same being the "Government Employees' Deferred
Compensation Plan Act", and Tennessee Code Annotated, Title 8, Chapter 25, Part 3,
the same being the "Profit Sharing or Salary Reduction Plans for State Employees", and
Tennessee Code Annotated, Section 8-25-501, the same being a "Cafeteria Benefits
Plan" for state employees.

Iltem 12. From the funds appropriated for the Criminal Injuries Compensation
Fund, pursuant to § 40-38-405 there is earmarked the sum of $100,000 for the sole
purpose of making a grant in such amount to the Tennessee Coalition Against Domestic
and Sexual Violence to support the activities of the Tommy Burks Victim Assistance
Academy.

ltem 13. Subject to the concurrence of the Commissioner of Finance and
Administration, the Commissioner of Human Resources is authorized to develop and
implement a system whereby the cost of the Board of Appeals created by Tennessee
Code Annotated, Section 8-30-108, and of services rendered to the Department of
Human Resources by the Administrative Procedures Division of the Department of State
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is recovered from those departments, boards and commissions to whom services are
rendered.

Iltem 14. The funds appropriated in Section 4, Title 1ll-3, ltem 4, to Forestry
Operations, shall include the proceeds from timber sales conducted by the Department
of Agriculture. It is the legislative intent that said proceeds shall be accounted for as
departmental revenue.

Iltem 15. From the appropriation in Section 1, Title 1ll-3, Item 3, Department of
Agriculture, Market Development, the following amounts are earmarked:

(a) Non-recurring grants of $250,000 to the Future Farmers of America
(FFA) and $250,000 to the 4-H Foundation.

Iltem 16. From the appropriation made in Section 1, Title 1ll-3, Item 5, to the
Department of Agriculture, Forestry Operations, the sum of $3,457,100 is intended to
fund the depreciation cost to replace bulldozers and associated equipment. Unexpended
funds for this purpose may be carried forward and held in reserve until such a time as
replacement is deemed necessary.

ltem 17. From the appropriation made for the Department of Tourist
Development, there is hereby appropriated a sum not to exceed twelve thousand five
hundred dollars ($12,500.00), sufficient to defray the cost of advertising and other
expenses in connection with special events in which Tennessee is represented and/or
events within the state for which Tennessee will act as official host. Any allotment of
funds made under the authority of this section shall be made only on the approval of the
Commissioner of Finance and Administration.

Item 18. From the appropriations made in this act, there shall be paid expenses
incurred by the Department of Economic and Community Development and the
Department of Tourist Development, representing the state in its official capacity;
provided, however, that nothing herein shall authorize the expenditure by each agency
for such purposes in excess of five thousand dollars ($5,000.00) per annum. The
amount and purposes of such expenses are subject to approval by the Commissioner of
Finance and Administration.

Iltem 19. From the appropriation made to State Prosecutions in Section 1, Title
llI-7, Item 7, payments to reimburse counties for housing state prisoners shall not
exceed $37.00 per inmate per day. Provided, however, the $37.00 per inmate per day
limitation on reimbursement payments shall be inapplicable to the extent the state is
obligated by the specific terms of a written contract to provide reimbursement at a rate in
excess of $37.00 per inmate per day, but only to the extent of that contractual obligation.

Iltem 20. Notwithstanding any provision of the law to the contrary, where a
judicial proceeding is transferred from one jurisdiction to another for trial on a
defendant's motion for change of venue, the limitation of one thousand dollars
($1,000.00) for the board and lodging of the jury shall not apply, provided the
Comptroller of the Treasury on the advice of the State Attorney General, determines that
additional funds for boarding and lodging the jury are necessary.

Item 21. No funds appropriated by the provisions of this act to the Department of
Economic and Community Development shall be used to contract for services, or to
renew any contract for services, with any individual or entity if such individual or entity's
position presents an actual or apparent conflict of interest between duties owed to the
State of Tennessee under such contract and duties owed to any third party. It is the
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legislative intent that work performed under service contracts shall be performed in-
house by the department to the extent possible.

Item 22.

(a) From funds previously appropriated for such purpose, it is the intent of
the General Assembly that there is established the Jimmy Naifeh Center for
Effective Leadership at the University of Tennessee to prepare elected and
appointed officials for the challenges of serving the public; to provide leadership
and management programming for government officials from across the state
and the nation; and to provide studies and research in public service on any and
all matters relating to the development of professional skills to enhance
effectiveness as representatives of the people.

(b) It is the intent of the General Assembly that in addition to or as part of
the services provided pursuant to subsection (a), the Center shall administer the
Tennessee Government Executive Institute, the Tennessee Government
Management Institute, and the Local Government Leadership Program as well as
other such programs or initiatives that promote leadership development and
public service.

Iltem 23. The Department of Mental Health and Substance Abuse Services is
authorized to expend up to one hundred fifty thousand dollars ($150,000) in available
funds for the purpose of implementing the provisions of Tennessee Code Annotated,
Section 12-4-330, and such funds are specifically appropriated for that purpose.

Iltem 24. The appropriation to the Department of Health, Trauma System Fund,
in Section 1, Title 11-16, Item 2.5, is made pursuant to Tennessee Code Annotated, Title
68, Chapter 59, "Tennessee Trauma Center Funding Law of 2007." Subject to approval
by the Commissioner of Finance and Administration there is hereby appropriated a sum
sufficient from the Trauma System Fund reserve and the appropriation may be
increased or decreased as collections from the tax established pursuant to Tennessee
Code Annotated, Section 67-4-1025(e) justify.

Item 25. Within the amount appropriated in Section 1, Title 1lI-17, and in Section
4, Title 111-17, for Temporary Assistance to Needy Families, the Commissioner of Human
Services shall establish by rule or regulation, pursuant to the provisions of Tennessee
Code Annotated, Section 71-3-155, to be effective July 1, 2013, the standard of need for
each family size in the Families First program; provided, the maximum grant for each
family size will remain at the Fiscal Year 2013-2014 established level; and, provided
further, that the Commissioner of Human Services, in consultation with the
Commissioner of Finance and Administration, may by rule to be effective on July 1,
2013, establish certain categories of Families First recipients to whom an additional
grant differential for the family size up to a maximum of fifty dollars ($50.00) per family
may be paid.

Iltem 26. The appropriations to the Department of Revenue under Section 1, Title
[11-18, provide for all the activities of the department and include amounts in lieu of
percentages allowed by law on collection of certain taxes and revenues; such
percentage shall be covered into and made a part of the general fund. Appropriations
also include amounts for motor vehicle registration and any other activities which may be
administered by the Department of Revenue.

Iltem 27. No funds appropriated by the provisions of this act for any cultural,
specialty earmarked, new specialty earmarked, and collegiate license plate shall be
allocated by the Department of Finance and Administration to the Department of
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Revenue until such plate has met all statutory requirements for issuance, as provided in
Tennessee Code Annotated, Title 55, Chapter 4.

Iltem 28. The appropriation to the Tennessee Association of Rescue Squads in
Section 1, Title IlI-22, Item 8, is for the sole purpose of maintaining a state headquarters
of the association and to pay the salary of an executive director of the association and
other expenses appurtenant thereto.

Iltem 29. Notwithstanding any provision of the law to the contrary, the
Department of Transportation shall not release or make available information which
reveals the amount of funding available for any project.

Iltem 30. From the funds appropriated by this act, the State Funding Board is
directed to conduct a study of the budgeted contingency costs of capital outlay projects
compared to the actual costs of such capital outlay projects to increase efficiency in
state government. Such study shall examine the methodologies and reporting
requirements of entities completing such capital outlay projects and the use of such
contingency funds to develop best practices for managing the public debt of the state. It
is the legislative intent that all entities eligible to receive state bond proceeds participate
in such study by providing timely information and other services as requested by the
State Funding Board.

Iltem 31. The General Assembly recognizes that demands on available state
revenue are such that it may be necessary to establish priorities among state services
and programs and to revise the methods of allocating state resources. Therefore, it is
the legislative intent that local governments should consider in undertaking long-term
obligations based on state payments, specifically state per diem payments for housing
state inmates in local jails, that existing payments may be reduced or eliminated in the
future and such not be regarded as the principal source of funding for debt repayment
obligations.

SECTION 11. The appropriations made by this act under Sections 1 and 4 to the
Department of Education shall be subject to the following provisions, limitations, or
restrictions:

Item 1. The appropriation made in Section 1, Title 11I-9, Item 2.1c, for the Basic
Education Program (BEP), shall be administered pursuant to the provisions of the
Education Improvement Act (Public Chapter No. 535 of the Public Acts of 1992) and
Public Chapter No. 369 of the Public Acts of 2007. The BEP formula shall be calculated
for the fiscal year using the following criteria:

(a) The state shall provide seventy percent (70%) of the funds generated
for the instructional positions component;

(b) The dollar value of the BEP instructional positions component shall be
forty thousand four hundred forty-seven dollars ($40,447);

(c) The formula shall provide one hundred percent (100%) funding for at-
risk students in grades K-12;

(d) The formula shall provide funding for English language learners at a
ratio of one to thirty (1:30) and one to three hundred (1:300) for teachers to
students and translators to students, respectively;

(e) Each local education agency (LEA) shall receive no less than a
twenty-five percent (25%) state share in the non-classroom components;
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(f) The cost differential factor shall be applied at a level of fifty percent
(50%); and

(g) Local fiscal capacity shall be calculated by applying a weight of fifty
percent (50%) of the current multiple regression analysis model and fifty percent
(50%) of the model based on local jurisdictions' ability to raise revenue for
education from local option sales tax and property tax as provided in Public
Chapter 369 of 2007.

Iltem 2. From the appropriations made to the Department of Education under
Section 1, Title 11I-9, of this act, the Department of Education is authorized to pay
through disbursements to local education agencies (LEAs), the following amounts based
on the Basic Education Program (BEP) formula, of participation in the basic accident and
medical expense insurance plan, authorized by Tennessee Code Annotated, Title 8,
Chapter 27, Part 3, by eligible employees of local education agencies:

(a) For the benefit of eligible local education instructional employees and
their dependents, an amount not to exceed forty-five percent (45%) of the total
statewide cost;

(b) For the benefit of eligible local education support staff employees and
their dependents, an amount not to exceed thirty percent (30%) of the total
statewide cost.

Furthermore, local education agencies are required to contribute a portion
of the premium for participation in the basic accident and medical expense
insurance plan at the following levels:

(1) Pursuant to Tennessee Code Annotated, Section 8-27-
303(j)(1), each local education agency shall pay on behalf of each
instructional employee participating in the health insurance coverage
authorized by Tennessee Code Annotated, Sections 8-27-302 and 303 a
minimum of forty-five percent (45%) of the monthly premium for the
coverage elected by the instructional employee.

(2) Pursuant to Tennessee Code Annotated, Section 8-27-
303(j)(2), each local education agency shall pay on behalf of each
support staff employee participating in the health insurance coverage
authorized by Tennessee Code Annotated, Sections 8-27-302 and 303 a
minimum of ten percent (10%) of the monthly premium for the coverage
elected by the support staff employee.

The Local Education Insurance Committee shall determine a calendar year 2014
plan of benefits, related services, and monthly premiums for each of the health care
options offered through the "basic plan" it authorizes pursuant to Section 8-27-302,
Tennessee Code Annotated, which results, with reasonable certainty, in the provision of
sufficient revenues to pay plan expenses and to provide for the funding of reserves for
estimated incurred but unreported claims. The aggregate amount of funds obligated
through the determination of the plans of benefits and the monthly premiums by the
Local Education Insurance Committee shall not exceed the amount appropriated to the
Department of Education, Basic Education Program's insurance component in this act.
The monthly premiums shall be subject to the approval of the Commissioner of Finance
and Administration pursuant to Section 4-3-1006, Tennessee Code Annotated.
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For purposes of these appropriations, “base premium” means the lowest
premium offered by the Local Education Insurance Plan, without regard to any
surcharges added to the premium for participation in the standard plan, a higher-cost
network, or other premium adjustments that incent cost-savings to the plan.

The Local Education Insurance Committee shall recognize the annualized rate
and benefits adjustments intended to be effective on January 1, 2014, which are
required so that the plan of benefits, on an annualized basis, shall not exceed the
recurring amount appropriated to the Department of Education.

Iltem 3. From the appropriation made to the Department of Education under
Section 1, Title 111-9, of this act, for technology programs, there is hereby earmarked a
sum sufficient for the expenditures of the Web Project.

Item 4. From the appropriation made in Section 1, Title 1lI-9, Item 2.1c, Basic
Education Program, an amount of $27,500,000 is appropriated for the purpose of
providing additional BEP funding for student enrollment growth on a current-year student
basis, and such funds shall be distributed pursuant to Tennessee Code Annotated,
Section 49-3-351(d), to the extent available.

Item 5. Under the provisions of Tennessee Code Annotated, Sections 49-3-357
and 49-3-358, pertaining to interest accruing on investments and deposits to the
Education Trust Fund and the Basic Education Program, it is the legislative intent that
only interest earnings be recognized and that no interest expense be charged to the fund
and the program.

Iltem 6. The Department of Education shall submit to the Office of Legislative
Budget Analysis the revised BEP funding formula for the ensuing fiscal year no later
than January 1 of each year.

Iltem 7. Local education agencies are required to report average daily
membership (ADM) to the Department of Education on a scheduled basis. To the extent
a local education agency fails to report accurate and timely ADM information to the
department, the BEP payments for the subsequent fiscal year shall be based on the
second prior year ADM figure, unless the late-reported ADM figures are lower than the
second prior year.

Item 8. In the year ending June 30, 2013, from funds appropriated in Public Acts
of 2012, Chapter 1029, Section I, Title 111-9, Item 2.1(c), Basic Education Program (BEP),
any funds withheld pursuant to Tennessee Code Annotated, Section 49-3-353, including
an amount of $3,374,933 withheld from Davidson County, hereby are authorized to be
distributed by the Commissioner of Education to local education agencies (LEAs) in
amounts that represent each LEA’s share of the BEP relative to statewide BEP funding.
Such distribution shall exclude any LEA in violation of Section 49-3-353. Such funds as
may be distributed as provided in this item hereby are appropriated for such purpose.
The provisions of this item shall be effective immediately, the public welfare requiring it.

Item 9. The appropriation in Section 1, Title 111-9, Item 4.1, Alvin C. York Institute,
includes a non-recurring appropriation of $2,294,400, and 16 full-time positions are
funded from the non-recurring source. It is the legislative intent that the non-recurring
appropriation is contingent upon a transition plan from the Transition Committee having
been submitted and approved by the Governor by May 1, 2013, relative to transition of
the institute to the local education agency in Fentress County.

SECTION 12.
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ltem 1. There is hereby appropriated the sum of three million dollars
($3,000,000.00) to the Department of Human Services, which sum shall be in addition to
all other appropriations made to the Department of Human Services and which sum shall
be used for the sole purpose of increasing the amount available to social service
contractors, as provided for in Tennessee Code Annotated, Title 71, Chapter 1, Part 2.

Item 2. It is the intent of the General Assembly that the Commissioner of Finance
and Administration shall have the authority to promulgate, as emergency rules pursuant
to Tennessee Code Annotated, Section 4-5-208, those rules and regulations which
concern the Medicaid/TennCare program, including Medicare Crossover payments, and
which require promulgation in order for the state to fiscally function (i) within the
appropriations provided for the Medicaid/TennCare program or (ii) within the availability
of revenues received for the Medicaid/TennCare program.

Iltem 3. In addition to any other funds appropriated by the provisions of this act,
there is hereby appropriated to the Department of Finance and Administration for
distribution to the appropriate entities a sum sufficient to fund any bill on which the fiscal
note indicates that the cost of implementation of the bill as enacted is not significant. It is
the legislative intent that if funding is earmarked for implementation in such bills that the
funds appropriated in this item be reduced accordingly. It is the legislative intent to
recognize a revenue loss from bills that result in no expenditure increase but forgo
revenue which has not been collected previously.

Item 4. In addition to any other funds appropriated by the provisions of this act, if
the fiscal note on any bill states that state revenues would be increased in an amount
equal to or greater than state expenditures as a result of the enactment of such bill, then
there is appropriated a sum sufficient from such increased revenue to the appropriate
entity, as determined by the Commissioner of Finance and Administration, to implement
such bill.

Iltem 5. The provisions of this item shall take effect upon becoming law, the
public welfare requiring it. From the appropriations made in this act, there hereby is
appropriated a sum sufficient for implementation of any legislation cited or otherwise
described by category in this act or in the budget document transmitted by the governor
that has an effective date prior to July 1 of the current calendar year, provided that such
legislation is funded in the Budget Document as submitted by the Governor or in the final
legislative balancing schedules summarizing enacted amendments incorporated into this
act or other appropriations acts of this legislative session and that the fiscal impact of
implementing the legislation, as indicated in the final cumulative fiscal note of the Fiscal
Review Committee on enacted legislation, is less than or equal to the amounts indicated
in the Budget Document or the amendment balancing schedules. The final legislative
balancing schedules may incorporate in summary form the amounts included in the
amendment(s) submitted by the Governor, to the extent adopted, as indicated on the
balancing schedule accompanying the Governor's recommended amendment(s).

SECTION 13. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

ltem 1. The Commissioner of Finance and Administration is authorized to
reallocate appropriations for Board of Claims premiums and property insurance
premiums among state agencies and programs, based on the actuarial study provided
by the State Treasurer, and to adjust federal and other departmental revenues
accordingly. There is further appropriated for this purpose sums sufficient from dedicated
and earmarked revenues to provide for the allocation of appropriations to those agencies
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and programs funded by dedicated and earmarked revenues. The Commissioner of
Finance and Administration also shall reduce appropriations from the general fund and
from dedicated and earmarked revenues where necessary, to reflect the allocations of
the actuarial study.

Iltem 2. From the appropriation made in Section 4, Title IlI-1, Item 7.3, Risk
Management Fund, funds may be expended for purposes outlined in TCA 9-8-109(d),
including, but not limited to, contracting with a third party for claims management
services.

SECTION 14. The appropriations made by this act and all other appropriations,
including appropriations of departmental revenues as set forth in Section 4 of this act, except
such as may be made for the expenses of the Legislative Branch, and the appropriations made
for the Judiciary, including the Attorney General and Reporter, District Attorneys General, Public
Defenders, and the Office of the Post-Conviction Defender, the Secretary of State, Comptroller
of the Treasury and State Treasurer, shall be obligated and expended under the provisions of
Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9, Chapter 4, Part 51, which
shall remain in full force and effect; and in case of conflict with any other law, the provisions of
such laws shall prevail, except as otherwise herein specifically provided. All appropriations
except those made by acts authorizing bond issues and expenditures thereof and those
excepted from obligations and expenditure hereinabove, though made by other statutes, shall
likewise be obligated and expended under the provisions of Tennessee Code Annotated, Title 4,
Chapter 3, Part 10 and Title 9, Chapter 4, Part 51.

SECTION 15.

ltem 1. No part of the fund appropriated to any department, office,
instrumentality, or agency of the state government shall be expended in any other such
entity, but if the head of any department, office, commission or instrumentality of the
state government finds that there is a surplus in any classification, division, or unit under
such entity, and a deficiency in any other division, unit or classification, then in that event
the head of such department, office, commission or instrumentality of the state
government may transfer such portion of such funds as may be necessary for the one
division, unit or classification where the surplus exists to the other, except as otherwise
provided herein, provided such transfer is approved by the Commissioner of Finance
and Administration. Such transfer of funds pursuant to this item shall be subject to the
approval of a majority of a committee comprised of the Speaker of the Senate, the
Speaker of the House and the Comptroller of the Treasury.

Item 2. The Commissioner of Finance and Administration may establish in any
department, office, commission or instrumentality of the state government a clearing
account through which all salaries and wages, including the state's portion of retirement,
insurance, Social Security, etc., may be disbursed. In the event such accounts are
established, department records shall be maintained showing the distribution of such
amounts among the various appropriation codes, and any financial reports shall present
expenditures as if such expenditures had been made through the individual
appropriation accounts.

Item 3. The Commissioner of Finance and Administration shall have power and
authority to refuse, with the approval of the Governor, to approve or honor any and all
requisitions for purchases, except requisitions for purchases authorized by the
Legislative Branch, including the Secretary of State, Comptroller of the Treasury and
State Treasurer, and the Judiciary, including the Attorney General and Reporter. In case
any division or function of government for which an appropriation is provided in this act
or otherwise, shall be transferred from an existing department, to any other department,
such transfer shall automatically result in the appropriation for such transferred division
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or function becoming available to the department to which such transfer is made for the
purposes of such transferred division or function.

Item 4. From the appropriations made to the various state departments and
agencies under this act, and other general acts appropriating money, there may be paid
any expenses incurred by said departments and agencies for the purpose of conducting
and serving as host for regional or national conferences of which such departments or
agencies may be members. Before any funds shall be expended under this
authorization, the amount and purpose of the proposed expenditure shall be approved
by the Commissioner of Finance and Administration.

Iltem 5. Notwithstanding any provision of law to the contrary, no state department
or agency in the Executive Branch of state government is authorized to make
organizational changes within such department or agency without the prior approval of
the Commissioner of Finance and Administration. Where such organizational changes
require a transfer of funds between organizational accounts and are contrary to the
manner in which appropriations have been made herein, approval of said transfers is
subject to approval by the Commissioner of Finance and Administration and by a
majority of a committee comprised of the Speaker of the Senate, the Speaker of the
House and the Comptroller of the Treasury.

Iltem 6. The Commissioner of Finance and Administration is authorized to draw
down disputed federal funds and to reserve the funds to prevent their expenditure until
the dispute is settled; and the Commissioner of Finance and Administration in
consultation with the State Treasurer is authorized to allocate interest earnings on the
draw-down of disputed federal funds and to pay interest earnings to the federal
government in those instances when expenditures are ultimately disallowed.

Iltem 7. The Commissioner of General Services is authorized to impose a
reasonable real estate transaction fee on all real estate transactions when the
transaction is processed through the Department of General Services. Said fee structure
shall be subject to approval by the State Building Commission.

Subject to the approval of the State Building Commission, there is hereby
appropriated a sum sufficient to replace any real estate transaction fees that are waived.

Item 8. The Commissioner of Finance and Administration shall maintain a policy
to recover state funds and the state's costs associated with checks, warrants, drafts, and
electronic funds transfers deposited to a state account that are subsequently returned
unpaid by the drawer's bank.

ltem 9. The Commissioner of Finance and Administration is authorized to
maintain an indirect cost recovery plan to recognize overhead costs associated with the
operations of the Tennessee Regulatory Authority, Wildlife Resources Agency,
Department of Financial Institutions, Housing Development Agency and the regulatory
boards and commissions not under the administration of the Department of Commerce
and Insurance or the Department of Health. The Commissioner is further authorized to
charge the departments and agencies covered by the indirect cost recovery plan for their
individual overhead costs.

Item 10. The state regulatory fee shall be assessed at the rate of $5.00 for one
year and $10.00 for two years. The fee shall be in lieu of any allocation of indirect costs
which would otherwise be allocated to the regulatory boards covered by the provisions of
Tennessee Code Annotated, Section 4-3-1011(b)(2).
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Item 11. If any appropriation in this act fails to designate a department or agency
of state government to be responsible for the administration of the appropriation, then
the Commissioner of Finance and Administration is hereby directed to designate the
state department or agency to administer the appropriation.

Unless otherwise directed by language in this act, appropriation grants to
agencies outside of state government shall be administered in such manner as the
Commissioner of Finance and Administration shall determine. Direct appropriation
grants for the benefit of agencies outside of state government may be administered by
the Department of Finance and Administration.

Iltem 12. For the purposes of this item, the term "chief fiscal officer" shall mean
the position within a state agency that has overall daily responsibility for the oversight of
the fiscal operation for that agency. The Commissioner of Human Resources in
consultation with the Commissioner of Finance and Administration shall designate and
classify position(s) within each agency of the Executive Branch of state government as
chief fiscal officer(s) for that agency. Qualifications and appointments to fill existing or
future vacancies shall be in accordance with procedures established by the
Commissioner of Human Resources with the approval of the Commissioner of Finance
and Administration.

Iltem 13. From the appropriations made in this act to pay the salaries of state
employees who are hired on or after July 1, 2013, the Commissioner of Finance and
Administration is authorized to require that those salaries be paid through direct-deposit
procedures.

Item 14. The Commissioner of Finance and Administration is hereby authorized
to adjust departmental revenue and reserve estimates and related expenditures: (a) for
internal service funds and enterprise funds to record fees received for services provided
to departments, agencies, boards, and commissions, and (b) to record payment for
services provided to state agencies by another state agency.

Iltem 15. The Commissioner of Finance and Administration is hereby authorized
to adjust departmental revenue and related expenditures to recognize (a) the carry-over
of federal funds and other departmental revenues that were budgeted and allotted but
unexpended or unobligated at June 30; (b) an increase in the federal rate of
reimbursement or match in federal programs so that there is less state expense or the
additional federal funds are available to meet increasing costs without improving
programs; and (c) an unexpected increase in federal grant funds so that there is less
state expense or the additional federal funds are available to meet increasing costs
without improving programs.

Iltem 16. The Commissioner of Finance and Administration is hereby authorized
to adjust the estimates of federal block grant funds and other federal grant-in-aid funds
estimated in Section 4 and Section 31 of this act to reflect the actual allocations of
federal revenues made available to the State of Tennessee by the federal government.

Iltem 17. From the appropriation made in Section 4, Title 1ll-2, Item 4.4, to
General Services, Real Estate Asset Management, the Commissioner of Finance and
Administration is authorized to establish new positions for property management for new
buildings the state maintains.

Item 18. Financial Systems Billings. From the funds appropriated in this act, the
Commissioner of Finance and Administration is authorized to approve adjustments in
rates charged by the Department of Finance and Administration for enterprise resource
planning (ERP, or Edison) and the Division of Accounts, the Department of Human
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Resources, and the Department of General Services; to reserve any funds needed to
rebate savings to the federal government; and to reallocate state appropriations between
departments and reduce appropriations, and adjust federal aid and other departmental
revenue accordingly.

Iltem 19. From the appropriations made for accounting functions and other fiscal
activities in this act and other acts of the legislature, the Commissioner of Finance and
Administration is authorized to establish and charge the costs of accounting positions
and other fiscal positions to said appropriations. The Commissioner of Finance and
Administration is further authorized to transfer between departments and agencies
existing accounting positions, other fiscal positions and the funding provided in this act
for transferred positions.

SECTION 16.

ltem 1. Each department, division or agency for the benefit of which an
appropriation is made herein and which participates in the Consolidated Retirement
System, shall pay from such appropriation monthly such sums as may be due such
Consolidated Retirement System as the state's contribution from such department,
division or agency.

SECTION 17.

Iltem 1. From the appropriations made herein, the various departments, agencies,
boards and commissions of state government shall pay on behalf of each participating
employee within the respective departments, agencies, boards and commissions, not
less than eighty percent (80%) of the cost of each individual's participation in the basic
group medical insurance program and one hundred percent (100%) of the cost of twenty
thousand dollars ($20,000.00) of basic term life insurance coverage and forty thousand
dollars ($40,000.00) of basic special accident insurance coverage for each participating
employee; such basic medical, life and accident insurance program to be established
pursuant to Tennessee Code Annotated, Title 8, Chapter 27, Part 2.

The employer contribution amounts established by the State Insurance
Committee for eligible participating employees shall not exceed, in the aggregate, the
amounts appropriated in this act. The State Insurance Committee shall determine a
calendar year 2014 plan of benefits, related services, and monthly premiums for each of
the health care options it authorizes pursuant to Section 8-27-201, Tennessee Code
Annotated, which result, with reasonable certainty, in the provision of sufficient revenues
to pay plan expenses and to provide for the funding of reserves for estimated incurred
but unreported claims. The monthly premiums and the employer contribution amounts
shall be subject to the approval of the Commissioner of Finance and Administration
pursuant to Section 4-3-1006, Tennessee Code Annotated.

The State Insurance Committee shall recognize the annualized rate and benefits
adjustments intended to be effective on January 1, 2014, which are required so that the
plan of benefits, on an annualized basis, shall not exceed the recurring revenues to pay
plan expenses.

Item 2. From the appropriations made herein the Department of Military is hereby
authorized to pay, on behalf of each participating national guardsman called up to state
active duty, the cost of each individual's participation in the state-approved Group Life
Insurance Plan for national guardsmen called up to state active duty. The provisions of
Tennessee Code Annotated, Title 8, Chapter 27, Part 2, shall apply.
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Item 3. The State Insurance Committee shall establish and maintain, within the
appropriations made in this act for supplemental medical insurance for retired state
employees and retired teachers and in accordance with Tennessee Code Annotated,
Section 8-27-702, the respective contribution levels to be made by the state on behalf of
the eligible participating retirees. The annualized contribution rate established by the
Committee for the eligible participating employees shall not exceed the amount
appropriated in this act, and the rate established is subject to approval by the
Commissioner of Finance and Administration.

Item 4. It is the legislative intent that the State Insurance Committee establish a
schedule of premium payments for retirees participating in the group insurance plan
under the provisions of Tennessee Code Annotated, Section 8-27-205(b).

Item 5. The Commissioner of Finance and Administration is hereby authorized to
establish positions and make appropriate adjustments to the Benefits Administration
budget to reflect changes in the contractual arrangements for medical and other
insurance coverage provided to state insurance plan participants. The establishment of
additional positions and the allotment of additional departmental revenue are subject to
approval by the State Insurance Committee.

SECTION 18. From the appropriations made by this act, claims for official travel
expenses of state employees and members of boards and commissions, notwithstanding any
provision of the law to the contrary, shall be subject to the provisions of comprehensive travel
regulations as approved by the Attorney General and the Commissioner of Finance and
Administration under the provisions of Tennessee Code Annotated, Section 4-3-1008.

SECTION 19. Whenever similar or duplicate appropriations are made in this act to
those carried in any other act, such appropriation herein shall not be deemed as a supplemental
appropriation, it being the legislative intent that there shall be no overlapping appropriations for
equivalent amounts; but if this act simply supplements the appropriations made by the other act,
then such supplemental appropriation shall be valid. The same shall apply to similar or duplicate
appropriations made solely within this act.

SECTION 20. Notwithstanding the provisions of Tennessee Code Annotated, Title 54,
Chapter 2, Part 2, to the contrary, whenever the State of Tennessee has any surplus lands or
other surplus real properties which are sold or conveyed during the fiscal year ending June 30,
2014, the proceeds from the sale of such lands or other real property shall be subject to the
provisions of Tennessee Code Annotated, Section 12-2-112.

SECTION 21. The State Procurement Commission may, if it considers such action in
the interest of the state, authorize the Chief Procurement Officer to negotiate for the purchase of
computer programs and associated software systems without following the procedures set out
in Tennessee Code Annotated, Title 12, Chapter 3, relative to requisitioning and the receipt of
bids. Such purchases shall be made at and for the best possible price, and each such purchase
shall be confirmed by the State Procurement Commission before becoming effective. This
exception shall not apply to the purchase of computer equipment machinery or associated
hardware, but the same shall continue to be acquired in accordance with the procedures set out
in Tennessee Code Annotated, Title 12, Chapter 3.

SECTION 22. Notwithstanding the provisions of Tennessee Code Annotated, Title 66,
Chapter 29, warrants, drafts, and checks drawn on the State Treasury that have not been
redeemed within 12 months of issue date shall be cancelled and written off the state's books
with the funds reverting to the fund of issue. Subsequent claims by the payee of said
instruments, shall be honored upon receipt of documentation to substantiate the claim. The
Commissioner of Finance and Administration and the State Treasurer shall ensure the state's
compliance with the unclaimed property law.
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SECTION 23.

ltem 1. Budget and Authorized Positions Reconciliation and Reporting;
Allotments. It is hereby declared to be the legislative intent that the Commissioner of
Finance and Administration revise the funding recommendations and personnel
summaries contained in the Budget Document to conform with this act, other general
acts of this Session and any other actions which affect the level of departmental or other
such revenue; it is the legislative intent that the commissioner make all necessary
adjustments to revenues, appropriations, authorized positions, and totals to effectuate
the provisions of this act as amended by the General Assembly. Said revised summaries
shall be provided to the Office of Legislative Budget Analysis, Finance, Ways and Means
Committees of the Senate and House of Representatives and to the Office of the
Comptroller of the Treasury and Fiscal Review Committee.

In establishing allotments from the appropriations herein made, the
Commissioner of Finance and Administration may establish total spending
authorizations in the amount of the specific appropriation from state revenues herein
made, plus the federal and departmental revenues estimated to be available as
presented in the revised funding summaries cited above. In the event federal and
departmental revenues for any particular program, appropriation code, or other
classification are less than the amount estimated to be available under the allotments
then and to that extent the spending authorizations are hereby reduced; to the extent
that federal or departmental revenues in excess of the amounts allotted are realized,
such excess shall not constitute increased spending authorizations, except under the
conditions herein specified.

In establishing the allotments herein authorized, the Commissioner of Finance
and Administration shall divide the total spending authorizations by allotment code, into
two subdivisions, as follows:

1. Personal Services and Benefits
2. Other Operating Expenses

Item 2. Program Expansion Reports (Federal and Other Departmental Revenue).
No state revenues shall be expended by any state agency unless such revenues are
appropriated by the General Assembly, as reflected in the provisions of this act and the
revised summaries cited above. No state agency shall establish any new programs or
expand any existing programs, beyond the scope of those already established,
recognized and approved by the General Assembly, as reflected in this act and the
revised summaries cited above, unless each such new or expanded program is funded
entirely from unanticipated or excess departmental revenues or federal revenues.
However, no such expenditure of unanticipated or excess departmental revenues or
federal revenues shall occur until written notice of the program and the availability of
unanticipated or excess departmental revenues or federal revenues is submitted by the
Commissioner of Finance and Administration to the Chairs of the Finance, Ways and
Means Committees of the Senate and House of Representatives and until said
committee chairs have acknowledged in writing receipt of such written notice; provided,
however, that capital outlay program projects, whether capital improvements or capital
maintenance, shall be submitted to the State Building Commission to be acknowledged.
When submitted, a copy of operational budget expansion reports shall be provided to the
Fiscal Review Committee executive director and the Office of Legislative Budget
Analysis director for information purposes. For the purposes of this paragraph, the term
"departmental revenues" means earnings or charges for goods or services; or donations,
contributions or participation by political subdivisions, foundations, corporations, firms or
persons; and the term "state revenues" means the proceeds of taxes, licenses, fees,
fines, forfeiture or other imposts laid specifically by state law.
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An expansion report shall not be acknowledged by the Chairs of the Finance,
Ways and Means committees during a time that the General Assembly is in regular,
annual session until each Finance, Ways and Means Committee has held a hearing on
the proposed program expansion, or the committees have held a joint hearing.

State fiscal stabilization funds available under U.S. Public Law 111-5, American
Recovery and Reinvestment Act, and any subsequent revenue-sharing relief to the
states in excess of the amounts specifically appropriated or identified in this act shall not
be used to expand programs until specifically appropriated by the General Assembly.

Iltem 3. Reporting on Certain Federal Grant Applications. Each state agency
shall report to the Chairs of the Finance, Ways and Means committees of the Senate
and the House of Representatives and to the Office of Legislative Budget Analysis when
the agency applies for a federal grant of more than $100,000.

Iltem 4. Time-Limited Federal Criminal Justice Grant-Funded Positions. The
Commissioner of Finance and Administration shall report to the Chairs of the Senate and
House Finance, Ways and Means Committees on positions funded by federal criminal
justice grants that are time-limited. The report shall include the number of positions and
costs by federal program and by state agency and program, the period of the grant, the
outlook for federal continuation of the grant beyond the expiration date, and any
conditions of the grant indicating a state obligation upon expiration of the grant. A copy
of the report also shall be provided to the Office of Legislative Budget Analysis director
and the Fiscal Review Committee executive director.

Iltem 5. Non-recurring Grants Notification. The Department of Finance and
Administration, under guidelines it shall issue, shall direct state agencies to notify in
writing by November 1 each entity (other than state agencies or individuals) receiving a
grant under this act which is from a non-recurring appropriation that such funding has
been identified in the Budget or appropriations act to expire at the end of the fiscal year,
and that such entity is advised to seek alternative non-state funding for future fiscal
years or to reduce its budget.

Iltem 6. Capital Outlay Projects Change Reporting. The Commissioner of
Finance and Administration shall provide a written quarterly report to the director of the
Office of Legislative Budget Analysis and to the executive director of the Fiscal Review
Committee identifying additions, deletions or other modifications of capital improvement
and capital maintenance projects occurring subsequent to enactment of the annual
budget through the appropriations and bond authorization acts.

Item 7. Overlapped Positions Reports. The Commissioner of Human Resources
shall submit a monthly report to the Office of Legislative Budget Analysis regarding
positions that have been overlapped for ninety (90) days or more. In addition, the budget
as introduced shall indicate the number of positions overlapped for ninety (90) days or
more at a time no more than thirty (30) days before transmittal of the budget.

SECTION 24.

Item 1. Notwithstanding any provision of the law to the contrary, the heads of the
respective departments for which appropriations are made in Section 1, Titles I, II, IlI-1,
ltems 1, 3, 5, and 7, are authorized to revise their respective budgets and personnel
authorizations within the appropriations made in Sections 1 and 4 of this act and to
submit those revised summaries to the Commissioner of Finance and Administration,
who shall incorporate them into the revised funding recommendations and personnel
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summaries and allotments and spending authorizations required by Section 23 of this
act.

Item 2. All funds appropriated in Section 1, Title Ill-1, ltems 3, 5 and 7 and in
Section 4, Title IlI-1, ltems 3, 5 and 6, shall be administered in a ministerial capacity by
the Department of Finance and Administration in accordance with budgets and any
revisions thereto of the respective entities for which such appropriations are made. Such
budgets and any revisions thereto shall be subject to the concurrence of the Speaker of
the Senate and Speaker of the House of Representatives.

SECTION 25. Except where sovereign immunity has been or shall hereafter be
expressly waived by the General Assembly, all appropriations of state revenues and
departmental revenues made in this act and in prior acts to the state, its departments, agencies,
boards, educational institutions, instrumentalities, and incorporated entities performing the
state's governmental functions shall be state funds and shall be protected by the state's
sovereign immunity from every court's judgment, decree, attachment, or other legal process;
provided, however, that any statutory or other provision authorizing an agency, board, or entity
to sue and be sued shall not constitute a waiver of sovereign immunity.

SECTION 26. From the appropriation made for the General Assembly under Section 1,
Title |, payment shall be made for, but not limited to, the following items:

1. Any lawful expenses of the One Hundred Eighth General Assembly, for which
funds have not been obligated on June 30, 2013, such funds herein appropriated as are
required may be made available during the fiscal year ending June 30, 2013.

2. The lawful expenses of the One Hundred Eighth General Assembly.

3. The cost of staffing, maintaining and operating the offices of the Speaker of
the Senate and the Speaker of the House of Representatives, including necessary travel
and other expenses incident to said offices, not covered by Title I, Items 1.2 and 1.3, of
this act.

4. Such expenses as may be incurred for maintaining legislative facilities
including the maintenance and staffing and such other expenses as may be necessary
to provide offices and other services to members of the General Assembly and their staff
in state facilities in Nashville.

5. Expenses and travel pay to legislators for each day when attending
conferences, workshops, and other official meetings, both within and without the State of
Tennessee, when said travel is approved by the Speaker of the Senate and/or the
Speaker of the House of Representatives. Payments shall be at the same rate provided
for members of the standing committees of the General Assembly when meeting
between sessions. Provided, further, that reimbursement may be made to legislators for
registration fees incurred while attending conferences and meetings as may be
approved by the Speaker of the Senate and/or the Speaker of the House of
Representatives.

6. Expenses and travel pay allowed to members of the Joint Legislative Services
Committee at the same rates and in the same manner provided by Tennessee Code
Annotated, Section 3-1-106, and to members of the Fiscal Review Committee, as
authorized under Tennessee Code Annotated, Section 3-7-102.

7. The Speakers may transfer to the Office of Legal Services for the General
Assembly and to the Fiscal Review Committee sufficient funds to enable them to
complete all studies assigned to them by the One Hundred Eighth General Assembly,
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and to furnish such help as may be required by standing, select and joint committees of
the General Assembly.

8. Membership dues to the National Conference of State Legislatures, similar
service organizations, and such other conferences as may be approved by the Speaker
of the Senate and the Speaker of the House of Representatives.

9. Any expenditures for legislative purposes called for by resolutions or joint
resolutions properly adopted by either or both Houses of the General Assembly.

10. Payment of expenses to any member, as provided by law, for attendance at
any meeting of any standing, special, or select committee of the General Assembly,
whether such meeting occurs during or between sessions of the General Assembly.
Such expenses for meetings held between sessions shall be paid at the same rate as
provided in the general law for meetings held while the General Assembly is in session.

11. In addition to appropriations made under Section 1, Title I, there is hereby
appropriated a sum sufficient to cover any increase automatically occurring under
mandate of law in any compensation, benefits, or expenses funded under Section 1,
Title I.

12. From funds available to the General Assembly, there is earmarked a sum
sufficient for the sole purpose of funding expenses of members of the General Assembly
for meetings of study committees of the General Assembly on which they serve;
provided, that such expense payment is subject to approval by the Speaker of the House
of Representatives and the Speaker of the Senate in accordance with Tennessee Code
Annotated, Section 3-1-106.

All items listed above, together with any other expenses for the General
Assembly, upon the approval of the Speaker of the Senate and/or the Speaker of the
House of Representatives, shall be paid through the Office of Legislative Administration,
who shall also be authorized to make arrangements for, and incur obligations incident to,
any convening of the One Hundred Eighth General Assembly.

Provided, further, that during any period when the Offices of the Speaker of the
Senate or the Speaker of the House of Representatives are vacant, or otherwise upon
authority of the Speakers, the Director of the Office of Legislative Administration is
hereby authorized to do any act which the Speaker might do under the provisions of this
section.

The provisions of the section shall not be construed to countermand any general
act passed by the One Hundred Eighth General Assembly.

SECTION 27. The Speaker of each House of the General Assembly shall be paid from
funds appropriated to the General Assembly the following sums:

Seven hundred fifty dollars ($750.00) for their ex-officio services during any
session of the General Assembly; plus the sum of five thousand seven hundred dollars
($5,700.00) annually for local office expenses in their county of residence which will be
in addition to the cost of maintaining and operating offices in the State Capitol. In
addition, each Speaker shall be allowed the same amount for expenses and travel pay
as that provided for members of the standing committees of the General Assembly when
meeting between sessions, for attending meetings of standing, select, or joint
committees of the General Assembly or when absent from their county of residence on
official duty as Speaker.
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The allowance for ex-officio duties authorized by this section shall be paid at the
request of each Speaker at any time after adjournment of a session. The amount
authorized hereby for local office expenses shall be paid annually on or after November
1st of each year at the request of each Speaker. Requests for payments shall be
addressed to the Director of the Office of Legislative Administration and need not be
accompanied by a list of expenditures for which allowances the reimbursements are
claimed. Payments for attending meetings between sessions or when absent from
county of residence shall be paid from time to time on request of each Speaker.

SECTION 28. In order to prevent duplication of effort and to establish professional
standards, audits to be performed by internal audit staffs or grantees of departmental activities
funded from appropriations made in this act shall be coordinated with the Office of the
Comptroller of the Treasury, and such reports as may be issued shall be prepared in
accordance with standards established as required by law by the Comptroller of the Treasury.
No department, agency, institution, board, or commission shall cause internal auditing to be
performed by persons who do not meet the job specifications for internal auditors established by
the Commissioner of Human Resources and approved by the Commissioner of Finance and
Administration and the Comptroller of the Treasury, pursuant to Tennessee Code Annotated,
Section 4-3-304.

SECTION 29. The appropriations to public institutions of higher education set forth in
Section 1 of this act shall be subject to the conditions and limitations set forth in this section,
and shall not be subject to other provisions of this act except as otherwise expressly stated.

Iltem 1. Salaries to be paid from the appropriations made to educational
institutions shall be fixed as follows:

The President and the staff of the University of Tennessee, by the Board
of Trustees; the Presidents and staffs of the institutions within, and the
Chancellor and staff of, the State University and Community College System of
Tennessee, by the Board of Regents; and the Directors and staffs of the
technology centers by the Board of Regents; all of which shall be within the
appropriations provided and available for said purposes.

Iltem 2. Each higher education institution, including technology centers, shall
report to the Commissioner of Finance and Administration, the Tennessee Higher
Education Commission, and the Office of Legislative Budget Analysis, the actual amount
of expenditures for maintenance and operation of the physical plant, exclusive of utilities,
for the fiscal year, and any deviation in these expenditures from the amounts
recommended in the funding formula for these purposes, prorated to reflect actual
funding levels appropriated in this act.

Item 3. All institutional revenues of any kind collected by the institutions in the
course of their operations for their own use are hereby appropriated to the institutions in
addition to the specific appropriations made by this act.

Item 4. It is the intent of the General Assembly that the fee charges among the
public institutions of higher education of the state, be subject to the nature and scope of
the institutions, and that the State Board of Regents and the Board of Trustees of the
University of Tennessee shall consult with the Higher Education Commission before
establishing the fee schedules for the universities, community colleges and technology
centers.

Iltem 5. The appropriations herein for higher education and appropriations of all
higher education departmental and institutional revenue are subject to the provisions of
Tennessee Code Annotated, Title 9, Chapter 4, and subsections (4) and (5) of
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Tennessee Code Annotated, Section 4-3-1006. Within the general requirements of these
provisions, the Commissioner of Finance and Administration, in consultation with the
Comptroller of the Treasury and the Higher Education Commission, shall specify the
content and procedures for submitting operating budgets and revisions thereto. The
operating budgets shall be submitted to the Higher Education Commission by the
respective governing boards. The Higher Education Commission shall then submit such
operating budgets with their comments to the Department of Finance and Administration
for approval. In addition, the appropriations in this act to institutions of higher education
shall be subject to the requirements, restrictions and controls of the State Board of
Claims and the State Building Commission in the same manner as other agencies of the
state. The governing boards shall submit to the Office of Legislative Budget Analysis
both the original and revised operating budgets proposed. The Tennessee Higher
Education Commission shall submit to the Office of Legislative Budget Analysis the
revised higher education funding formula for the ensuing fiscal year no later than
December 1 of each year.

Item 6. From the appropriations made herein, institutions of higher education are
hereby authorized to pay, on behalf of each participating employee, a percentage
amount equal to the amount paid by other agencies of the state of the cost of each
employee's participation in the state-approved Group Insurance Plan for state
employees.

Iltem 7. Except where sovereign immunity has been or shall hereafter be
expressly waived by the General Assembly, all appropriations of state funds and
institutional revenues made in this act and prior acts to institutions of higher education
shall be state funds and shall be protected by the state's sovereign immunity from any
court's judgment, decree, attachment, or other legal process, provided, that any statutory
or other provision authorizing any entity to sue and be sued shall not constitute a waiver
of sovereign immunity.

Item 8. From the appropriations made in this act and other appropriations acts,
the budgetary units in higher education shall pay to the Tennessee Consolidated
Retirement System the employer's share of retirement and shall pay to the Social
Security Administration the Social Security costs including the additional benefit costs
associated with pay, pay raises funded from fees, revenues, payroll savings or any other
funding source.

Iltem 9. The appropriations in this act for Centers of Excellence and Campus
Centers of Emphasis are subject to allocation by the Higher Education Commission and
the Commissioner of Finance and Administration. In allocating the appropriation for
Centers of Excellence, a consideration shall be planned reductions to existing
expenditures to supplement funding for the centers.

Item 10. There is hereby appropriated a sum sufficient to pay insurance claims
filed by lending institutions under the provisions of the Federal Family Education Loan
Program and the costs associated with administering that program. Provided, however,
such payments shall be made and such costs shall be paid from funds and reserves
received and maintained by the Tennessee Student Assistance Corporation for the
Federal Family Education Loan Program and the State of Tennessee shall in no way be
liable for such claims.

Item 11. In addition to any other funds appropriated by the provisions of this act,
there is appropriated to the Student Assistance Corporation all reserve balances now
held by the Corporation for the Student Loan Program authorized by Tennessee Code
Annotated, Title 49, Chapter 4, Part 5. It being the legislative intent that these reserves
may be used to cover any expenditures resulting from over-awards of assistance to
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students enrolled during the 2013-2014 academic year under the Student Assistance
Program and may use that portion of earnings from the Student Loan Program reserves
to conduct the training, administration and default management for students, schools
and lenders in the Federal Family Education Loan Program, Part 4 and the Student Loan
Program, Part 5. The allotment of funds appropriated by this item shall be subject to the
provisions of Tennessee Code Annotated, Title 4, Chapter 3, Part 10 and Title 9,
Chapter 4, Part 51.

Iltem 12. In the Tennessee Student Assistance Awards Program any prior year
appropriations recovered from prior recipients by June 30, 2014, shall not revert to the
fund balance but shall be added to the reserve balances now held by the Student
Assistance Corporation for the Student Loan Program authorized by Tennessee Code
Annotated, Title 49, Chapter 4, Part 5.

Item 13. Proceeds collected from prior recipients of the teacher loan/scholarship
programs authorized by Tennessee Code Annotated, Title 49, Chapter 4, Part 2, shall
not revert to the fund balance but shall be deferred and added to the funds appropriated
in the succeeding year for expenditure as awards in the Teaching Scholars Program
(Tennessee Code Annotated, Section 49-4-212).

ltem 14. Proceeds collected from prior recipients of the Minority Teaching
Fellows Program authorized by Tennessee Code Annotated, Title 49, Chapter 4, Part 7,
shall not revert to the fund balance but shall be deferred and added to the funds
appropriated in the succeeding year for expenditure as awards in the Minority Teaching
Fellows Program (Tennessee Code Annotated, Section 49-4-706).

Item 15. There is hereby appropriated a sum sufficient to the Tennessee Student
Assistance Corporation from accumulated interest earnings in the Academic Scholars
Program (Tennessee Code Annotated, Section 49-4-203) and in the Christa McAuliffe
Scholarships Program (Tennessee Code Annotated, Section 49-4-705).

Iltem 16. In the fiscal year ending June 30, 2014, there is appropriated a sum
sufficient to the Tennessee Student Assistance Corporation from revenues received
pursuant to TCA 49-4-702(c) for the loan-scholarship program for graduate students in
professional nursing. Said funds shall not revert to the general fund, but shall be carried
forward for future student awards.

Iltem 17. There is hereby appropriated a sum sufficient to the Baccalaureate
Education System Trust Board of Directors from fees and other charges for participation
in the prepayment tuition program operated by the board under the provisions of
Tennessee Code Annotated, Title 49, Chapter 7, Part 8.

Iltem 18. It is hereby declared to be the legislative intent that the Tennessee
Higher Education Commission shall, as part of the budget recommendation to the
Governor each year, provide estimates of likely increases in student fees at various
levels of state appropriations varying from zero increase in state appropriations to full
funding of the Commission's recommendations. It is further the intent of the General
Assembly that the Commission include within its recommendations the total revenues
expected to be available to each higher education institution for educational and general
purposes (including state appropriations, student fees and any other available funds),
compared to total educational and general revenues recommended for each institution
under the Commission's formula at full funding.

Iltem 19. State appropriations to higher education institutions will be budgeted
and expended in a manner that advances the priorities and goals of the approved higher
education master plan.
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Iltem 20. From non-recurring funds appropriated in this act to the Community
College System of the Tennessee Board of Regents for purposes of implementing the
phase in of the outcome-based formula, the board is authorized to reserve a portion of
such funds to: (a) supplement future funding of such formula phase in for the community
college system; or (b) fulfill the requirements of Tennessee Code Annotated, Section 49-
8-101(c) regarding the operation of the Tennessee community college system as a
unified system. The Tennessee Board of Regents shall file a written report with the
Commissioner of Finance and Administration and the chairs of the Education
Committees of the Senate and House of Representatives concerning the provisions of
this item.

Iltem 21. To the Tennessee Higher Education Commission the unexpended
balance of the Gates Foundation grant carried forward in the amount of $425,616.68 at
the prior June 30 pursuant to Public Acts of 2011, Chapter 473, Section 23, ltem 1, and
2011-2012 Program Expansion Report number 7.

Item 22. From the appropriation to UT Martin in Section 1, Title IlI-10, the sum of
$200,000 is for the purpose of making a grant to the Parsons-Decatur County Higher
Education Foundation for the Parsons Center. It is the intent of the general assembly
that such funds shall not be distributed by means of the higher education formula.

Item 23. It is the legislative intent that the appropriation in Section 1, Title I1I-10,
Item 4.6, Equipment for Community Colleges and Technology Centers, be used to meet
the workforce training and educational needs of Tennesseans by investing in up-to-date
equipment for hands-on student training. Before drawing any portion of this
appropriation from the state’s accounts, the Chancellor of the State University and
Community College System shall report in writing the allocations by institution and
intended uses to the Governor, and the Commissioner of Finance and Administration
shall not allot the appropriation until the allocation plan is approved by the Governor.
Allotments may be made in multiple portions, to the extent that allocations and intended
uses are approved in multiple phases.

Iltem 24. The appropriation in Section 1, Title IlI-10, ltem 3.1(g), UT Research
Initiatives, includes- a non-recurring amount of $5,000,000 to match a National Science
Foundation (NSF) grant and University of Tennessee funds for development of an
advanced supercomputing center, and such grant is to be made by NSF on a
competitive basis. The General Assembly recognizes that it is the Governor’s intent to
recommend and provide a total of $20,000,000 over a four-year period beginning on July
1, 2013, to match the NSF funds. It is the legislative intent that, if such grant award is
not made by the NSF to develop the Tennessee center, the amount appropriated be
returned to the state.

Iltem 25. The capital outlay projects listed in the 2013-2014 Budget Document
and which are identified with the heading "Proposed Capital Projects from School Bonds
and Other Sources, Fiscal Year 2013-2014," are presented for informational purposes
only. The projects are subject to recommendation and approval procedures involving the
higher education institutions and their governing boards, the Tennessee Higher
Education Commission, Finance and Administration, the Tennessee State School Bond
Authority, the State Funding Board and the State Building Commission.

The following proposed capital outlay projects, to be funded from school bonds,
institutional/auxiliary and other funds, are in addition to those projects listed on pages A-
160 through A-162 in the 2013-2014 Budget Document:
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SECTION 30. Salaries provided under the appropriations made in Sections 1 and 4 of
this act to the respective departments, institutions, offices and agencies shall be fixed as under
the provisions of Tennessee Code Annotated, Title 8, Chapter 23.

Within the appropriations made for the Office of the Attorney General and Reporter
under this act, the salaries of the attorneys, legal and clerical staff and other employees shall be
fixed by the Attorney General. The expenditures provided for herein shall not exceed the
amount of the appropriation to the Office of the Attorney General and Reporter.

The salaries of all employees of the Judicial Branch, except those whose salaries are set
by law, shall be fixed by the Director of the Administrative Office of the Courts with the approval
of the Chief Justice of the Supreme Court. The compensation of the judges, chancellors, and
justices of the state's trial and appellate courts shall be set in accordance with Tennessee Code
Annotated, Section 8-23-103.

Within the appropriations herein made, the salaries of the subordinates and employees
of the Treasurer, Comptroller, Secretary of State, and the Fiscal Review Committee shall be
fixed by the heads thereof, respectively, and the salaries of the employees and subordinates of
the Joint Legislative Services Committee shall be fixed by such committee in accordance with
the provisions of Tennessee Code Annotated, Title 3, Chapters 10 through 14, inclusive; all
other salaries and wages in departments, institutions, offices and agencies shall be approved by
the Commissioner of Human Resources, provided, however, that the establishment of salary
ranges within such departments, institutions, offices and agencies shall be subject to the
approval of the Commissioner of Finance and Administration. To the extent that additional funds
are appropriated or are generated within a department or agency by abolishing vacant and
funded positions, subject to review and approval of the Commissioner of Finance and
Administration and the Commissioner of Human Resources, salary increases may be granted
from such funds.

Employee promotions shall be reported to the General Assembly under the provisions of
Tennessee Code Annotated, Section 8-30-211(b).

SECTION 31. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Under the provisions of Section 4 and Section 23 of this act, it is the
legislative intent to appropriate the proceeds of federal block grant programs, as assumed by
the State of Tennessee, in the following manner:

1. Social Services block grant in the amount of $15,872,600 to the Department of
Human Services and in the amount of $21,210,500 to the Department of Children's
Services.

2. Mental Health Services block grant in the amount of $8,422,200 to the
Department of Mental Health and Substance Abuse Services.

3. Child Care Development Funds block grant in the amount of $146,223,500 to
the Department of Human Services.

4. Maternal and Child Health block grant in the amount of $14,688,900 to the
Department of Health.

5. Preventive Health block grant in the amount of $992,100 to the Department of
Health.

6. Community Services block grant in the amount of $10,741,800 to the
Department of Human Services.
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7. Low-Income Energy Assistance block grant in the amount of $23,404,800 to
the Department of Human Services.

8. Substance Abuse Prevention and Treatment block grant in the amount of
$29,522,700 to the Department of Mental Health and Substance Abuse Services.

9. Temporary Assistance to Needy Families (TANF) block grant in the amount of
$213,560,600 to the Department of Human Services.

10. Small Cities Community Development block grant in the amount of
$48,938,500 to the Department of Economic and Community Development. Said sum
being the estimated allocation of funds for the fiscal years 2012-2013 and 2013-2014
combined.

Provided, however, that all expenditures of any community development block grant
funds in addition to those appropriated and enumerated in this section shall be subject to the
following limitations and restrictions:

The Housing and Community Development Act of 1981 made it possible for states to
assume administration of the Small Cities Community Development Block Grant (CDBG)
previously administered by the U.S. Department of Housing and Urban Development (HUD). In
Tennessee, the CDBG Program shall be administered by the Department of Economic and
Community Development (ECD).

There shall be appropriated by the General Assembly to ECD such funds as may be
allocated to Tennessee by the federal government for the CDBG Program. The state-
administered CDBG Program shall be developed within the parameters of the CDBG legislation,
applicable federal regulations, and consultation with citizens and elected officials in Tennessee.

The CDBG goals shall be three-fold: (1) target on areas of economic distress; (2)
stimulate the growth of jobs and income in these areas; and (3) maximize the number of
grantees. Additionally, all CDBG projects must meet one of the three national objectives of (1)
principally benefiting persons of low and moderate income; (2) elimination or prevention of
slums and blight; or (3) elimination of conditions detrimental to health, safety or public welfare.
ECD shall be authorized to make grants and/or loans of CDBG monies to eligible city and
county governments in Tennessee to achieve these goals. Loan payments and interest shall be
reserved for reappropriation and shall not revert to the general fund balance at year end.

Eligible applicants shall be all city and county governments in Tennessee except those
cities of and counties designated by HUD as CDBG entitlement areas. Cities excluded from the
state-administered CDBG Program include Memphis and Shelby County, Nashville (Davidson
County), Chattanooga, Knoxville and Knox County, Clarksville, Bristol, Johnson City, Oak
Ridge, Murfreesboro, Kingsport, Hendersonville, Morristown, Cleveland, Franklin, and Jackson.
These cities and counties will receive their CDBG funds directly from HUD.

Based upon anticipated CDBG allocations of $24,449,900 in fiscal year 2012-2013 and
of $24,488,600 in fiscal year 2013-2014, the following target funding levels shall be established:

2012-2013 2013-2014
Administrative Costs..........ccccceeeeiiviieeeinnnen.. $ 589,000 $ 589,800
Industrial Location/ Expansions/Retentions . 500,000 500,000
Community Livability..........ccccccevreeiiiiiine. 1,976,900 2,238,600
Water/Sewer/Solid Waste............ccccvvvvennnnee 17,526,900 18,000,000
Housing and Neighborhood Revitalization ... 2,857,100 1,960,200

Commercial Fagade Improvements............. 0 200,000
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Set-Aside......coviiiiii 1,000,000 1,000,000

A fifty percent (50%) reduction in any category will be permitted to facilitate proper
program management and allow administrative flexibility. The funds so reduced shall be
allocated to other categories with priority given to water/sewer/solid waste projects.

Selection criteria for project approvals shall be uniform within categories, objective and
quantitative, and shall be based on project need, project feasibility, project impact, community
need, the percent of project beneficiaries that have family incomes below the low and moderate
income (LMI) levels, and, for community livability projects, essentialness.

Project application materials will be supplemented, as appropriate, by site visits and by
informed opinions of state agencies knowledgeable about particular projects.

The level of CDBG assistance for individual projects shall be determined by the following
factors: (1) a maximum grant of $500,000.00 and/or a maximum loan of $750,000.00 for
individual projects ($300,000.00 for community livability projects); (2) a maximum grant and/or
loan to any applicant of $750,000.00 in two successive years; and (3) the grantee's ability to
pay. Higher grant levels (up to $1,000,000.00) may be approved for regional projects.

If modifications in the expenditure plan for the CDBG Program are required, said
modifications shall be accomplished in the following manner: (1) if the General Assembly is in
session such modifications shall be approved by the General Assembly, or (2) if the General
Assembly is not in session, the Governor may, (a) submit such modifications to the State
Funding Board for approval or, (b) call a special session of the General Assembly for approval.

The Housing and Economic Recovery Act of 2008, U.S. Public Law 110-289, authorizes
additional funding for the Small Cities Neighborhood Stabilization Community Development
block grant. It is the legislative intent to appropriate the proceeds, as assumed by the State of
Tennessee, in fiscal year 2012-2013 in the amount of $11,225,700 to the Tennessee Housing
Development Agency. Any unexpended funds at June 30, 2013, are hereby reappropriated in
the 2013-2014 fiscal year.

SECTION 32. The appropriations made in Section 1, Title Ill-8, ltem 8, to the
Department of Economic and Community Development for the FastTrack Infrastructure and Job
Training Assistance Programs shall be expended pursuant to Tennessee Code Annotated,
Sections 4-3-716 and 4-3-717. The Commissioner of Finance and Administration is authorized
to transfer sums sufficient from the appropriation for FastTrack Infrastructure and Job Training
Assistance to Community and Rural Development, Business Development and Innovation
Programs for economic development projects. The Commissioner of Economic and Community
Development is authorized to transfer sums sufficient from the appropriation for FastTrack
Infrastructure and Job Training Assistance to Tennessee Jobs Skills Program, subject to the
approval of the Commissioner of Finance and Administration. There is hereby reappropriated
sums sufficient from any amounts carried forward in the FastTrack fund at the end of each fiscal
year pursuant to Tennessee Code Annotated, Section 4-3-716(d).

SECTION 33. On or before January 31 of each calendar year, the Center for Business
and Economic Research of the University of Tennessee shall cause to be published a
comprehensive report on the state's economy. Said report shall be based on projections from
the Tennessee Econometric Model and such other information as the Center may deem
appropriate. The report shall contain projections for ten years (beginning with the calendar year
preceding the year in which the report is due) of the annual economic activity (level and percent
change over prior year) for each of the state's major economic sectors; shall include ten-year
projections of selected economic indicators, as specified by the State Funding Board; and shall
also include a narrative description of the short-term and long-term prospects for economic and
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business activity in the state based on these indicators. Quarterly projections shall also be
published if available.

Said report shall be distributed to the Governor and the other members of the State
Funding Board. The State Funding Board shall report to the General Assembly as provided in
Tennessee Code Annotated, Section 9-4-5202.

SECTION 34. The provisions of this section shall take effect upon becoming law, the
public welfare requiring it. From the appropriations made in Chapter 1029, Public Acts of 2012,
the Commissioner of Finance and Administration is authorized to make transfers from the
appropriations made:

Iltem 1. To the District Attorneys General in Section 1, Title IlI-1, ltem 2.

Iltem 2. To the Department of Finance and Administration in Section 1, Title IlI-2,
Item 3, and to adjust federal aid and other departmental revenue accordingly.

Item 3. To the Department of Agriculture in Section 1, Title IlI-3, and to adjust
federal aid and other departmental revenue accordingly.

Iltem 4. To the Department of Environment and Conservation in Section 1, Title
[1I-5, and to adjust federal aid and other departmental revenue accordingly.

Item 5. To the Department of Economic and Community Development in Section
1, Title 111-8.

Iltem 6. To the Department of Education in Section 1, Title IlI-9, and to adjust
federal aid and other departmental revenue accordingly.

Iltem 7. To the administration and support services programs in Section 1, Title
1I-10, ltems 1.1 through 1.7, which are administered by the Tennessee Higher
Education Commission or the Tennessee Student Assistance Corporation, and may
include transfers to, but not from, the Foreign Language Institute.

Iltem 8. To the Department of Safety in Section 1, Title 1lI-20, and to adjust
federal aid and other departmental revenue accordingly.

Iltem 9. From the unexpended balance of the appropriation in Section 1, Title IlI-
22, Miscellaneous Appropriations, a sum sufficient is authorized to be transferred for the
purpose of reimbursing the Tennessee Consolidated Retirement System for payments
made relative to Item 2.1 of the cited title.

SECTION 35. The Commissioner of Finance and Administration is authorized to
make the following transfers from the appropriations made in this act:

ltem 1. To the Judicial Branch in Section 1, Title Il, but excluding the
appropriations for Board of Law Examiners, Board of Professional Responsibility,
Tennessee Lawyers Assistance Program, Continuing Legal Education and Client
Protection Fund. Transfer of appropriations to or between Guardian ad Litem, Indigent
Defendants' Counsel, Civil Legal Representation, Court Interpreter Services, and
Verbatim Transcripts are sanctioned, but transfers from these programs to other
programs are excluded.

Item 2. In Section 1 for the IV-D Child Support Program, a reallocation of funds
between the District Attorneys General and the Department of Human Services is
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authorized. The Commissioner of Finance and Administration is further authorized to
adjust federal aid and other departmental revenues, and to establish positions as may
be required.

ltem 3. To the Department of General Services, Division of Motor Vehicle
Management Internal Service Fund, from the funds appropriated to state agencies and
programs by this act, a sum sufficient for the acquisition of motor vehicles.

Iltem 4. From the funds appropriated in Section 1, Title 11I-3, to the Department of
Agriculture for the agricultural enhancement program.

Item 5. To the Department of Environment and Conservation in Section 1, Title
I1I-5, to recognize administrative reorganizations and to adjust authorized positions,
federal aid and other departmental revenue accordingly.

Item 6. To the Department of Correction in Section 1, Title IlI-7, and to adjust the
number of authorized positions within the department's authorized level.

Item 7. To the Department of Economic and Community Development, in Section
1, Title 111-8, from Community and Rural Development and Policy and Federal Programs
to Economic Development District Grants to comply with the requirements of Chapter
521, Public Acts of 2007.

Item 8. To the Department of Economic and Community Development in Section
1, Title 11I-8, to recognize administrative reorganizations. The Commissioner of Finance
and Administration is authorized to adjust authorized positions, federal aid, and other
departmental revenue accordingly.

Iltem 9. In Section 1 for Targeted Case Management Services, a reallocation of
funds between the Department of Education and the Department of Children's Services
is authorized. The Commissioner of Finance and Administration is further authorized to
adjust departmental revenues as may be required.

Iltem 10. To the Department of Education in Section 1, Title 11l-9, to recognize
administrative reorganizations addressing the management of the federal Race to the
Top grant program and implementation of Public Acts of 2010 (E.S.), Public Chapter 2,
the Tennessee First to the Top Act of 2010, and to adjust authorized positions, federal
aid and other departmental revenue accordingly. To implement the Achievement School
District program, the Commissioner of Finance and Administration is further authorized
to increase authorized positions in the Department of Education and to adjust federal aid
and other departmental revenue accordingly.

Iltem 11. To the Department of Labor and Workforce Development in Section 1,
Title 111-13, and to adjust federal aid and other departmental revenue accordingly.

Iltem 12. To the Department of Mental Health and Substance Abuse Services in
Section 1, Title IlI-14, and to adjust federal aid and other departmental revenue
accordingly.

Item 13. To the Department of Military, but excluding Disaster Relief Grants, in
Section 1, Title IlI-15, and to adjust federal aid and other departmental revenue
accordingly.

Iltem 14. To the Department of Health in Section 1, Title 11I-16, and to adjust
federal aid and other departmental revenue accordingly.
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Iltem 15. From the appropriations made to the Department of Human Services
and the TennCare program in Section 1, for eligibility determination for the Medicaid
Program and various federal family assistance programs, the Commissioner of Finance
and Administration is authorized to reallocate appropriations between the department
and program, and to adjust federal and departmental revenue estimates accordingly, in
order to reflect actual costs of eligibility determination services and Medicaid case
management services.

Item 16. To the Department of Human Services in Section 1, Title IlI-17, and to
adjust federal aid and other departmental revenue accordingly.

Iltem 17. To the Department of Revenue in Section 1, Title 11I-18, and to adjust
departmental revenue accordingly.

Iltem 18. To the Department of Finance and Administration, Strategic Health-
Care Programs in Section 1, Title llI-21, and to adjust federal aid and other departmental
revenues accordingly.

Iltem 19. The appropriations made in Section 1, Title 1lI-22, Miscellaneous
Appropriations, are authorized to be allocated and transferred to the appropriate
organizational units and programs of state government by the Commissioner of Finance
and Administration. For each appropriation so allocated and transferred, there is further
appropriated sums sufficient from dedicated and earmarked revenues to provide for the
comparable allocation of appropriations to those agencies and programs funded by
dedicated and earmarked revenues. The appropriation for the Homeland Security
Emergency Fund is subject to approval by the Director of Homeland Security.

In addition to the appropriations made in Section 4 of this act, there is hereby
appropriated to the organizational units and programs of state government all federal aid
funds and departmental revenue earnings associated with the allocation and transfer of
Miscellaneous Appropriations authorized under the preceding paragraph in this item.

Item 20. To the Department of Children's Services in Section 1, Title 11-23, and
to adjust federal aid and other departmental revenue accordingly.

Iltem 21. To the Department of Intellectual and Developmental Disabilities in
Section 1, Title IlI-25, and to adjust federal aid and other departmental revenue
accordingly.

Item 22. To the Department of Finance and Administration, TennCare program
in Section 1, Title 1lI-26, and to adjust federal aid and other departmental revenue
accordingly.

Item 23. To the Department of Transportation in Section 1, Title 11I-30, to provide
additional funds for resurfacing as determined by the Commissioner of Transportation.

Iltem 24. To the Department of Transportation in Section 1, Title 11I-30, to
recognize administrative reorganizations and to adjust authorized positions, federal aid
and other departmental revenue accordingly.

The Commissioner of Transportation, with the approval of the Commissioner of
Finance and Administration, is authorized to reorganize programs within the Department
of Transportation for better accounting and personnel management practices made
possible by implementation of the enterprise resource planning system.

HAO0536
003044
_75_



SECTION 36. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Subject to the availability of funding at June 30, 2013, any
unexpended balances of appropriations made under Chapter 1029, Public Acts of 2012, other
acts of this General Assembly or acts by previous General Assembilies, listed in this section are
hereby reappropriated to be expended in the 2013-2014 fiscal year and such appropriations
shall be carried forward in a reserve into the fiscal year beginning July 1, 2013. The
reappropriation and carry-forward of these funds is subject to approval by the Commissioner of
Finance and Administration. Unless otherwise noted, the unexpended balances reappropriated
are authorized under Chapter 1029, Public Acts of 2012, and they are the appropriations made:

Item 1. For data processing services, systems development, data processing
equipment purchases and leases and telecommunication systems purchases and
leases. The Commissioner of Finance and Administration is authorized to transfer from
the amounts carried forward sums sufficient for the Computer Equipment Replacement
Fund and to the Systems Development Fund

ltem 2. Settlement and Judgment Awards and Similar Awards. From the
appropriations in this act and previous appropriations acts, from funds received by the
Attorney General and Reporter or other state officials and agencies in settlements and
judgments and similar awards, the unexpended balance of such funds shall be reserved
and carried forward until expended for the intended purposes; and such funds as are
carried forward hereby are appropriated for the intended purposes. The provisions of
this item shall not require the reserving of such funds in cases in which the settlement or
judgment does not require the set-aside or expenditure of funds for a specific purpose or
in amounts that are intended to benefit the general fund, provided, however, that funds
designated for the Attorney General and Reporter shall be reserved in the Attorney
General Litigation Settlement Reserve.

Iltem 3. Notwithstanding any provision of law to the contrary, all funds
appropriated to the Legislative Branch which remain unobligated and unexpended at the
end of any fiscal year, shall not revert to the general fund but shall be carried forward in
a reserve to be expended in accordance with the approval of the Speaker of the House
of Representatives and the Speaker of the Senate. This item shall not be subject to the
approval of the Commissioner of Finance and Administration.

ltem 4. To the Judicial Branch in Section 1, Title Il, but excluding the
appropriations for Guardian ad Litem, Indigent Defendants' Counsel, Civil Legal
Representation, Court Interpreter Services, Verbatim Transcripts, Council of Juvenile
and Family Court Judges, Board of Law Examiners, Board of Professional
Responsibility, Tennessee Lawyers Assistance Program, Continuing Legal Education,
and Client Protection Fund. The reappropriated funds shall be expended for the
integrated computer system for the Tennessee Court System under the provisions of
Tennessee Code Annotated, Section 16-3-807. This item shall not be subject to the
approval of the Commissioner of Finance and Administration.

Item 5. To the Judicial Branch, Administrative Office of the Courts in Section 1,
Title II, Item 13, to defray expenses of serving the General Sessions Courts and the
General Sessions Judges' Conference pursuant to Tennessee Code Annotated, Section
16-15-5007 and Section 67-4-606(a)(9).

Iltem 6. To the Administrative Office of the Courts from the unexpended balance
of revenue from the gift received to benefit the Hillman Taylor Library in Memphis.

Item 7. To the Judicial Branch, Board of Law Examiners in Section 1, Title I, Item
16. The carry-forward amount shall be the difference between expenditures and
revenues, including any reserve balance.
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Iltem 8. To the Judicial Branch, Council of Juvenile and Family Court Judges in
Section 36, Iltem 7, and in Section 65, ltem 6, of Chapter 554, Public Acts of 2009, the
non-recurring appropriation to provide for juvenile mental health evaluations.

ltem 9. To the Attorney General and Reporter, from the non-recurring
appropriation of $1,500,000 made in the fiscal year ending June 30, 2009, from Tobacco
Master Settlement Agreement (MSA) payments received in February 2009 that were
previously withheld by tobacco companies. The appropriation is for the purpose of
funding costs related to impending diligent enforcement arbitration proceedings and shall
remain available until expended.

Iltem 10. To the District Attorneys General from revenues earned from the
Department of Human Services for food stamp fraud prosecution activities, the
unexpended balance of such funds, not to exceed $100,000.

Iltem 11. To the Secretary of State for publication of the Blue Book pursuant to
Section 1, Title IlI-1, Item 3.3 and Section 36, Iltem 9.

ltem 12. To the Secretary of State, Charitable Solicitations and Charitable
Gaming, in Section 36, Item 10, and in Section 4, Title IlI-1, Iltem 3.5. The unexpended
balances of departmental revenue are hereby reappropriated to fund a charitable
solicitations systems development project.

Iltem 13. To the Secretary of State, Library Construction, the remaining funds
from the $1,000,000 appropriated in Section 41, Item 3, of Chapter 1029, Public Acts of
2012, and in Chapter 963, Section 1, Title llI-1, Iltem 3.9, of the Public Acts of 2006 for
library construction. The Secretary of State is authorized to reallocate remaining funds
from projects that have not developed to other unspecified locations and counties where
future library construction projects may develop.

Iltem 14. To the Treasury Department for college savings incentive initiatives and
a college savings plan in Public Acts of 2010, Chapter 1108, Section 1, Title IlI-1, ltem
7.3, and Section 35, ltem 3; and Public Acts of 2011, Chapter 473, Section 1, Title IlI-1,
Item 7.3, and Section 72, Iltem 3, and Section 36, Iltem 60; and Public Acts of 2012,
Chapter 1029, Section 1, Title Ill-1, Item 7.3, and Section 36, Item 56.

Item 15. To the Alcoholic Beverage Commission from the unexpended balance
of departmental revenues of the Alcohol Server Responsibility and Training Program
authorized by Tennessee Code Annotated, Title 57, Chapter 3, Part 7.

Item 16. To the Human Rights Commission in Section 1, Title IlI-2, Item 2.4, an
amount not to exceed $200,000.

Item 17. To the Health Services and Development Agency in Section 1, Title IlI-
2, Item 2.5, in an amount not to exceed $300,000 for the purpose of paying audit costs.

Item 18. To the Department of Finance and Administration, Strategic Health-
Care Programs, in Section 36, Item 14, and in Section 1, Title 11l-2, Iltem 3.10 of Chapter
1108, Public Acts of 2010, for Health Information Technology, in an amount not to
exceed $13,275,000, to provide non-recurring funds to advance the appropriate use of
health information technology and to improve quality of care. The Commissioner of
Finance and Administration is authorized to transfer sums sufficient to the information
systems fund and to other appropriate organizational units of state government. The
appropriation was transferred to Cover Tennessee Health Care Programs, Health Care
Planning and Innovation effective July 1, 2011.
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Item 19. To the Department of Finance and Administration, Strategic Health-Care
Programs, from the appropriation made in Section 36, Iltem 15, and in Section 1, Title IlI-
2, Item 3.8 of Chapter 603, Public Acts of 2007, for State Health Planning Division, for
the decision support system, in a non-recurring amount not to exceed $975,005.90. The
appropriation was transferred to Strategic Health-Care Programs, Health-Care Planning
and Innovation, effective July 1, 2011.

Iltem 20. To the Department of Finance and Administration in Section 36, Item
17, and in Section 1, Title 1I-22, Miscellaneous Appropriations, Item 33.4, of Chapter
603, Public Acts of 2007, for the use of Nashville MTA bus services for state employees,
in an amount not to exceed $200,000.

Iltem 21. To the Department of General Services any unexpended real estate
fees collected by the Real Estate Asset Management Division.

ltem 22. To the Department of General Services, Real Estate Asset
Management Division, the proceeds from the sale of surplus personal property assigned
to the division.

Iltem 23. To the Department of Veterans Affairs in Section 36, ltem 18, and in
Section 1, Title 1ll-2, Item 6, of Chapter 503, Public Acts of 2005, the unexpended
balance of the $300,000 appropriation for Memphis cemetery headstones realignment,
which is hereby reappropriated for that purpose and for other non-recurring costs at the
veterans cemeteries.

Item 24. To the Department of Veterans Affairs in Section 4, Title 11I-2, ltem 5,
the greater of $500,000 or the total of unexpended burial fees and federal burial grant
funds shall not revert to the general fund.

Item 25. To the Department of Agriculture the unexpended balance of revenues
from timber sales at state forests and state parks.

Iltem 26. To the Department of Agriculture for the agricultural enhancement
program in Section 36, Item 22, and in Section 1, Title 1lI-3, Items 2 and 3.

Item 27. To the Department of Environment and Conservation, Water Pollution
Control, for land reclamation, in Section 1, Title IlI-5, Item 15.

Iltem 28. To the Department of Environment and Conservation for the Biofuels
Project in Section 36, Item 26, and in Section 57, ltem 21, of Chapter 963, Public Acts of
2006.

Item 29. To the Tennessee Historical Commission in Section 1, Title IlI-5, Items
3 and 8, for the Tennessee Wars Commission.

Item 30. To the Tennessee Historical Commission the unexpended funds from
any prior appropriations for publications, historical markers and other historical activities.

Iltem 31. To the Tennessee Historical Commission the unexpended balance of
the $35,000 appropriation in Section 74, Item 37, for an audit of war memorials and
development of a plan to remedy any problems discovered with the memorials. Such
amount as is reserved may also be used for printing a report of the audit and the plan,
and such funds as are reserved are hereby reappropriated for the purpose originally
appropriated and for this purpose.
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Item 32. To the Department of Correction, Community Corrections, in Section 1,
Title 1lI-7, Item 23, and Section 36, Item 47, pursuant to Tennessee Code Annotated,
Section 40-36-304(c)(1).

ltem 33. To the Department of Economic and Community Development in
Section 36, Item 29, and from the appropriations made in Section 1, Title 11I-8, to support
the Three-Star community program, the Main Street program, and other community
development programs.

Item 34. To the Department of Economic and Community Development for non-
FastTrack economic development project grants made in the Business Development
program.

ltem 35. To the Department of Economic and Community Development,
Tennessee Film and Television Incentive Fund, pursuant to T.C.A., Section 4-3-4903(e),
the Commissioner of Finance and Administration is authorized to carry forward
unexpended balances of any appropriations made for the incentive fund.

ltem 36. To the Department of Economic and Community Development in
Section 36, Item 32, and in Section 12, Item 24, of Chapter 554, Public Acts of 2009, for
rural assistance grants, and to the Secretary of State in an amount not to exceed
$1,030,000 provided by a grant from Economic and Community Development.

Iltem 37. To the Department of Economic and Community Development, the
unexpended balances of appropriations made in Section 41, Item 27, of Chapter 1029,
Public Acts of 2012, and in Chapter 554, Public Acts of 2009, in Section 65, Item 3, for
an advanced manufacturing technology center, and Item 4, to the Energy Efficiency and
Clean Energy Technology Initiatives. The appropriation in sub-item (c)(ii) of Item 4 is
further reappropriated, as follows: For participation in a multi-state initiative with the U.S.
Department of Energy to demonstrate electric vehicle technologies, the sum of
$2,500,000 for a grant and the sum of $2,500,000 for rebates to purchase electric
vehicles that are eligible under the multi-state initiative.

Item 38. To the Department of Economic and Community Development from the
unexpended balances of appropriations made in Section 41, Item 34, for the
headquarters relocation assistance program pursuant to Tennessee Code Annotated,
Section 67-4-2109(g)(2).

ltem 39. To the Department of Economic and Community Development,
TNInvestco Tax Credits program, in Section 38, Item 9.2, of this act.

Item 40. All funds appropriated to the Department of Education for the purposes
of the state testing programs which remain unobligated and unexpended at the end of
any fiscal year shall not revert to the general fund but shall be carried forward in a
reserve to be expended for the purposes of such programs.

Iltem 41. To the Department of Education in Section 36, Item 35, and in Section
1, Title 11I-9, Item 2.1e, of Chapter 603, Public Acts of 2007, in a non-recurring amount of
$2,000,000 for the Teach Tennessee Program.

Item 42. To the Department of Education in Section 36, Item 36, and in Section
1, Title 11I-9, Item 2.1e, of Chapter 503, Public Acts of 2005, in a non-recurring amount of
$5,000,000 to fund a professional development, leadership, and training initiative
program.
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Item 43. To the Department of Education in Section 36, Item 37, and in Section
1, Title 111-9, Item 2.1a, for the Governor's Schools Program.

ltem 44. To the Department of Education, the unexpended balance of
appropriations for the Safe Schools Act of 1998, in Section 8, Item 34, of this act and
Public Acts of 2012, Chapter 1029, Section 1, Title 11I-9, ltem 2.2(a) and Section 41, ltem
19, pursuant to Tennessee Code Annotated, Section 49-6-4302(c)(2)(D).

Iltem 45. To the Department of Education, any unexpended state appropriations,
not to exceed ten percent (10%) of the total appropriated funds for the Tennessee Early
Intervention Services program in both the Department of Education and the Department
of Children's Services. Said reserve is subject to the approval of the Commissioner of
Finance and Administration.

Iltem 46. To the Department of Education, Achievement School District, the
unexpended balance of allocations made to the district from the Basic Education
Program formula.

Iltem 47. To the Department of Education, Achievement School District program,
from donations made to the program.

Iltem 48. To the Department of Education the unexpended balance of grants
received from non-state entities for the provision of program services.

Iltem 49. To the Department of Education, Career and Technical Education
Program, from the unexpended balance of an $185,000 transfer to the program at June
30, 2012, for the purpose of funding activities of the cooperative innovative education
consortium and the office of postsecondary coordination and alignment, pursuant to
Tennessee Code Annotated, Title 49, Chapter 15. The unexpended balance at June 30,
2012, of the appropriation in Public Acts of 2012, Section 36, Iltem 38, and Public Acts of
2007, Chapter 603, Section 12, Item 54, to the State Board of Education was transferred
to the Department of Education, Career and Technical Education Program, pursuant to
Tennessee Code Annotated, Section 49-15-104(e).

Item 50. To the Department of Labor and Workforce Development in Section 36,
Item 39, and in Section 1, Title IlI-13, ltem 7, for the Second Injury Fund.

Iltem 51. To the Department of Mental Health and Substance Abuse Services in
Section 1, Title llI-14, Item 2.5, and Section 36, Item 40, for housing initiatives for the
seriously and persistently mentally ill.

Item 52. To the Department of Military in Section 1, Title 11l-15, Item 1 and Item
3, and Section 36, Item 41, for tuition assistance.

Item 53. To the Department of Human Services for the purpose of Child Support
Enforcement which remain unobligated and unexpended may be carried forward in
reserve.

Iltem 54. To the Department of Human Services for the purpose of Vocational
Rehabilitation services to clients which remain unobligated and unexpended may be
carried forward in reserve.

Iltem 55. To the Department of Revenue for the production of license plates.

Item 56. To the Department of Revenue, Administration Division, from proceeds
resulting from investigation and enforcement of state tobacco laws.
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Iltem 57. To the Department of Revenue in Section 64, Item 1(16) for sales tax
disaster relief pursuant to Tennessee Code Annotated, Section 67-6-396.

Iltem 58. To the Tennessee Bureau of Investigation in Section 36, ltem 57, and
Section 41, Item 35, of Public Acts of 2012, Chapter 1029, in an amount not to exceed
$750,000, to provide funds to local governments for costs related to methamphetamine
clean-up.

Iltem 59. To the Tennessee Bureau of Investigation in Section 66, Item 8, drug
enforcement funds, the unexpended of the non-recurring appropriation of $603,800.

ltem 60. To the Department of Safety and the Tennessee Bureau of
Investigation from the handgun carry permit fees paid pursuant to Tennessee Code
Annotated, Section 39-17-1351.

Iltem 61. To Miscellaneous Appropriations in Section 1, Title I1I-22, Item 27;
Section 36, Items 48 and 49; and Section 41, Item 40, to fund a severance benefit plan
for the voluntary buyout program in calendar year 2008 and reduction-in-force
separations which have occurred or will occur as a result of budget legislation in the
2008 through 2013 legislative sessions and in accordance with the severance benefit
plan in the applicable general appropriations act. The funds hereby are reappropriated
to provide for such costs in the fiscal year ending June 30, 2014, and the Commissioner
of Finance and Administration is authorized to reduce the amount carried forward to an
amount estimated to be required.

Iltem 62. To Miscellaneous Appropriations in Section 36, Item 51, to fund a
severance benefit plan for the reduction-in-force separations which have occurred or will
occur at Clover Bottom Developmental Center as a result of the budget reduction in the
2010 and subsequent legislative sessions and in accordance with the benefit plan in the
Public Acts of 2010, Chapter 1108, Section 61. The funds hereby are reappropriated to
provide for such costs in the fiscal year ending June 30, 2014, and the Commissioner of
Finance and Administration is authorized to reduce the amount carried forward to an
amount estimated to be required. At each subsequent fiscal year-end, the required
amount shall be carried forward until such time as all severance-benefit obligations,
under the terms of the 2010 act, to the employees of the center who were employed
before July 1, 2010, are satisfied. An amount required for employees of the center who
were employed after June 30, 2010, also shall be carried forward until such time as all
severance-benefit obligations to the employees are satisfied under the terms of the
subsequent and applicable appropriations act.

Iltem 63. To the Department of Children's Services in Section 1, Title 11I-23.
Subject to the availability of revenue, the Commissioner of Finance and Administration is
authorized to carry forward funds to provide for a statewide needs assessment of child
welfare services.

Iltem 64. To the Department of Transportation in Section 1, Title I1I-30, Item 8, for
equipment purchases.

Iltem 65. To the Department of Transportation for any appropriations which are
reserved at June 30, 2013.

ltem 66. National Mortgage Servicers Consent Judgment. To the affected
agencies, the unexpended balances of the following appropriations made in Public Acts
of 2012, Chapter 1029, Section 65, pursuant to the National Mortgage Servicers
Consent Judgment, including:
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(a) To the Tennessee Housing Development Agency, $34,500,000 to be
used for its Keep My Tennessee Home financial assistance program and for
foreclosure counseling.

(b) To the Department of Commerce and Insurance, Division of
Consumer Affairs, for the Consumer Education Fund, $250,000.

(c) To the Department of Financial Institutions, $1,000,000 from the
Conference of State Bank Supervisors to be allocated as follows and used for:
(a) $350,000 for examiner training; (b) $350,000 for information technology
support and equipment; (c) $125,000 for a financial literacy grant to the
Tennessee Financial Literacy Commission; and (d) $175,000 for consumer
education efforts by the consumer resources section of the Department of
Financial Institutions. The Commissioner of Financial Institutions is authorized to
reallocate amounts among these purposes.

Iltem 67. To the Department of Treasury, Unclaimed Property, in Section 38,
Item 2.1, of this act for payment of the audit settlement fee, if the fee has not been paid
by June 30, 2012. The amount carried forward may be adjusted to reflect the amount of
the required fee payment for the audit settlement revenue collected or recognized in the
year ending June 30, 2012.

Iltem 68. To the Department of Finance and Administration, Bureau of TennCare,
Intellectual Disabilities Services, in Section 38, Item 4.1, of this act for the Arlington
lawsuit exit plan.

ltem 69. To the Department of General Services, Real Estate Asset
Management, in Section 38, Item 5.1, of this act for real estate transaction fees, which
restores to the program fees which reverted to the general fund at June 30, 2012.

Iltem 70. To the Department of Tourist Development, in Section 38, Item 6.1, of
this act for tourism marketing.

Iltem 71. To the Department of Mental Health and Substance Abuse Services, in
Section 38, Item 10.1, Community Mental Health Services, and Item 10.2, Lakeshore
Mental Health Institute (MHI), of this act for transition costs, including build-out costs and
other closure costs, incurred because of the closure of the institute, to the extent that
such costs remain but are not expensed entirely at June 30, 2013. It is the legislative
intent that these funds be carried forward in the general fund reserve for unencumbered
balance and that at June 30, 2013, the general fund reserve for mental health trust fund
be reduced in the amount of Lakeshore MHI transition costs, including severance
benefits, build-out costs and other closure costs, expensed in the fiscal year ending June
30, 2013, and in the amount carried forward in the reserve for unencumbered balance at
June 30, 2013. At June 30, 2014, or at the close of any fiscal year in which all transition
costs have been finally recorded, whichever is later, it is the legislative intent that any
unexpended balance of the amount carried forward pursuant to this item be transferred
to the mental health trust fund.

Iltem 72. To the Miscellaneous Appropriations, in Section 38, Item 12.1, of this
act to support future Tobacco MSA revenue estimates (diligent-enforcement arbitration
settlement), in the amount of the appropriation established pursuant to Section 38.

Iltem 73. To the Miscellaneous Appropriations, in Section 38, Iltem 12.2, of this
act for innovation fund.
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SECTION 37. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. Subject to the availability of revenue at June 30, 2013, any
unexpended balances of appropriations made under Chapter 1029, Public Acts of 2012, other
acts of this General Assembly or acts by previous General Assemblies for benefit of an agency
of local government or a third-party nonprofit organization for which there is a grant
agreement/contract approved by the Commissioner of Finance and Administration are hereby
reappropriated to be expended in the 2013-2014 fiscal year and such appropriations shall be
carried forward in a reserve into the fiscal year beginning July 1, 2013. The Commissioner of
Finance and Administration shall provide a list of any unexpended balances carried forward to
the Director of Accounts and to the Division of State Audit. The reappropriation and carry-
forward of these funds is subject to approval by the Commissioner of Finance and
Administration, and expenditure and reporting requirements are adjusted accordingly to the
fiscal year in which the funds are received by the grant recipient, notwithstanding any provision
in the grant agreement to the contrary.

SECTION 38. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. There is hereby appropriated the following amounts which shall be in
addition to the appropriations provided under Chapter 1029, Public Acts of 2012:

1. Comptroller of the Treasury
1.1 Property Tax Relief ........ouuiiiiiiiiiiiiiiiiiiiieeeeees $ 2,500,000.00
2. Claims and Compensation
2.1 Unclaimed Property - Audit Settlement Fee.............ccccccoriinnnnnn. 2,890,500.00
3. Finance and Administration
3.1 Office for Information Resources - Next Generation
Information Technology Initiative...............cccceeeeiei i, 2,500,000.00
4. Finance and Administration, Bureau of TennCare
4.1 Intellectual Disabilities Services — Arlington Lawsuit
Exit Plan Implementation..............coovieiiiiiicee e, 300,000.00
5. General Services
5.1 Real Estate Asset Management — Real Estate Transaction
Fees —2011-2012 Closing Correction ............cccuvvveeeiiieerieeeiiinnnnn. 1,565,000.00
6. Tourist Development
6.1 Administration and Marketing — Tourism Marketing ..................... 250,000.00
7. Environment and Conservation
7.1 State Parks - Operating Costs and Revenue Undercollection....... $ 2,550,000.00
7.2 Groundwater Protection — Revenue Undercollection .................... 1,000,000.00
Total Department of Environment and Conservation..................... $ 3,550,000.00
8. Correction
8.1 State Prosecutions - State Inmates in Local Jails......................... $41,778,400.00
8.2 Prisons - Medical Contract:
a. Tennessee Prison for Women.........coooueveeeeieiiie e, $ 489,000.00
b. Turney Center Industrial CompleX.........cccooieiiiiiiiiiiiiiceeeee, 431,900.00
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10.

11.

12.

c. Mark Luttrell Correctional Facility ............ccccconiiiiiiiiin.

d. Charles B. Bass Correctional CompleX .......cccccoeevvveviiicennenn..

e. Southeastern Tennessee State Regional

Correctional Facility.............cccoiiiiiiii e
f.  West Tennessee State Penitentiary ............ccccccoiiiiiiinnnn.

g. Riverbend Maximum Security Institution ...................cc.ccoi.
h. Northeast Correctional CompleX ..........ccevvvvviieiiiiieiiiieeien,
i. Northwest Correctional CompleX..........cccoeeeeeeeiiiiiiiiiieeeeeeee,
j- Morgan County Correctional Complex .......cccccceeeiiiieriiiiininnnnn.
k. Lois M. DeBerry Special Needs Facility............ccccccernninnnnnn.
I.  Hardeman County Incarceration Agreement ..............ccc........
m. Hardeman County Agreement — Whiteville ...........................

n. South Central Correctional Center ..........ccooevveeeieieiieiieieaaan.

Sub-Total Prisons — Medical Contract...........cccoeevneenn...

8.3 Southeastern TN Regional State Regional Correctional Facility

— Bledsoe Prison Expansion — Payroll Reconciliation..................

8.4 Sentencing Act of 1985 — Bledsoe Prison Expansion — Payroll

Reconciliation — Reduce Appropriation............ccccceeeiiiiiiiiieeinnnnnnn.

Total Department of Correction ...........cveeiiiiiiiiiiicee e,

Economic and Community Development

9.1 FastTrack Infrastructure and Job Training Assistance.................
9.2 TNInvestco Tax Credits..........uueeiiiiiiiiiiiiiccc e,

Total Economic and Community Development............................

Mental Health and Substance Abuse Services
10.1 Community Mental Health Services — Lakeshore MHI

Closure Transition COStS ......ooeuvieieeee e
10.2 Lakeshore Mental Health Institute — Closure — Build-out Costs ....

Total Mental Health and Substance Abuse Services...................

Safety
11.1 Diriver License Issuance — Reinstatement Revenue Loss

(2011 Legislation Revenue Estimate Correction).............ccccco......

Miscellaneous Appropriations
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189,800.00

361,300.00

260,000.00
391,500.00

288,500.00
277,300.00
340,600.00
585,900.00
796,700.00

33,900.00

25,700.00

27,900.00

$ 4,500,000.00

928,800.00

(928,800.00)

$ 46,278,400.00

$ 35,000,000.00
31,100,000.00

$ 66,100,000.00

$ 1,700,000.00
1,000,000.00

$ 2,700,000.00

7,645,000.00



12.1 Contingency Appropriation — Reserve for Future Tobacco MSA

Revenue Estimates (Arbitration Settlement)................ooooiiiinnnnnnn. $ 5,700,000.00
12.2 INNOVation FUN ... 250,000.00
12.3 Retirees Health Insurance (Medicare Supplement) ...................... 1,300,000.00
12.4 Postage Rate INCrease........cccoovveviiiiiiiiciii e, 500,000.00
12.5 Risk Management - Closed Facilities .............ccccvvueeeiiiiiiiieeniinnnnn. 727,500.00
Total Miscellaneous Appropriations............ccooveveeiieiiiiiiinieeeeeeeees $ 8,477,500.00
Total General Fund .........ccooovniiiiii e, $144,756,400.00
13. Facilities Revolving Fund

13.1 Leases and Space Planning — Holdover Leases
and Relocation COStS .......oouiiieieiee e $ 4,300,000.00
13.2 FRF Capital Projects — Office Modernization — Cabling................ 1,000,000.00
Total Facilities Revolving Fund............oooiiiiiic e $ 5,300,000.00
GRAND TOTAL ..o $150,056,400.00

The appropriation in this section to Claims and Compensation, Item 2.1, Unclaimed
Property — Audit Settlement Fee, in the amount of $2,890,500.00 may be increased or
decreased to reflect the actual fee to be paid, and for such purpose, there hereby is
appropriated a sum sufficient for payment of the audit settlement fee.

As provided in this section, in Item 8.4, Sentencing Act of 1985, the appropriation made
in Public Acts of 2012, Chapter 1029, Section 1, Title 1ll-7, ltem 18, Sentencing Act of 1985, is
reduced in the amount of $928,800.00 to reflect the additional operating cost at Southeastern
Tennessee State Regional Correctional Facility for the Bledsoe County state prison expansion.

The appropriations in Item 10 of this section to Mental Health and Substance Abuse
Services are funded from revenues and reserves available to the Mental Health Trust Fund
pursuant to Tennessee Code Annotated, Section 12-2-117, for the purpose of transition costs,
including build-out and other closure costs at Lakeshore Mental Health Institute.

The appropriation in Item 12.1 of this section for future Tobacco Master Settlement
Agreement (MSA) revenue estimates is contingent upon receiving revenue from the Tobacco
MSA diligent-enforcement arbitration settlement agreement, and the amount of the
appropriation may be decreased to the amount of arbitration settlement revenue received, if the
arbitration settlement revenue recognized at June 30, 2013, is less than $5,700,000. If such
arbitration settlement agreement revenue is recognized instead in the year beginning July 1,
2013, then the appropriation for future Tobacco MSA revenue estimates shall be established in
the year beginning July 1, 2013, and such funds hereby are appropriated.

The Commissioner of Finance and Administration is authorized to allot and transfer
these appropriations to the appropriate expenditure account within each department, agency or
branch of government and to adjust authorized positions accordingly. The Commissioner of
Finance and Administration is further authorized to adjust federal aid and departmental
revenues accordingly.

SECTION 39. The provisions of this section shall take effect upon becoming law, the
public welfare requiring it. At June 30, 2013, any unexpended balances of departmental
revenues and federal aid funds appropriated in this section are hereby reappropriated in the
fiscal year beginning July 1, 2013.
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SECTION 40. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. There is hereby appropriated a sum sufficient to recognize any
accrued liability of the state and any obligations between state agencies at June 30, 2013, and
federal aid and departmental revenues may be adjusted accordingly. This appropriation is
subject to certification of the accrued liability and obligations between state agencies by the
Commissioner of Finance and Administration to the State Comptroller.

SECTION 41. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1.

(1) From the appropriations made in Sections 1 and 4 of this act, there
are appropriated sums sufficient to fund the following programs:

(@) An amount sufficient to implement and pay the cost of
administering the Section 125 cafeteria plan established for state
employees is hereby appropriated for that purpose. From the
appropriation made in this item and any annual forfeited contributions, the
State Treasurer, with the approval of the Commissioner of Finance and
Administration, is authorized to establish positions and funding for such
positions in the Department of Treasury to fund recurring and non-
recurring costs of administering the cafeteria plan established for such
employees. There is hereby appropriated a sum sufficient to pay
additional costs of administering the State Employee Cafeteria Plan as a
result of increased participation in the plan by state employees; and

(b) An amount up to but not exceeding $600,000 for the wellness
program or other state employee insurance programs administered by the
Department of Finance and Administration; and

(c) An amount up to but not exceeding $10,000 for the daycare
program for children of state employees as administered by the
Department of Human Services, provided, that allotment of funds under
this sub-item is subject to approval of the Commissioner of Finance and
Administration; and

(d) An amount up to but not exceeding $130,000 to fund the
administrative costs of the state employee sick leave bank administered
by the Department of Human Resources; and

(e) An amount to provide for the employer match to the state's
401(k) plan for state employees compensated on the centralized state
payroll system pursuant to TCA, Title 8, Chapter 25.

(2) There is hereby appropriated in Section 1, Title IlI-22, Item 16, of this
act the sum of $9,197,000 for the fifty dollar ($50) match for state employees
compensated on the centralized state payroll system if the amount appropriated
in Sections 1 and 4 is insufficient.

(3) There is hereby appropriated a sum sufficient from employer FICA tax
savings from the Section 125 cafeteria plan maintained by the University of
Tennessee to provide for the employer match to the state's 401(k) plan for
employees of institutions under the University of Tennessee system pursuant to
TCA, Title 8, Chapter 25. Should this be insufficient to provide for the fifty dollar
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($50) match, there is appropriated in Section 1, Title 11I-10, of this act, the sum of
$2,838,100 to supplement funding for such match.

(4) There is hereby appropriated a sum sufficient from employer FICA tax
savings from the Section 125 cafeteria plan maintained by the Board of Regents
system to provide for the employer match to the state's 401(k) plan for
employees of institutions under the Board of Regents system pursuant to TCA,
Title 8, Chapter 25. Should this be insufficient to provide for the fifty dollar ($50)
match, there is appropriated in Section 1, Title IlI-10, of this act, the sum of
$4,328,500 to supplement funding for such match.

(5) The State Treasurer shall have the authority to contract with the
optional retirement plan vendors to provide investment products to optional
retirement plan participants under the state's 401(k) program.

Iltem 2. From the appropriations made in Section 1, Titles 11I-2 through 1I-30 and
in Section 4, Titles Ill-2 through 1lI-27, to the Executive Branch departments and
agencies, the Commissioner of Finance and Administration is authorized to transfer
amounts budgeted for contract services to payroll and to increase the number of
authorized positions to replace contractors with state employees.

Iltem 3. The Commissioner of Finance and Administration is hereby authorized to
establish a reserve account for Community Services Agency (CSA). If any CSA ceases
to operate, any fund balances may be deposited to this account. There is hereby
appropriated a sum sufficient from the reserve account to provide for outstanding
obligations of any CSA or the ongoing operational cost of any CSA. Disbursement from
this fund is subject to the approval of the Commissioner of Finance and Administration.

SECTION 42.

(a) Notwithstanding any provision of the law to the contrary, no law of general
application which imposes increased expenditure requirements on cities and counties in
excess of one million dollars ($1,000,000.00) shall take effect unless the state share of
the cost of such law is specifically appropriated by the provisions of this act.

(b) From the growth in state-shared taxes apportioned to cities and counties and
from the increase in local revenue generated from passage of any general law during the
2013 annual session of the 108th General Assembly not otherwise appropriated
pursuant to this act, a sum sufficient hereby is appropriated to fund the state share of the
cost of any law of general application which requires, without local discretion, that
incorporated municipalities or county governments increase expenditures as a direct
consequence of passage of any general law.

SECTION 43. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

ltem 1. It is the legislative intent to recognize over-appropriation reversion
savings in the general fund in the following amounts:

(@) In fiscal year 2012-2013 to recognize an over-appropriation of
$85,400,000, including a base recurring over-appropriation of $86,700,000 and a
non-recurring over-appropriation adjustment of a negative $1,300,000.
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(b) In fiscal year 2013-2014 to recognize an over-appropriation of
$68,400,000, including a base recurring over-appropriation of $73,400,000 and a
non-recurring over-appropriation adjustment of negative $5,000,000.

(c) From these amounts in paragraph “b” of this item, a recurring amount
of $400,000 shall be achieved by reducing the appropriations made in Section 1
to recognize savings achieved by mileage reimbursement reductions resulting
from the motor vehicle management program, and the over-appropriation shall
be reduced accordingly.

(d) It is the legislative intent that any reversion from higher education
appropriations to the general fund balance at June 30, 2014, be drawn from the
unexpended balance in the Tennessee Higher Education Commission and the
Tennessee Student Assistance Corporation, but not from Tennessee Student
Assistance Awards.

Item 2. In the fiscal year ending June 30, 2013, there shall be reserved or
designated a sum in the general fund balance to provide for non-recurring appropriations
and other appropriations intended to be funded in the 2013-2014 fiscal year from the
general fund balance at June 30, 2013. The Commissioner of Finance and
Administration shall determine the amount to be reserved or designated.

Iltem 3. Under the provisions of Tennessee Code Annotated, Section 55-6-
107(a), the sum of $4,100,000 shall be allocated to the general fund for the cost of
issuing motor vehicle registration plates in the fiscal year ending June 30, 2013.

ltem 4. Unexpended appropriations in an amount to be determined by the
Commissioner of Finance and Administration shall be transferred from the debt service
fund to the general fund in the fiscal year ending June 30, 2013.

Item 5. In the fiscal year ending June 30, 2013, tax revenues allocated to the
debt service fund, including motor vehicle title fees, in excess of $402,200,000 shall be
transferred to the general fund. If said allocation to the debt service fund is less than
$402,200,000, then the allocation of excise tax revenues to the debt service fund shall
be increased in an amount to provide the allocation of $402,200,000 to the debt service
fund.

Item 6. In the fiscal year ending June 30, 2013, the allocation of motor vehicle
title fees to the debt service fund shall be the sum generated by the $1.50 fee under the
provisions of Tennessee Code Annotated, Section 55-6-101(a)(1).

Iltem 7. In the fiscal year ending June 30, 2013, the appropriations made in
Section 1, Title IlI-17 of the 2012 Appropriations Act to the Department of Human
Services to fund programs or services for temporary assistance shall be reduced in an
amount equal to the unexpended and unobligated balances of the appropriations. The
reductions shall be made to recognize over-appropriation savings in programs or
services for temporary assistance in the fiscal year ending June 30, 2013.

Iltem 8. Pursuant to Tennessee Code Annotated, Section 67-6-103(k), there is
apportioned from the general fund share of the sales and use tax into cities and counties
state shared taxes for the County Revenue Partnership Fund the sum of $1,000,000 in
the fiscal year ending June 30, 2013 and the sum of $1,000,000 in the fiscal year ending
June 30, 2014. These apportionments recognize the state share of certain laws
imposing costs on local governments, to include: (a) Public Acts of 2009, Chapter 531,
Section 30, relative to commitment of children to state custody at a rate above 300

HAO0536
003044
_88-



percent of the average commitment rate from counties, in the amount of $400,000; and
(b) Public Acts of 2012, Chapter 987, relative to domestic assault, in the amount of
$600,000.

SECTION 44.

Iltem 1. There is hereby appropriated a sum sufficient from the State Office
Buildings and Support Facilities Revolving Fund to provide for expenditures authorized
under Title 9, Chapter 4, Part 9, of the Tennessee Code Annotated. There is
appropriated a sum sufficient to the revolving fund in recognition of the lease cost of
space for which recovery is not in the state's best interest. The Commissioner of Finance
and Administration is authorized to allot, from the amount carried forward under
Tennessee Code Annotated, Title 9, Chapter 4, Part 9, to provide funding for state office
buildings and support facilities, and is further authorized to make appropriation transfers
between the revolving fund and state departments and agencies.

Iltem 2. Funds herein appropriated for capital outlay of the state office building
and support facilities revolving fund shall be used solely for improvements, betterments,
and additions to state structures and for the acquisition of additional land and space,
including the purchase of existing structures, as approved by the State Building
Commission; provided, further, that such funds as are appropriated herein shall be
utilized to finance only those projects, improvements, betterments, or additions which
are presented in the State of Tennessee's 2013-2014 Budget Document, as amended by
any changes or additional projects contained in the Appropriations Act as passed on
third and final consideration; provided, further, that all funds appropriated in this act or
other general acts of this session for capital outlay of the state office buildings and
support facilities revolving fund shall be subject to the provisions of Tennessee Code
Annotated, Title 4, Chapter 15, Part 1.

Iltem 3. The appropriation made to the state office building and support facilities
revolving fund pursuant to Public Acts of 2009, Chapter 554, Section 68, Item 8(b), for
purposes authorized by Public Acts of 2009, Chapter 529, "The Tennessee Clean
Energy Act of 2009," and reappropriated in Public Acts of 2012, Chapter 1029, Section
41, Item 28, is hereby reappropriated for the same purpose.

SECTION 45. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1. There is hereby created a Capital Projects Account in the Office for
Information Resources for the administration of the Information Systems Capital Projects
Budget.

This account is established to provide for:

(a) Implementation of the statewide Management Information Systems
(MIS) Plan;

(b) Ability to separate the operational budget of the Office for Information
Resources and the system development projects contained in the MIS Plan; and

(c) Financial control of the system development projects, including
equipment replacement for the various agencies of state government.
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Item 2. There is hereby authorized the transfer of those sums appropriated for
Information Systems Capital Projects in Sections 1 and 4 and in Section 36, Item 1, of
this act. Federal aid funds and other departmental revenues shall be adjusted
accordingly to reflect the transfer of state appropriations.

Item 3. The Commissioner of Finance and Administration is authorized to transfer
to the Capital Projects Account any appropriations made in Sections 1 and 4 of this act
resulting from operating savings derived from implementation of information systems
funded through this section.

Item 4. From the appropriations made for systems development and other data
processing activities in this act and other acts of the legislature, the Commissioner of
Finance and Administration is authorized to establish and charge the costs of
information systems analyst positions and other data processing positions to said
appropriations. The Commissioner of Finance and Administration is further authorized to
transfer between departments and agencies existing information systems analyst
positions, other data processing positions and the funding provided in this act for
transferred positions.

Iltem 5. Expenditure of any funds, subject to the jurisdiction of the Information
Systems Council, appropriated for systems development, the purchase of computer
software or the purchase of computer hardware shall be subject to the policies of such
Council.

Item 6. From the appropriations made for information systems activities in this act
and other acts of the legislature, the Commissioner of Finance and Administration is
authorized to transfer from professional services to payroll amounts budgeted for
contractors. Additionally, the Commissioner of Finance and Administration is authorized
to increase authorized positions in order to replace contractors with state employees.

Iltem 7. The Commissioner of Finance and Administration is authorized to
approve an adjustment in rates charged by the Office for Information Resources and to
reserve any funds needed to rebate savings to the federal government and to reallocate
state appropriations between departments and to adjust federal aid and other
departmental revenue accordingly. Any adjustment of rates or reserve of funds pursuant
to the provisions of this act shall be reported to the Information Systems Council.

Item 8. The Commissioner of Finance and Administration shall have the authority
to allocate savings generated from rate reductions from the Office for Information
Resources Services to support modifications needed to be made to existing applications
resulting from technology obsolescence or product nonperformance to extend the life of
a system.

Item 9. From the funds appropriated in Section 1, Titles IlI-2 through 111-30 and in
Section 4, Titles 1ll-2 through 111-27 of this act, the Commissioner of Finance and
Administration is authorized to establish positions and to transfer positions to provide
staff for the Enterprise Resource Planning (ERP) systems development project.

SECTION 46.

Iltem 1. The revenues allocated under the provisions of Tennessee Code
Annotated, Title 55, Chapter 4, Part 2 — Special License Plates, are hereby appropriated
in a sum sufficient amount as provided in Part 2.

Item 2. From the motor vehicle registration fees imposed pursuant to Tennessee
Code Annotated, Section 55-4-132, there is hereby appropriated a sum sufficient in the
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fiscal year ending June 30, 2014, to be used solely for the development, acquisition, and
updating of a computerized titling and registration system, and for the operation of the
titing and registration system. The Commissioner of Finance and Administration is
authorized to allocate the funds to implement the intent of the act.

SECTION 47. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

ltem 1. From state revenues and other funds available to the general fund in
excess of requirements for the fiscal year ending June 30, 2013, the Commissioner of
Finance and Administration shall establish the Revenue Fluctuation Reserve in such
amount as may be available under the provisions of Tennessee Code Annotated,
Section 9-4-211. Provided, it is the legislative intent that the Revenue Fluctuation
Reserve be set at a level of not less than $356,000,000 on June 30, 2013.

ltem 2. From state revenues and other funds available to the general fund in
excess of requirements for the fiscal year ending June 30, 2014, the Commissioner of
Finance and Administration shall establish the Revenue Fluctuation Reserve in such
amount as may be available under the provisions of Tennessee Code Annotated,
Section 9-4-211. Provided, it is the legislative intent that the Revenue Fluctuation
Reserve be set at a level of not less than $456,000,000 on June 30, 2014.

Item 3. It is the legislative intent that at June 30, 2013, any surplus general fund
revenue, after fulfilling the requirements of Public Acts of 2012, Chapter 1029, and of
this act, including all requirements of the closing of accounts at June 30, 2013, be
deposited in a reserve for future requirements.

Item 4. At June 30, 2013, the Commissioner of Finance and Administration is
authorized to transfer an amount of $123,700,000 to the TennCare reserve, it being the
legislative intent to restore to the reserve the amounts appropriated from the reserve for
the shortfall in the pharmacy program and the Medicare crossover program in fiscal
years 2011-2012 and 2012-2013.

Item 5. At June 30, 2013, the Commissioner of Finance and Administration is
authorized to transfer from the reserve for mental health trust fund to the general fund an
amount of $1,923,100 in order to recognize the fiscal year 2011-2012 transition costs for
the closure of Lakehore Mental Health Institute, which were funded by an appropriation
from the mental health trust fund in Public Acts of 2012, Chapter 1029, Section 38. The
provisions of this item are intended to correct an error in the calculation of the mental
health trust fund reserve balance at June 30, 2012.

SECTION 48. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it.

Item 1. The Commissioner of Finance and Administration is authorized to transfer
all federal and state health care funds, except those funds appropriated to support the
State Group Insurance Program, the Local Education Insurance Program and the Local
Government Health Insurance Program, to the TennCare Program for the purpose of
implementing any program approved by waiver, state plan amendment and/or state and
federal legislation pursuant to the provisions of health care services to Tennesseans
designated as eligible by TennCare. In addition, any premiums collected by the
TennCare Program are explicitly authorized to be appropriated to the program for the
purpose of carrying out the provisions of TennCare.
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The Commissioner of Finance and Administration is further authorized to transfer
state funds and positions, as required, between TennCare and Mental Health Services;
Intellectual and Developmental Disabilities; other Health Services; Children's Services;
Human Services; Strategic Health-Care Programs; and Commerce and Insurance,
Division of TennCare Oversight.

Item 2. For fiscal year 2013-2014, in addition to all other appropriations to the
TennCare Program, the Commissioner of Finance and Administration is authorized to
use certified public expenditures and/or intergovernmental transfers from all
government-related TennCare service providers and local governments for the purpose
of matching funds under federal law for the TennCare Program. The use of the certified
public expenditures and/or intergovernmental transfers shall be in accordance with
federal law and regulations.

Item 3. Subject to the availability of funding at June 30, 2013, the Commissioner
of Finance and Administration is authorized to carry forward into the fiscal year
beginning July 1, 2013, any unexpended balances of appropriations made under
Chapter 1029, Public Acts of 2012, for TennCare and such funds as are carried forward
are hereby reappropriated to be expended in the 2013-2014 fiscal year.

Item 4. The Commissioner of Finance and Administration is hereby authorized to
expend or lend from the funds appropriated such sums as the Commissioner deems
appropriate to assist TennCare HMO(s) in their operations and obtain services from
contractors, consultants, and other third parties to give such assistance, such being
determined by the General Assembly to be for a public purpose. The Commissioner
shall provide prompt notification to the Speakers of the Senate and House of
Representatives and to the Chairs of the Finance, Ways and Means Committees
regarding any such expenditure or loan with complete details of the amounts and
recipients involved in such transactions.

Item 5. The Commissioner of Finance and Administration is hereby authorized to
adjust revenue estimates and related expenditures in Section 4, Title 1lI-24, related to
premiums and drug rebates for the purpose of carrying out the provisions of TennCare.

Item 6. The Commissioner of Finance and Administration is authorized to impose
service limitations, to reduce optional eligibility categories, mandate standardized
reimbursement levels, and/or reduce, or limit, optional benefits in the TennCare Program
as necessary to control program expenditures in the fiscal years ending June 30, 2013,
and June 30, 2014.

Item 7. In the fiscal year ending June 30, 2014, the Commissioner of Finance
and Administration is authorized to transfer a sum sufficient, not to exceed $8,969,100,
from the TennCare reserve to the Department of Intellectual and Developmental
Disabilities for systems development purposes.

Iltem 8. From the appropriations made to the TennCare Program in this act in
Section 1, Title 1lI-26 and Section 4, Title 1ll-24, for the Program Integrity Unit, the
Commissioner of Finance and Administration is authorized to transfer positions from
TennCare to the Attorney General and Reporter and to adjust departmental revenue
estimates accordingly.

Item 9. Subject to the availability of funding at June 30, 2013, the Commissioner
of Finance and Administration is authorized to carry forward into the fiscal year
beginning July 1, 2013, any unexpended balances of appropriations made under
Chapter 1108, Public Acts of 2010, Section 67, Item 1, for planning of additional PACE
(Program of All-Inclusive Care for the Elderly) programs. Further, the Commissioner of
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Finance and Administration is authorized to adjust federal aid and other departmental
revenues accordingly.

SECTION 49.

Item 1. From the appropriation made in Section 1, Title 1lI-22, Item 13, for a state
employee salary increase, it is the legislative intent to provide a 1.5 percent across-the-
board salary increase effective July 1, 2013, for each state employee and to adjust the
appropriate salary ranges in a like manner. The salary increase is not applicable to
employees in positions which come under the provisions of a statutorily mandated pay
plan; provided, however, that employees who come under the provision of a statutorily
mandated plan shall be paid in accordance with the provisions of such plan.

Item 2.

(a) It is the legislative intent to provide funding for a 1.5 percent salary
increase for the survey portion of the commissioned officer pay plan in the
Department of Safety and the Tennessee Law Enforcement Training Academy
as referenced in Tennessee Code Annotated, Section 4-7-205, effective July 1,
2013.

(b) It is the legislative intent to provide funding for a 1.5 percent salary
increase for the survey portion of the Tennessee Wildlife Resources Agency pay
plan effective July 1, 2013.

Iltem 3. The appropriations made in Section 1, Title 1lI-10, for Higher Education
include $18,600,000 to fund a 1.5 percent salary increase for higher education
employees effective July 1, 2013.

Iltem 4. From the appropriation made in Section 1, Title 11I-22, Item 14.2, Salary
Market Adjustment at 7/1/2013 — Additional Funds, in the amount of $27,900,000, which
includes amounts of $27,500,000 from the general fund and $400,000 from dedicated
funds, it is the legislative intent to provide funds for a salary market adjustment for state
employees, effective July 1, 2013. Adjustments for this purpose from dedicated funds in
excess of $400,000 and from departmental revenues hereby are appropriated.

From the $27,500,000 general fund appropriation, it is the legislative intent to
earmark for non-executive agencies the following amounts in fiscal year 2013-2014:

LegiSIature  .......ccceeeeeieee e $ 466,900.00
Fiscal Review CommIttee .......coouvieeeeeeee e 23,300.00
CoUrt SYStEM .o 447,900.00
Attorney General and RepOrter ..............uvuveiieiiiiiiiiiiiiiiiiiiieeeininnnns 320,600.00
Secretary of State .....oovvvveiiiii 408,400.00
Comptroller of the Treasury.........ccoevvvveeeiiiiiiiiiiieeeeeeeeeeeeeeee 701,400.00
Treasury Department ... 3,400.00

Total Non-Executive AGeNCIES ..........oooevvviceiiiiiiiiiiiee e, $ 2,371,900.00

Iltem 5. Public Acts of 2012, Chapter 1029, at Section 49, Item 4, provided for a
salary market adjustment effective January 1, 2013, for state employees from a
$15,000,000 general fund appropriation, reflecting a six-month cost, in Section 1, Title
[11-22, Item 14.1, of that act. The recurring annualized appropriation of $30,000,000 is
included in the line-item appropriations in Section 1 of this act, including an amount of
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$26,668,000 in Section 1, Title I11-22, Item 14.1, Salary Market Adjustment at 7/1/2013,
of this act. The salary market study for employees of the executive branch is on-going.
In the year ending June 30, 2013, the appropriation in Public Acts of 2012, Section 1,
Title 111-22, Item 14.1, Salary Market Adjustment, hereby is reduced in the amount of
$13,334,000. Notwithstanding the provisions of Public Acts of 2012, Chapter 1029,
Section 49, Item 4, it is the legislative intent that such market adjustments to employee
salaries in selected position classifications be made on July 1, 2013, except for
adjustments for employees covered by the provisions of Item 6 of this section. The
provisions of this item shall be effective immediately, the public welfare requiring it.

Item 6. Salary market adjustments during fiscal years 2012-2013 and 2013-2014
in the following agencies shall be made in accordance with law applying to such
agencies: Legislature, Fiscal Review Committee, Court System, Office of the Attorney
General and Reporter, Secretary of State, Comptroller of the Treasury, and Treasury
Department. The appropriations earmarked in the amount of $1,666,000 in Public Act of
2011, Chapter 1029, Section 49, Item 4, for certain non-executive agencies remain
available for expenditure in year ending June 30, 2013. The provisions of this item shall
be effective immediately, the public welfare requiring it.

SECTION 50. From the appropriation in Section 1, Title IlI-11, ltem 10, Regulatory
Boards, an amount of $300,000 is earmarked from the Board of Architectural and Engineering
Examiners revenues or reserve funds for disbursement to accredited interior design programs,
accredited architectural programs, accredited engineering programs and accredited landscape
architectural programs of any college or university in the state of Tennessee, after application to
and subject to approval by the Board of Architectural and Engineering Examiners. The Board
will develop guidelines for application, award and disbursement of the funds appropriated
herein.

SECTION 51. From the appropriations made in Section 1 and Section 4 of this act, the
Commissioner of Finance and Administration is authorized to transfer appropriation savings
resulting from energy management projects to the major maintenance accounts of the
departments and agencies. These funds may be used to pay debt service on associated bonds,
to reimburse the general fund for appropriations made for energy management capital projects,
to pay energy management fees, and to fund energy projects approved by the State Building
Commission.

SECTION 52.

ltem 1. From the Lottery for Education Account, the After-School Programs
Special Account, and other accounts and sub-accounts established pursuant to
Tennessee Code Annotated, Title 4, Chapter 51, the Tennessee Education Lottery
Implementation Law, sums sufficient hereby are appropriated for the higher education
scholarship programs and other education programs authorized by that law and by Title
49, Chapter 4, Part 9, relative to higher education scholarships; Title 49, Chapter 6, Part
7, relative to after-school educational programs. The appropriation from these sources
for after-school programs pursuant to Title 49, Chapter 6, Part 7, shall not exceed the
balance available in the After-School Programs Special Account at June 30, 2013, and
such balance hereby is appropriated for expenditure in the fiscal year beginning July 1,
2013; provided, that the appropriation is contingent upon the availability of funds in the
proper account and upon the availability of excess funds from net lottery proceeds, after
the funding of higher education scholarships. The availability of excess funds shall be
determined by the Commissioner of Finance and Administration prior to the distribution
of any excess funds. A copy of such determination shall be filed with the Chairs of the
Education committees of the Senate and House of Representatives and the Office of
Legislative Budget Analysis.
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Item 2.

(a) For students who first received the Tennessee HOPE scholarship,
Tennessee HOPE access grant or Tennessee HOPE scholarship for
nontraditional students before the fall semester of 2009, award amounts for the
2013-2014 academic year (two semesters) shall be:

(1) $4,000 for an eligible student under the HOPE scholarship
award or HOPE nontraditional scholarship award pursuant to § 49-4-
914(a);

(2) $2,000 for an eligible student under the HOPE scholarship
award pursuant to § 49-4-914(b);

(3) $1,500 for an eligible student under the ASPIRE need-based
supplemental award pursuant to § 49-4-915; and

(4) $1,000 for an eligible student under the General Assembly
Merit Scholar supplemental award pursuant to § 49-4-916;

(b) For students who first received the Tennessee HOPE scholarship,
Tennessee HOPE access grant or Tennessee HOPE scholarship for
nontraditional students beginning the fall semester of 2009 or thereafter, award
amounts for the 2013-2014 academic year shall be:

(1) $2,000 per semester for an eligible student under the HOPE
scholarship award or HOPE nontraditional scholarship award pursuant to
§ 49-4-914(a);

(2) $1,000 per semester for an eligible student under the HOPE
scholarship award pursuant to § 49-4-914(b);

(3) $750 per semester for an eligible student under the ASPIRE
need-based supplemental award pursuant to § 49-4-915;

(4) $500 per semester for an eligible student under the General
Assembly Merit Scholar supplemental award pursuant to § 49-4-916; and

(5) Pursuant to the provisions of § 49-4-920, the award amount for
an eligible student under the Tennessee HOPE access grant shall be
$1,375 per semester at four-year schools and $875 per semester at two-
year schools;

(c) The 2013-2014 award amount for an eligible student under the Wilder-
Naifeh Technical Skills Grant pursuant to § 49-4-921 shall be $2,000;

(d) The 2013-2014 award amount for an eligible student under the
Tennessee HOPE foster child tuition grant shall be determined under the
provisions of § 49-4-933;

(e) The 2013-2014 award amount shall be $1,000 per semester for
successful completion of twelve (12) or more semester hours for an eligible
student under the Helping Heroes Grant pursuant to § 49-4-938; provided,
however, that the total amount expended for Helping Heroes Grants shall not
exceed $750,000;
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(f) The 2013-2014 award amount shall be determined pursuant to the
provisions of § 49-4-939 for an eligible student under the Tennessee Rural
Health scholarship; provided, however, that the total amount expended for
Tennessee Rural Health scholarships shall not exceed $300,000; and

(9) The 2013-2014 award amount shall be determined by the Tennessee
Student Assistance Corporation in accordance with § 49-4-930 for an eligible
student under the dual enroliment grant.

Item 3. A sum sufficient, not to exceed the available balance in the Lottery for
Education After-School Programs Grant Fund (LEAP Grant Fund), is appropriated from
the fund for the purpose of awarding 3-year grants in accordance with the provisions of
Tennessee Code Annotated, Title 49, Chapter 6, Part 7.

Iltem 4. A sum sufficient, not to exceed the available balance in the Energy
Efficient Schools Council Fund, is appropriated from the fund for the purpose of the
Energy Efficient Schools Initiative in accordance with the provisions of Tennessee Code
Annotated, Title 49, Chapter 17.

Iltem 5. From the appropriations in Sections 1 and 4 of this act, the sum of
$6,800,000 from the Lottery for Education Account is appropriated to the Tennessee
Student Assistance Corporation for the sole purpose of supplementing Tennessee
Student Assistance Awards.

SECTION 53. From the appropriation made in Section 4 of this act, to the Department
of Commerce and Insurance, Division of Insurance, it is the legislative intent to recognize base
level funding of $7,479,700 in the fiscal year ending June 30, 2014. It is further the legislative
intent that expenditures in excess of the $7,479,700 base level shall be funded from the
increase in revenues generated by Chapter 333, Public Acts of 2001, which established funding
appropriated to the Division of Insurance in the fiscal year ending June 30, 2001, as the base
level.

SECTION 54. There are appropriated all tax revenues which are allocated by statute in
accordance with the provisions of such statutes. The provisions of this section shall apply to all
statutes becoming a law prior to July 1, 2014.

SECTION 55. Notwithstanding any provision of this act to the contrary, a direct
appropriation to a non-governmental agency or entity shall not be disbursed until the recipient
has filed with the head of the agency through which such disbursement is being made a plan
specifying the proposed use of such funds and the benefits anticipated to be derived therefrom.
As a prerequisite to the receipt of such direct appropriation, the recipient shall agree to provide
to the agency head, within ninety (90) days of the close of the fiscal year within which such
direct appropriation was received, an accounting of the actual expenditure of such funds
including a notarized statement that the report is true and correct in all material respects;
provided, however, that the head of the agency through which such disbursement is being made
may require, in lieu of the accounting as provided above, an audited financial statement of the
non-governmental agency or entity. A copy of such accounting or audit, as the case may be,
shall be filed with the Office of the Comptroller of the Treasury.

SECTION 56.

Item 1. The provisions of this item shall take effect upon becoming law, the public
welfare requiring it.
HA0536
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(a) In the fiscal years ending June 30, 2013, and June 30, 2014, the
unexpended balances of health care safety net appropriations, including Project
Diabetes, in Public Acts of 2005, Chapter 503, and in Public Acts of 2006,
Chapter 963, and in Public Acts of 2007, Chapter 603, and in the Public Acts of
2008, Chapter 1203, and in Public Acts of 2009, Chapter 554, and in Public Acts
of 2010, Chapter 1108, and in Public Acts of 2011, Chapter 473, and in Public
Acts of 2012, Chapter 1029, and in this act may be carried forward and hereby
are reappropriated for expenditure in the succeeding fiscal year, subject to
approval of the Commissioner of Finance and Administration. Provided, however,
that payroll savings from Department of Health positions established for the
health care safety net shall revert to the general fund.

(b) From the health care safety net reserves carried forward at June 30,
2013, the Commissioner of Finance and Administration is authorized to transfer
funds between health care safety net programs and to Cover Tennessee Health-
Care Programs.

Item 2. All appropriations in this act for the AccessTN may be used for matching
federal funds available, through waiver or otherwise, for expanding premium assistance,
subject to the approval of the Commissioner of Finance and Administration.

Iltem 3. In addition to the appropriations elsewhere in this act, sums sufficient
hereby are appropriated to the appropriate programs from the revenues and reserves of
CoverTN, AccessTN, CoverRx, CoverKids, Project Diabetes, and health care safety net
programs.

SECTION 57.

ltem 1. The departmental revenues appropriated in this act from federal
Homeland Security grant programs are subject to the following provisions:

(@) The allotment of these funds is subject to approval of the
Commissioner of Finance and Administration, and the distribution among state
and local agencies shall be subject to approval of or under procedures of the
state Homeland Security Council.

(b) The Commissioner of Finance and Administration is hereby authorized
to reallocate appropriations within the affected state agencies and to reallocate
homeland security appropriations among the affected agencies for the purpose of
providing the required state match to these and other federal homeland security
and bioterrorism grants; to adjust position authorizations among affected
departments, offices, and programs for that purpose; and to adjust federal and
other departmental revenue estimates accordingly. The commissioner shall file
any such reallocations or adjustments with the Fiscal Review Committee and the
Office of Legislative Budget Analysis.

Iltem 2. There are appropriated sums sufficient to the Department of Safety,
Office of Homeland Security, from federal grant funds and to other agencies of state
government receiving homeland security federal grant funds.

Item 3. In the fiscal year ending June 30, 2013, the unexpended balance of the
state appropriation to the Department of Safety in Public Acts of 2012, Chapter 1029,
Section 1, Title l1I-20, Item 7, Office of Homeland Security, and in Public Acts of 2011,
Chapter 473, Section 57, Item 3, may be reserved to be carried forward into the next
fiscal year, and such amounts as may be carried forward hereby are appropriated. Said
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reserve is subject to the availability of revenue and to the approval of the Commissioner
of Finance and Administration. The provisions of this item shall be effective
immediately, the public welfare requiring it.

Iltem 4. In the fiscal year ending June 30, 2013, the unexpended balance of the
state appropriation to the Miscellaneous Appropriations in Public Acts of 2012, Chapter
1029, Section 1, Title 1lI-22, Item 6, Homeland Security Emergency Fund, and in Public
Acts of 2011, Chapter 473, Section 57, Item 4, may be reserved to be carried forward
into the next fiscal year, and such amounts as may be carried forward hereby are
appropriated. Said reserve is subject to the availability of revenue and to the approval of
the Commissioner of Finance and Administration. The provisions of this item shall be
effective immediately, the public welfare requiring it.

SECTION 58. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. In the fiscal year ending June 30, 2013, any unexpended
appropriations of U.S. Economic Recovery Act Funds made in this act or in earlier
appropriations acts are hereby reappropriated to be expended in the 2013-2014 fiscal year and
such appropriations shall be carried in a reserve into the fiscal year beginning July 1, 2013. This
appropriation and carry-forward is subject to approval by the Commissioner of Finance and
Administration.

SECTION 59. The provisions of this section shall take effect upon becoming a law, the
public welfare requiring it. From the appropriations in Public Acts of 2008, Chapter 1203; in
Public Acts of 2009, Chapter 554; in Public Acts of 2010, Chapter 1108, in Section 1, Title 111-22,
Item 25; in Public Acts of 2011, Chapter 473, in Section 1, Title 1lI-22, Item 27; in Public Acts of
2012, Chapter 1029, in Section 1, Title 11l-22, ltem 27, and Section 41, ltem 40; and in Section
1, Title 1I-22, Item 23, of this act, a sum sufficient is appropriated to fund a severance plan to be
used in conjunction with the base budget personnel reductions required by this act. Provided,
however, that severance benefits shall not be considered to have been due to any terminated
employee who is re-employed by the state within sixty days of termination, and any such
employee shall reimburse the state on a pro-rata basis in such circumstance. Any such
repayment shall be made in accordance with applicable payroll and accounting policies and
procedures so that the repayment amount is paid by the end of the calendar year.

The severance benefit plan shall consist of:
(1) A base payment of $3,200.

(2) College tuition assistance for 2 years to be capped at the average of the
highest four-year public Tennessee college undergraduate level; provided, however, that
such assistance shall only be provided for periods of actual attendance within a period of
time to be determined by the Commissioner of Finance and Administration.

SECTION 60. From the appropriations in Section 1, Title 11I-26, the following non-
recurring amounts are appropriated to the TennCare Program in order to restore in the fiscal
year beginning July 1, 2013, certain recurring reductions made in fiscal year 2009-2010 and
fiscal year 2010-2011, referenced on pages A-47 and A-48 of the 2013-2014 Budget Document
and for other purposes identified in this section. The reductions restored are identified by
reference to reduction items stated in Volume 2, Base Budget Reductions, of the 2009-2010
and 2010-2011 Budget Documents.

Item 1.
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(a) If Senate Bill No. 441/House Bill No. 544, the annual coverage
assessment act, becomes a law, there hereby is appropriated from the
appropriations in Section 1, Title I11-26, of this act, the sum of $449,800,000 (non-
recurring) to the TennCare Program for the following purposes, and the
Commissioner of Finance and Administration is authorized to adjust federal and
other departmental revenue accordingly; provided, however, that if the federal
government disallows the coverage assessment as a valid source to match
federal Medicaid funds, the appropriations in this Item 1(a) shall be null and void,
and the appropriations in Section 1, Title I1I-26 shall be reduced accordingly. If
the cited bill does not become a law, the appropriations in Section 1, Title 111-26
of this act, are hereby reduced in the amount of $449,800,000.

Reduction
Number Description Amount
(i) FY 2009-2010 Base Reductions Restored:
12 Essential Access Hospital Payments....................... $ 34,500,000
13 Graduate Medical Education .............ceeeeeeeeeeeeeennn. 17,250,000
15 Critical Access Hospital Payments .......................... 3,450,000
20 Medicare Part A Reimbursement..........c.cccoeveuevenn.... 12,264,900
23 Provider Reimbursement and Co-Pay ..................... 61,308,200
Subtotal ..o $ 128,773,100
(i) FY 2010-2011 Base Reductions Restored:
10 Hospital Reimbursement Ceiling .............cccccceeeeen. $ 35,200,200
16 INn-Patient ServiCes ........ovooieieeeeeeeeeee 37,906,300
17 Lab and X-Ray Procedures .............cccccuvviiinininnnnnns 19,393,200
18 THErapIeS ..uuiiieiei e, 4,220,700
19 Out-Patient Services .......cooveeveeeeeeeeeeeen, 15,637,600
24 Office ViSitS ..oooveeeeiieeee 17,741,000
Subtotal ..o, $ 130,099,000
(iii) Other Appropriations:
Disproportionate Share Hospital Payments ............ $ 27,952,900
Add'l Cost-Based Reimbursement for Critical Access 6,000,000
Hospital Payments — Unreimbursed Costs ............. 156,975,000
Subtotal ..o, $ 190,927,900
Total oo $ 449,800,000

(b) There is further appropriated to the TennCare Program, in addition to
the appropriation in this item in (a)(iii), Other Appropriations, Hospital Payments —
Unreimbursed Costs, a sum sufficient from any amount in excess of
$449,800,000 collected from the coverage assessment for the purpose of
hospital payments for unreimbursed costs.

(c) To the extent that revenue collected from the coverage assessment is
less than $449,800,000, the appropriation in this item in (a)(iii), Other
Appropriations, Hospital Payments — Unreimbursed Costs, hereby is reduced in
the amount of the under-collection.

(d) From the funds available in TennCare maintenance of coverage trust
fund at June 30, 2013, there hereby is appropriated to the TennCare program a
sum sufficient for the purposes authorized in law. The Commissioner of Finance
and Administration is authorized to adjust federal and other departmental
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revenue accordingly. The allotment of funds under this item is subject to approval
of the Commissioner of Finance and Administration.

SECTION 61. From appropriations in Public Acts of 2011, Chapter 473, Section 72,
Item 20; in Public Acts of 2012, Chapter 1029, Section 1, Title 11I-32, Item 7; and in Section 1,
Title 111-32, Item 6, of this act, it is the legislative intent that the Commissioner of Finance and
Administration, in consultation with a task force that he shall appoint, develop a comprehensive,
statewide capital improvements master plan that encompasses the needs of state facilities and
programs throughout Tennessee, including facilities managed in the state office buildings and
support facilities revolving fund, other state facilities and properties, and the facilities and
properties of the University of Tennessee and the State University and Community College
System. The plan should assess current facilities, including capital maintenance and renovation;
the need for additional or expanded facilities to accommodate state programs and service
delivery; efficiencies that may be achieved by consolidation of facilities; and the potential use or
disposition of any properties that may be surplus or available to the state. The plan should
include site and facilities analysis, review of existing space uses, and future needs. In the
recommendations, the plan also shall include a timetable of priority listings of capital
improvement and capital maintenance projects for fiscal year 2014-2015 and for the four (4)
subsequent fiscal years and priority listings for capital improvements and capital maintenance
for the longer range. The plan should explain the general bases of facilities assessment and for
setting of priorities.

The higher education component of the master plan shall be developed by the
Tennessee Higher Education Commission, in consultation with the University of Tennessee and
the State University and Community College System and shall be integrated into the
comprehensive, statewide master plan by the task force and the commissioner. The
commissioner shall submit to the Governor and the State Building Commission by June 30,
2014, the comprehensive capital improvements master plan.

The commissioner, or in his absence his designee, shall chair the task force. The
commissioner, in consultation with affected department heads, may appoint such task force
members as he deems appropriate, including staff of the Department of Finance and
Administration, Department of General Services, and other departments and agencies that
maintain, manage, or operate numerous facilities or real property; and, in consultation with the
President of the University of Tennessee, the Chancellor of the State University and Community
College System, and the Executive Director of the Tennessee Higher Education Commission
(THEC), staff representing each of the higher education systems and THEC; and such other
persons as the Commissioner of Finance and Administration deems appropriate, including
private sector representatives.

From the appropriation in this item, the commissioner may expend funds for consulting
services, task force expenses, and reimbursement of travel and lodging expenses of private-
sector representatives under the provisions of the state comprehensive travel regulations,
provided, however, that state agency and higher education personnel shall be reimbursed for
travel expenses by their own agencies.

SECTION 62. Contingency Appropriations. Appropriations in Sections 1 and 38 of this
act totaling $67,600,000 are contingent upon the state’s receiving revenue from the Tobacco
Master Settlement Agreement diligent-enforcement arbitration settlement. The estimate of such
revenue is $67,600,000, which is estimated to be collected in the year ending June 30, 2013.
Such amount is appropriated in Sections 1 and 38, and such additional sums as may be
received from this source hereby are appropriated. Said appropriations, listed in priority order of
funding, are:

(1) An amount of $5,700,000 in Section 38, Item 12.1, Contingency Appropriation —
Reserve for Future Tobacco MSA Revenue Estimates (Arbitration Settlement). It is the
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legislative intent that this amount be used to support continuing Tobacco MSA revenue
collections, as the other Tobacco MSA revenue is expected to decline by a total of $5,700,000
during fiscal years 2013-2014 through 2016-2017, before increasing above the fiscal year 2013-
2014 estimate in fiscal year 2017-2018.

(2) An amount of $24,000,000 in Section 1, Title 111-32, Capital Outlay, ltem 15,
University of Tennessee, for UTK Steam Plant Conversion to Natural Gas, as described on
pages A-156 and A-168 of the 2013-2014 Budget Document. Full funding of this appropriation
is contingent upon the state’s receiving $29,700,000 or more of revenue from the arbitration
settlement. If a lesser amount is received, but more than $5,700,000, such lesser amount
hereby is appropriated for this capital outlay project.

(3) An amount of $37,900,000 in Section 1, Title I1I-22, Miscellaneous Appropriations,
Iltem 29, Contingency Appropriation — Health and Wellness Initiatives (Tobacco MSA Source).
This appropriation is contingent upon the state’s receiving more than $29,700,000 from the
arbitration. For purposes of the Health and Wellness Initiatives, there hereby is appropriated
from the cited line item a sum sufficient estimated to be $37,900,000, but the appropriation shall
be increased or decreased as realized receipts from the arbitration justify; and, for such
purpose, there hereby is appropriated to the Miscellaneous Appropriations, Health and Wellness
Initiatives, such sum as may exceed $67,600,000 from the Tobacco MSA arbitration settlement.

SECTION 63. Administration Legislation. From the appropriations in Section 1 and 4 of
this act, the following amounts hereby are appropriated, and such additional or lesser amounts
indicated in fiscal notes on cited legislation hereby are appropriated, for the purpose of funding
the costs of implementing the cited legislation. The Commissioner of Finance and
Administration is authorized to allocate the appropriations to the appropriate organizational units
and to adjust federal and other departmental revenues and authorized positions accordingly.
Provided further that the term fiscal note in this item refers to the final fiscal note on the bill as
enacted. The appropriation in each item of this section is subject to the bill cited in that item
becoming a law, except as otherwise provided.

SECTION 64. The Tennessee Code Commission is requested to place an appropriate,
permanent note following the codification of any public act which is codified and which has not
received constitutionally required first year's funding through the provisions of this act.

SECTION 65. The Commissioner of Finance and Administration is requested to make
all necessary adjustments to revenues, authorized positions and totals as necessary to
effectuate the provisions of this act as amended by the General Assembly.

SECTION 66. If any provisions of this act or the application thereof to any person or
circumstance is held invalid, such invalidity shall not affect other provisions or applications of
this act which can be given effect without the invalid provision or application, and to that end the
provisions of this act are declared to be severable.

SECTION 67. No expenditure of public funds pursuant to this act shall be made in
violation of the provisions of Title VI of the Civil Rights Act of 1964, as codified in 42 United
States Code, 2000(d).

SECTION 68. This act shall take effect July 1, 2013, the public welfare requiring it;
provided, however, that any provision of this act which authorizes prior or immediate
expenditures and any section or item which specifies an immediate effective date shall take
effect upon becoming a law, the public welfare requiring it.
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